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THE MONEY MARKET. 


THE market borrowed heavily from the Bark of England 
ia the last three days of June in connection with the usual 
pressure at the turn of the half-year, and short loans in 
the open market commanded 5} per cent. on Monday and 
Tuesday and up to 6 per cent. on Wednesday. On Thurs- 
day, the first of July, there was a heavy turnover of funds, 
and although large amounts fell due for repayment to the 
Bank, short loans were in ample supply down to 3 per 
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cent. 
market, 


There has been little business in the discount 
and rates have eased, the quotation for three 
months bills vesterday being 5}-;s per cent., the lower 
figure being the more usual rate. A reduction in Bank 
rate next week is now being taken 
possibility. Yesterday’s Treasury 
an average of about 4,5 


into account as a 
bills were allotted 


per cent. 





| 
| July 2, sane 25, June 18, June 11, Previous Rate 
| 1926. | 1926. | 1926. | 1926. | and Date 


Changed. 
% | % % | h ‘% 
| 5 4 (Dec. 3,’25) 


Bank Rate ..............| 5 /5 5 

Banks’ Deposit Rate ....... 3 3 3 |3  |2 (Dee. 3,’25) 
Discount; Call............| 3 3 13 3s | 2 (Dec. 3,’25) 
Houses | Notice ........| 33 | 34 | 33 |23 (Dec, 3,"25) 
Market rate (3 months’ bills); 44-3; 44 | 44 | 44 | a | o* 





Thursday’s Bank return showed the effects of 
borrowing, both by the market and by the Govern- 
ment, in connection with the end of the half- 
year. Government Securities were increased — by 
£11,450,000, and Other Securities by £.35,829,500, and 
as Public Deposits were reduced by £,8,167,600 there was 


a large expansion in Other Deposits, which were 
£:54,330,800 higher. The stock of coin and_ bullion 


increased by £264,500, but as the note circulation 
increased by “£1,310, 800 the Reserve declined by 
£1,052,300, and with the large increase in Liabilities the 
Proportion fell by 7.6 to 17.1 per cent. Currency notes 
were increased by £147,100 to £/294,036,200, which 
includes £1,301,100 for notes called in but not yet can- 
celled. The fiduciary issue is £236,485,100, or 
£11,417,400 below the maximum for 1924. 


NEW YORK MARKETS. 


Our New York correspondent cables :—Strength in 
railroad and industrial shares, with some increase in 
activity, has characterised the week. The feature has 


been a rise in Steel Corporation common shares to the 
highest price in history and a new high level in General 
Motors, both on the expectation of a stock dividend and, 
perhaps, extra cash payments. <A new plan for the so- 
called Nickel Plate railroad consolidation is being voted 
on by constituent roads. The terms of share exchange 
are more liberal. Business as the half-year ends is gener- 
ally better than was expected a few months ago, and 
moderate optimism again predominates. Steel produc- 
tion has set a new high record in the first six months. 
Money is easy, and lower rates are expected during the 
month. The discounts of the Reserve System are higher 
on account of July rst dividend and interest payments 
and other financial transactions. The ratio is 75.3 
against 76 per cent. The financial community is watch- 
iny France, and while scouting the idea of a loan here 
at this time, has great hope that good will come of the 
Expert Committee’s recommendations. 


THE STOCK MARKETS. 

Gilt-edged stocks have moved up this week on antici- 
pations of an early reduction in Bank rate, and the 
foreign market as a whole is better, with the exception 
of French bonds, which have fallen away on the further 
collapse in the franc. Home rails have fluctuated a little, 
but Argentine railway stocks have been a good market, 
and the foreign railway market generally is attracting 
a fair amount of business. The rubber and oil share 
markets are listless, but tea shares are a little better. 
Textiles are out of favour, apart from Courtaulds, which 
rose to nearly 7. Cable stocks are better, and the 
tobacco group continues active. Buying from the Cape 
keeps the Kathir market active, and De Beers have again 
risen sharply, while activity in the platinum group ‘as 
revived, and has to some extent distracted attention 
from other mining markets. Of the week’s industrial 
capital issues, those of Marks and Spencer, Andersons’ 
Rubber Company, O-Cedar, Limited, and Duophone and 
Unbreakable Record Company were oversubscribed. 


THE COMMODITY MARKETS, 


There has been no marked development in the com- 
modity markets this week. Business remains limited, 
whilst stocks of raw material and fuel are beginning to 
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show signs of depletion. Foreign coal cargoes continue 
to arrive, and an increasing quantity of outcrop coal is 
being used. Pig-iron prices show a further increase, but 
foreign iron is being imported on a cheaper scale. In the 
cotton trade raw material rates have declined, and buyers 
are cautious in placing their orders. However, a few 
special sales have taken place for India and the Near East. 
The undertone of the wool market remains confident. 
Wheat prices show a slight advance, though trade con- 
tinues quiet. A steady tone prev vails in the sugar, tea, 
and coffee markets, but rubber is dull. Among non- 
ferrous metals tin prices have been irregular, whilst 
copper has received fair support. The lead market has 
been generally firmer. 


FOREIGN EXCHANGES. 

On the foreign exchange market business has_ been 
more active, especially towards the end of the week. 
Sterling, which has been very firm, reached at one time 
on the 30th $4.867, a point well over the par of exchange. 
Since then it has again somewhat to 
$4.86 17-32, but there are no signs as yet of any 
ward swing. 


weakened 
down- 
Forward rates at +g-2 cent below spot for 
one month ahead show no change on last week’s quota- 
tion. As usual lately Paris has provided the main centre 
of interest. From a closing rate of 168 on the 25th, 
quotations fell as low as 166 at one time on Monday, on 
optimistic views as to M. Caillaux’s plans, but after that 
the fear of difficulties with the Chamber has again brought 
a rapid rise up to as high as 182 at one time yesterday 


morning. From this again there was a slight reaction to 
181 a little later in the day. Forward rates, however, 


show a marked widening, one month being 32f above, as 
compared with last week’s 1$f, and three months 8hf, 

compared with 47f. Until the Finance Minister’s state- 
ment has been announced and considered by the Chamber 
it is idle to attempt to foresee immediate movements. 
Brussels also has moved upwards again, from 169} to 
1794, with no immediate prospects of stability, while the 
lira, in spite of all attempts at economy and control, has 
followed the upward jump of the franc, and risen again 
from 133} to 1372, the highest figure yet quoted. 
On news of political trouble the peseta has been 
less steady, and, after a slight improvement, has 
shown a tendency to rise again, being quoted yester- 


day morning at 30.22, as compared with last week's 
30.21. Amsterdam at 12.113 shows no_ change, 


Switzerland at 25,14}, as compared with 25.124 


has moved slightly in our favour, while Berlin 
at 20.434 is almost the same. In Scandinavia, Stock- 


holm has moved from 18.124 to 18.134, Copenhagen from 
18.354 to 18.36, while Oslo has improved a little from 
22.19 to 22.16. In Eastern Europe the only movement 
of note is the further sharp improvement in the Bucharest 
rate, on excellent harvest prospects, and the probabilities 
of reforms by the new Government, from 1,095 to 1,020. 
In the East the rupee is much the same at 1s 5 59-644, 
while the yen has appreciated from 1s 114kd_ to 
Is 11 §-32d. In the silver market business has bee n dull, 
with very little movement pending news of the monsoon. 
Hongkong has fallen away slightly from 2s 32d to 2s 344, 
Shanghai from 3s to 2s 113d. In South America Rio is 
very slightly lower at 7 25-32d, as compared with 7}3d. 
Buenos Aires, howev er, has moved up sharply from 
45 3-32d to 453d, and Monte Video from 491d to 4o}d. 
V alparaiso has depreciated from 39.70 to 39.90 pesos. 


NATIONAL ACCOUNTS. 
The following table shows the national income and ex- 
penditure during the eleven days ended June 30th :— 
(000’s omitted.) 





EXPENDITURE, £ REcEIPTs. £ 
Supply Services ................ 12,310} From Revenue .. ............ 14,077 
Interest, &c.,on Debt .......... 4,724! Increase in Debt .............. 4,617 
eee 692 | Decrease in Balances .......... 335 
er ert re 1,303 | 
19,029 | 19,029 


Total revenue from June roth to June 30th amounted to 
414,076,600. Customs produced £1,786,000 and Excise 

1,077,000. Estate, &c., duties yielded £:1,390,000. 
Property and Income-tax amounted to £ 2,982,000 and 
Super-tax £960,000. The eleven days’ operations in- 
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creased the National Debt by 404,617,000, and caused the 
following changes :— 
(000’s omitted.) 


£ £ 
National Savings Certificates... + 250) Treasury Bills............. eveee — 1,913 
Bank of England Advances .... +12,500, Public Dept. Advances ....... -« —10,600 
GNOME viepbanyaaseeesuw esse os + 4,380 
+17,130 —12,513 
The floating debt was increased by £30,000. to 


£77 45920,000. 


FINANCIAL YEaR, 1926-1927 (April 1 to June 30, 1926.) 





£ £ 
Total Expenditure .. 224,860,373 Raised by Revenue.. 146,846,694 
Decrease in Balances 3,926,807 
Amount borrowed .. 74,086,872 
Total .......... 224,860,373 Total .......... 224,860,373 


Estimates for FinanctaL YEAR 1926-7. 
£ | £ 
Expenditure........ 820,641,000 | Revenue...........- 824,750,000 
Surplus.............. £4,109,000 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—Imperial Bank of Persia, Co-operative Insur- 
ance Society, United British Insurance, Hudson’s Bay 
Company, African and European Investment, Anglo- 
Argentine Tramways, Calcutta) Tramways, Hongkong 
(Selangor) Rubber, Pindenioya Rubber and Tea Estates,, 
John Brown and Co., Edward Lloyd, Van den Berghs, 
Mond Nickel, Brz 1kpan Mines, and Spring Mines. At the 
meeting of the Hudson’s Bay Company, the Governor 
was optimistic as to the future of Canada and of the 
company. 


ECONOMIST INTELLIGENCE BRANCH. 


In order to meet a demand from many of our readers, we have 
made arrangements which will enable us to supply statistical or 
other information from our records, and to answer economic 
inquiries. A fee will be charged (with a minimum of half-a-guinea) 
to cover the cost of any special work involved. 











THE RESCUE OF THE FRANC. 
DuRING the next few days France will pass through a 
critical phase in her financial history. The report of the 
Committee of Experts is to be published in Paris to-day, 
next week the Government must declare its 
policy. Whether the Chamber will continue to play the 
political game to the bitter end and frustrate this last 
attempt to grasp the nettle firmly, or whether it will rise 
to an exceptionally favourable opportunity of dealing with 
Ominous voices are 


and early 


the national crisis is still doubtful. 
already heard condemning the experts’ report in advance 
There is, however, on the other side gratifying evidence 
that M. Caillaux is setting about his task with determina- 
tion and vigour, 

A most significant move is the change in the personnel 
of the Bank of France. The late governor was justified, 
and had the support of the Council of Regents in refusing 
to use the Bank’s resources to support the exchange so 
long as the Budget was in disequilibrium, and there was 
no assurance that other necessary steps would be taken 
to put the currency on a permanently stable basis. But, 
unfortunately, the late management, which had held on 
to the idea of restoring the franc to its pre-war parity 
long after the possibility had vanished into thin air, was 
not. prepared to take the lead in any alternative plan of 
stabilisation, and on the only policy which it firmly be- 
lieved in—namely, the limitation of the note issue within 
the prescribed maximum—it had to give way time after 
time under pressure of circumstances. The appointment 
as governor of M. Moreau—a former chef de Cabinet 
of M. Caillaux in pre-war days, and Governor of the 
Bank of Algeria—and of Prof. Rist as deputy-governor 
presumably means a change of outlook. M. Caillaux has 
promptly repudiated the idea that these appointments were 
intended in any way to fetter the independence of the Bank. 
On the contrary, they point to a more vigorous banking 
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Moreau’s views are not well known in Eng- 
land, but Prof. Rist has had many opportunities of ex- 


policy M. 


not only on banking, but on the 
is committed to the 
the gold bullion 
that the gold 


pounding his views, 
economic situation generally. He 
view that France must return to 
standard, as practised to-day in England; 
in the Bank is sufficient for the purpose, and that the 
Bank of France, like the Bank of England, must defend 
its reserve by the free use of its discount rate. It is 
to be presumed that he has been asked to go to the Bank 
to carry out this policy. It may be taken for granted 
also that this view has been substantially accepted by the 
Committee of I-xperts—otherwise the appointment could 
not have been made. The Committee, however, had not 
only to deal with banking policy, but had to take a 
general survey of the financial situation. It was not 
specifically instructed to deal with the Budget, but it ob- 
viously could not prescribe a remedy for the restoration 
of France’s monetary situation unless it was satisfied 
that the Budget was in equilibrium. The points that arise 
in this connection are familiar. The Budget balanced 
in the spring, but it has been put out of gear by the 
expenses of the Morroco campaign, and by the increasing 
cost of administration due to the depreciating franc, with 
its inevitable consequences—a higher cost of living and 
higher prices. It is not in the least likely that a com- 
mittee largely composed of bankers would recommend 
that these increases should be offset by proposals for re- 
ducing the interest on the debt, compulsory funding of 
short-term loans, or other schemes calculated to diminish 
rather than increase confidence, The Committee, there- 
fore, had to look for some further sources of revenue—in 
which connection it was almost bound to follow the lead 
of recent Finance Ministers, who in the circumstances in 
which France finds herself have favoured indirect as 
against direct taxation on the grounds that they are im- 
mediately remunerative, and that the yield rises with 
rising prices. The Committee’s report should finally set 
at rest all doubt on the question of Budget equilibrium. 
Apart from the Budget, the Committee had two pro- 
blems to face—the difficulties of the Treasury in meeting 
the enormous mass of maturing short-term and floating 
debt, and the problem of stabilising the franc. Funda- 
mentally, they are one and the same problem, for if the 
French investor is satisfied that his francs will retain 
their value he will renew them on maturity, and create— 
as he has always done in the past—a firm market for 
French Government securities. But public opinion 
has been so shaken that French financial opinion con- 
siders it necessary that special steps should be taken to 
guard against a large-scale demand for reimbursement. 
It has, therefore, been proposed to create a_ special 
organisation for dealing with the short-term debt, to which 
will be paid a fixed sum from the Budget sufficient to 
cover i aol and to form a small sinking fund; and that 
as the war and the first phase of reconstruction is past, 








there should be no further increase in the amount of 
National Defence bonds. A Government whose out- 
goings are continuous all the year round must 
have some means of dealing with an irregular 
income, and if the foregoing plan is put into 


effect provision must be onda for a small floating debt. 
But in comparison with the huge short-term debt of 
France, which amounts to nearly 45 per cent. of the total 
internal debt, this is a minor matter which can be readily 
arranged. It is sound policy to distinguish the latter from 
what is in effect merely the Government's working capital. 
There remains the question of stabilisation. The experts 
are in favour of a return at a very early date to the gold 
bullion standard—i.e., free convertibility of francs into 
gold bullion for international trade purposes, but not into 
gold coin for currency. Unfortunately, this cannot be 
done at once. What still remains to be done with the 
Budget must first be accomplished; but an even more 
essential preliminary is the ratification of debt agreements 
with America and England, while it is also considered 
essential that there “should be a_ stabilisation loan. 
Actually it may prove, as has so often been proved else- 
where in the last few years, that this last is not really 
required. But if England found it prudent to open large 
credits in America a year ago, France, who has a me 
greater feeling of distrust and hesitation to overcome 
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may well require strong and tangible proofs of foreign 
support in her supreme financial effort. The international 
debt problem is more difficult. There is strong opposition 
in France to accepting the Berenger agreement without a 

safeguarding ’’ clause, under which payments would be 
reconsidered or suspended in the event of conditions 
arising that would make it impossible, or economically 
harmful, for France to pay—whether arising from internal 
difficulties or external events, such as_ the 
Germany. Such a clause is essentially reasonable in view 
ot the recognition by America that these debts must be 
based on ** ability to pay,’’ for no one in this world can 
possibly foretell what the ‘‘ability’’ of the European 
nations will be 50 or 60 years hence. The burden of the 
debts would, for example, become clearly 
there were a substantial increase in the value of gold. 
This question has acquired fresh significance from the 
belief in France that Mr Mellon is in favour of the 
debts to the U.S. Government being converted into debts 
to private individuals in America ‘by the sale of bonds. 
Such a plan would make it difficult to reconsider the 
debts in the future in the light of ‘‘ capacity to pay, 
for any alteration of the terms would involve a default on 
the bonds of the nation concerned. In view of the 
elaborate provision in the Dawes plan for preventing the 
annuities being pushed to the point of interfering with 
the recovery of Germany it would seem unreasonabie 
to close the door to similar adjustments in the case of the 
European debts. The European agreements, however, all 
contain options—providing, for example, for the post- 
ponement of payments in certain cases, and the rate of 
interest is so variable that the plan of selling the obliga- 
tions to the public is unlikely to be realised. On the 
other hand, opinion in America seems adamant against 
the inclusion of any ‘‘ contingent ’’ clause, and France 
must therefore face the alternatives of ratifying or doing 
without American credit. Until these political issues are 
settled a definite announcement of the return to gold 
would clearly be premature, and in the meantime thc 
only possible course would be to use the Bank’s gold or 
foreign credit to control the exchange. But unless it is 
certain that the final scheme will be put through no 
foreign credits are likely to -be forthcoming, and the 
transaction, like so many of those that have preceded it, 
would be little better than a waste of money. The con- 
ditions for stability must be created before any control 
of the exchange can be usefully attempted. 


In the circumstances the experts cannot possibly pro- 
pose a specific rate at which the france should be tied to 
gold. It should probably be at a better rate than the 
rather panic figures of the last few weeks. On the other 
hand, it is hardly practicable to restore the franc to a 
level equivalent to its internal purchasing power which 
would be at about 125 to the £. Between these limits 
some compromise must be found. The final selection is 
of great importance, for on it depends the extent to which 
internal prices must rise, and the degree to which holders 
of fixed-interest securities are in fact to be deprived of 
purchasing powdr. Whatever compromise is decided 
upon, however, there will unquestionably be oe 
economic consequenc es involving reduced exports, and z 
restricted home market. Like other countries, France 
must expect to pass through a stabilisation crisis with a 
certain number of failures and unemployment. But 
France is not so vulnerable to these influences as more 
highly industrialised countries, and she may _ therefore 
hope that her difficulties will be less acute than those ex- 
perienced elsewhere. 

Neither the Committee of Experts nor any other body 
can put forward for France a solution of her problems 
which will hurt nobody. Many of the recommendations 
are bound to be unpalatable in various quarters; there is 
already a vigorous political campaign not only against 
ratification of debt agreements, but against any further 
foreign credits, arising in part from the very intelligible 
disinclination of Frenchmen to run deeper into foreign 
debt. Any proposal for balancing the budget will, it is 
to be feared, also be met with dogged opposition. Never- 
theless, the position of the franc, which fell on Friday 
to over 182, is such as to inspire a determined effort to put 
an end to the present deplorable situation. There is hope, 
if public opinion can contrive to concentrate in support of 


default of 


intolerable if 
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the experts’ report and to press the Government to 
carry it out. We believe the report to have been inspired 
by disinterested regard to the necessities of the situation, 
Our Coal Commission is perhz aps a Wi ming not to put 
one’s trust in commissions; but in the sphere of European 
finance expert committees have had a singular success, 
and we sincerely trust the present French Committee wil} 
maintain this excellent tradition. 





THE CONSTITUTIONAL CRISIS IN CANADA. 


Last week we noted an interesting debate in the Canadian 


House of Commons on the constitutional aspect of Cana- F 
Mean- § 


dian 
while, 


participation in Imperial foreign policy. 
an internal political crisis has arisen in Canada 
which has necessitated action by 


Lord Byng of Vimy. The 


the Governor-General, 


Governor-General, of course, 


represents the Crown and not the Government of the 


United Kingdom, and whether or not his action has been 
constitutionally correct in a difficult Parliamentary 
tion involving a nice point of constitutional procedure, the 
Government of the United Kingdom is not involved in the 
responsibility. 


situa- 


There is no ground whatever for suppos- 
ing that Lord Byng’s action reflects their views or ideas, 
that, own initiative, he 
sought to favour one Canadian party at the expense of 


another. Nevertheless, it 


or, again, acting on his has 
unfortunate, at a 
time of such delicacy in the relations between Canada and 
the United Kingdom, that the Governor-General, who by 
tradition is a distinguished subject of the Crown hailing 
not from Canada itself, but from Great Britain, should 
have taken a different constitutional line from that which 
the King, whose representative in Canada he is, would 
take nowadays in a similar Parliamentary situation in 
Great Britain. This may arouse in Canada a resentment 
which may not be confined to the party which has imme- 
diately suffered. In external questions, and not least, 
perhaps, in those which concern inter-Imperial relations, 
Canadians are apt to think and feel nationally and not on 
party lines. Witness the unanimity of the support which 
Mr Mackenzie King received in the recent foreign policy 
debate, notwithstanding the party storm which was brew- 
ing. And it is significant that the only hint of dissent 
in that case on the Conservative side was a gesture from 
the Conservative leader, Mr Meighen, the new Prime 
Minister, which went even further than Mr King’s motion 
in asserting the independence of Canada from United 
Kingdom control, real or imaginary. 

The present internal crisis in Canada—in which Lord 
Byng, and through him possibly this country, has been 
involved—has arisen because in Canada, as in so many 

-arliamentary countries, the traditional clear-cut Parlia- 
mentary system has latterly broken down. A_ balance 
between the Liberal and Conservative parties is now held 
by the Progressives, representing the farming interests, 
particularly those of the Western Provinces. The two 
main parties are so near one another in their present 


is slightly 


-arliamentary strength, and the Progressive balance 
is so uncertain in its operation, that it was only 
with the utmost difficulty that, at the begining 


of this year, Mr King was able to form a Government 
after the last general election. This initially weak Liberal 
Administration has had to stand the strain of a strenuous 
Conservative attack upon what appear to be serious short- 
comings in the Canadian Customs administration; and 
under this strain the Ministry’s indispensable support from 
the Progressive group has steadily melted away. Last 
week three private members’ motions, of which the 
Government was in favour, were defeated in the House 
of Commons; and though this was not technically a defeat 
for the Government itself, Mr King foresaw that a defeat 
of a formal kind was imminent. As Mr MacDonald in 
this country asked, and obtained, a dissolution from the 
King in 1924 in order to forestall defeat in Parliament on 
the Campbell case, so, last Monday, Mr Mackenzie King 
went to King George’s representative at Ottawa in the 
hope of forestalling defeat on the Canadian Customs 
Inquiry. In this case, however, contrary to the latest 
precedent in the United Kingdom, a dissolution was 
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refused, and, Lord Byng sent for Mr Meighen, whose own 
following in the House was only slightly stronger numeri- 
cally than Mr King’s, and who would be equally dependent 
upon the doubtful factor of Progressive support. Mr 
Meighen was sworn in on Tuesday, and on the same dz ty 
the new Ministry was defeated by one vote (115, to 114) 
oa the question whether the Speaker was right in ruling 


that a Liberal amendment to a Conservative vote of 
censure on a certain Liberal ex-Minister was in order. 
On Wednesday, however, the Liberal amendment itself 


was defeated by 10 votes (119 to 109), nine Progressives 
supporting the new Government. But early yesterday a 
Liberal motion of no confidence in the new Government 
was carried by one vote. 

Thus, Mr Meighen’s position seems hardly more secure 
than that of his predecessor’s, and a ; 
quickly prove to be necessary, after all. Doubtless Lord 
Byng argues that there is no likelihood of a general 
election returning a House of a different complexion from 
the present; and that, with this prospect, it is better to 
spare the country the expense and turmoil of a great 
general election as long as possible. Nevertheless, a 
meticulous adherence to contemporary constitutional prac- 
tice in the United Kingdom would, perhaps, have been 
Lord Byng’s safest course. 


dissolution may 








THE MONETARY HALF-YEAR. 
Bur for the general strike in May and the long-drawn-out 
coal dispute the monetary history of the past half-year 
might have been more eventful. 


As things are, the story 


of the money market in the first six months of 1926 can 


be briefly told. Bank rate has remained unchanged at 
5 per cent., although the New York Federal Reserve 
Bank’s rate of rediscount has been twice altered—from 


34 to 4 per cent. in the first week in January, and from 4 
per cent. to 34 per cent. in the third week in April. The 
latter movement might have been followed by a reduction 
in Bank rate here, for the gold position was good and the 
margin between Bank rate and market rate of discount 
had broadened. The crisis in the coal dispute, however, 
Was approaching, and any change was naturally deferred 
until the industrial situation became clearer. “The con- 
tinuation of the coal stoppage since the general strike was 
called off has no doubt prompted the Bank Court to delay 
making a change which on purely financial grounds would 
appear to have been warranted. The Bank of England 
has been steadily adding to its gold stock, the net influx 
during the six months being well over £5 millions; the 
net efflux since the restoration of the gold standard has 
thus been reduced from £,114 millions at the beginning of 
January to a little over £6 millions. For some little time 
past the Stock Exchange has been disc ussing the possi- 
bility of a reduction in Bank ri ite, and arguing that, apart 
from the fact that such action might appear inappropriate 


with the coal mines still closed, there is no other reason 
for maintaining the official minimum at 5 per cent. — Gilt- 


edged stocks, in fact, have risen during the past week or 
two on antic ipations of an early reduction in Bank rate. 

But while a change in a downward direction appears to be 
justified by the technical position—namely, the disparity 
between London and New York rates, the wide margin 
between Bank rate and the market rate of discount, and 
the accretion to the Bank’s gold reserves—it has to be 
remembered that the period during which the inward flow 
of gold can be expected to continue is coming to an end, 
and the usual demand for dollars for financing autumnal 
imports is likely soon to reverse the stream. Before many 
weeks have elapsed, therefore, it may appear inadvisable 


to make the change to a lower Bank rate, which, under 
the most favourable circumstances, could hardly be ex- 


pected to hold for any length of time. Moreover, the 


usual argument that a reduction is desirable in the 
interests of trade and industry does not hold 
good while the coal deadlock continues. Industry, in- 


deed, does not at the moment appear to be hampered by a 
scarcity of working capital, but is rather at a loss to find 
an outlet for idle funds, to judge by the flow of money into 
investment channels. 

To turn to the history of the half-year, January opened 
under fairly stringent conditions, and the unexpected 
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announcement of the increase in the New York rate to 4 
per cent. produced some apprehensions of an increase in 
Bank rate, but these soon subsided. Heavy tax colliec- 
tions, however, prevented any substantial increase in the 
supply of funds, and from time to time the market had 
recourse to the Bank of England. After the turn of the 
March quarter conditions became a little easier, but 
throughout the half-year there have been few periods 
when funds were not distinctly usable. As may be seen 
from a table below, the average rate for short loans has 
been well over 4 per cent., as against less than 34 per cent. 
in the corresponding half of 1925, and less than 24 per 
cent. in the preceding year 

The discount market has been influenced throughout the 
period by the almost continuous Continental demand for 
commercial bills, and was, therefore, less sensitive to 
stringe ney in the money market, with the result that the 
margin between the average rate for three months’ bills 
and “Bank rate has been wider than in the corresponding 
period of 1925. The average rate of weekly allotment of 
three months’ Treasury bills varied in the first quarter 
between £4 17s 11d per cent (January 8th) and £4 28 3d 
per cent. (February 26th), and in the second quarter be- 
tween £4 11s 3d per cent. (May 7th) and £4 5s 1d per 
cent. (June 25th). The following t table shows the daily 
averages for discount rates and money rates during the 
first half of this year and of the previous four years :— 

Dairy AVERAGE for Frrst Hatr-YEar. 














| 1 
1922. | 1923. | 1924. | 1925. | 1923. 
le s dig s digs dif s dé 5 a 
Bank PAC écseccceiciees '4 7113 0 04 0 0} 412 0} 5 0 0 
Market rate (3 months) 219 0/2 4 03 7 6/4 4 04 9 6 
“Margin .....-.0e- 11 8 11016 0012 60 8. a 010 6 
et wet £s dF saqFs d£&s dfs a 
Short loans wesoese, 218 01110 112 91053 9 841 2 
Deposit rate (banks) ... 2 7 1:1 002 0 0212 03 00 
Wiese ccsanese: 01011010 10 910017 811 2 





It will be seen that the margin between deposit rate and 
short loan rate has been very much wider than in the four 
preceding periods, and from all aspects the figures for the 
past hz ilf- vear look satisfactory from the joint-stock bank 
shareholder’s point of view. 

The floating debt showed the usual substantial reduc tion 
at the end of the March quarter, followed by an expansion 
since then, of which the greater part was in Treasury 
bills. The payment of War Loan interest was followed 
by a substantial increase in advances from Public De- 
partments at the beginning of June, but as compared 
with this time last year, these advances are 435 millions 
lower, while Treasury bills have been increased by 4,16 
millions. A possible explanation is that the Public De- 
partments are now holding larger amounts of Treasury 
bills, for the monthly banking figures indicate no increase 
in the holdings by the banks or the money market :- 


Ft OATING DEBT. 








December $1,} | March 31, June 30, 
1925. | 1926. 1926. 
a — | ..- £ 
Bank of England Advances ..| 16,500,000 | None 12,500,000 


164,641,000 | 139,441,000 | 149,501,000 
| 635, 500, 000 | 564,855,000 | 612,925,000 





Public Department Advances| 
Treasury Bills..... 





| 816, 641,000 | 704,296,000 | 774,926,000 



































































































6 THE ECONOMIST. 


Creer n nnn nnn nnn rrr rnnnnnnnnnnrerrnnceeereeeeeeeeeeeeereeeeeeeerree reece crer reer 


Apart from the two changes in New York already referred 
to, the most interesting movements in bank rates abroad 
have been the three reductions by the Reichsbank, which 
have lowered its rate from g to 6} per cent, Since 
March 1th, when the Belgian Bank rate was raised to 74 
per cent., all changes have been downward, including the 
restoration of the 7 per cent. level by the National Bank 
of Belgium :— 


CHANGES in OversEAS Bank Rates, First Har of 1926. 














Date. Date. 

Jan. 7(N.Y. F. Res. raised %to 4%/April 19 Norwegian..reduced 4% to 10 5 
12 Norwegian .. ,, 1% to 6%) 22.N.Y. F. Res. - » to te 
12 \German....reduced 1% to 8%) 23 Belgian . - fe to 7%, 
as /Prague .... ~ 4% to 6%|May 11 Danzig . - 1% to 7% 

19 |Danzig .. ” 1% to 8% 20 Indian .... ” 1% to 5% 

27\Austrian .. a 1% to % June 7German.. a 4% to 6h 

‘Mar. 11 |Belgian...... raised 4% to 74% | 10 Indian .... * 1% to 4% 
27 |German....reduced 1% to 7% 24 Danish .... ” 4% to 5% 
3ljAustriam .. * 4% to 74% 


The final table shows the movements of the principal 
foreign exchanges :— 

















Gentes Method of | Par | Rate, Rate, Rate, 
Quoting. Level. |Jne.30, 1925. Dec.31,1925.| Jne.30,1926. 
--. ——— ag —_—_—)| —- —--— 
SS ee Francs to £1 | 25°22 | - 60 | 12831303 173-1744 
a eee Marks to £1 20°43 0-4 20-374 20°444 
ee Sehllgs. to £1 34°58 34. 4 34-384 34°92 
Amsterdam ........ Florin to £1 = 12:1 12:13 12°06 12°11 
Copenhagen ........ Kroner to £1 | 18:159 | 33-46 19°62 18°364 
EOD Sbceseboscess : Lire to £1 | | wa 120-1203 | 1343-1343 
Switzerland ........| Fiancs to £1 25 za | 25°09 25°14 
Madrid ..... PRES Pesetas to £1 | | 3346 34-313 30°083 
BR Scaceeseccus Pence to escudo eh | | athe 3 233-235 24-44 
New York ........ ..|_ Dollars to £ de 4°86 
Buenos Aires........ Pence to dollars 7 i 464 45 
Rio de Janeiro...... Pence to doilars| | % i 7% 
Montevideo ........ Pence to dollars 51 48 503 4 
Valparaiso .......... Dollars to £ fe |} 41.0 39°80 39°90 
to 
Calcutta ........... Ster.torapee | gold 1/634 1/68-% 1/538 
| SOV. 

Hong Kong Ster.todollar' .. 2/48 2/43-5 2/38 
Shanghai -.| Ster. to tael oo J ia 3/13 Z 2/1id3 
Yokohama.......... Ster.toyen | 2428 | 1/8; 1/943-#5 1/llys 








The most satisfactory feature is the strength of sterling 
exchange in New York, which has been maintained in the 
neighbourhood of par during the past few months. Other 
gold exchanges have also moved slightly in our favour on 
balance. A substantial recovery has been scored by the 
Spanish peseta, but on the other side of the picture is the 
collapse of the French and Belgian francs, and to a lesser 
extent of Italian lire. In the East, the Japanese yen has 
made an appreciable recovery. 








HALF-YEAR'S NEW CAPITAL. 


Ix spite of the temporary cessation of capital issues 
caused in May by the general strike, the total of new 
capital applications in the London market in the first six 
months of the current year exceeds that for the corre- 
sponding period of 1925 by £8? millions. This was 
largely due to the big figures of the March quarter, when 
the total was £75 millions, against 4.47.6 millions in the 
March quarter of 1925. For the second quarter the total 
was £64.4 last year and only 445.7 this year. A com- 
parison of the totals and of the activities of various 
classes of borrowers quarter by quarter for recent years 
is given in our first table :— 


(In Million £’s.) 

































| ‘ - British | | o~ 
Se lSedy cormile. 5/788. 8 2322 
lrotaice 2if£ss5 end (Psziteasscseasg 
“EOEIO°S& Foreign 0% S\58 S/S 20\g 
AS ~ ig, 8° Gemma. ag FlSes |x $272 
Total whole year,1919..|1,0174 8058, 148 2°9 | 153 183 | 160°3 
Total whole year, 1920..| 3675, 376 120 465 | 11| 103 | 189 . 
Totel whole year, 1921..| 3890 2028 795 | 287 6} 24 | 169 
Total whole year, 1922. .| 5737 3697 729 | 200 148 | 94 | 174 
1923—Ist quarter ...... 862 438 181 | 15 5 [32 | & 
ee seca 51 200 473 | 18 | 14) 37 | 11] 
Re ol ede 54 49 1 | O38 | 35) 15 | * 
a. 6 aan 647 90 293 | 12) ~«.. Tl 
a a | sil —_}———_— | 
Total whole year, 1923. | 2714. 777 «958 48 54 155 A 
1924—Ist quarter ...... %0Drl3, 191 35 34 
ee ad 696 118) 221 56 | .. 14 
er Gs eaaaed 290 Dr 9 69 16 Yo} 41 
ier 47 41) 425 81 | 38 





Total whole year, 1924..) 2093 137, 906 188 | 10 12:7 

















1925—1st quarter ...... 476 = 46 8 59 i929 46 
De a) nese 4 92) 1300 24 | |S 
ey | seemed 484 311 50 4+] | i 
cng | cerned 18 77 09 66 | 29| TI 

Total whole year, 1925.| 2322 456 307 23 | 38| 180 

1926—Ist quarter ...... %0 654 169 «161 | 15| 39° 
Mew arae | 457 21 187 106 | 17! 16 
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Our compilation only deals with new money, issues for 
replacement of existing securities being excluded. Nor 
do we include such temporary Government borrowing’s as 
Treasury Bilis and Ways and Means Advances. The 
British Government total for the second quarter of 42; 
millions represents £,2.2 millions of 4 per cent. Treasury 
bonds, less £,100,000 excess of encashments over new sales 
of National Savings Certificates. The last figure in the 
last column shows that the depressing industrial conditions 
of the moment have checked issues for home industry and 
trade. At the same time, the embargo having been lifted, 
foreign and colonial borrowers figure more largely. 
fact is clearly brought out by the next table, which 
analyses the destinations for which the new capital was 
required :— 
DestINaTION of NEw Capra. 





First Half of Years. 


1913. 1922. 











1923. 1924. | 1925. 1326 
United Kingdom— ei £ . | ££.) oa 
Government...... | nil | 304,258,900 63,727,000 10,542,900 6,950,000! 7,566.80 
HEE sncsnckscecs 20,324,400, 44,444,400, 28,627,600 33,839,500) 71 »749,500! 58,967,800 





20,324,400 348, 703,300 92,354,600: 44,382,400) 78,699,500 500| 66,534,600 








British Possessions-- 



































Government...... | 14 ,324,3 300 41,582, 300 39,937,900 25,231,000, 14. 661,500) 22 969,000 
EE: Sascishaaees 28,678,300 7,917,000) 12,250,700 12,724,500) 13,462,300) 9,735,100 
43,002,600) 49,499,300) 52,188,600 37,955,500 28,123,800} 32,704,100 

Foreign countries— |———-——| —|{ - - 
Government...... 22,629,500 13,066,600, 25,561,900 16,025,200 nil 12,700,500 
GPR ces sewssecce 34,403,100 37,505,000; 11,196,500, 7,220,900' 5,187,900} 8,826,000 
‘57,03 ,032,600) 50,571 ,600 36,758, 400 23, 246, 100 ‘5, 187,900 21,526,500 
Grand total Kkwan sen 120, 359,600 448,774,200 181,301,6 301, 600 105, 584, ,000 112,011 ,20¢1120, 765 200 


The position | regarding London’s lendings abroad this 
year and in previous periods becomes clearer still if we 
set out the following details :— 


First Harr-YEAr. 








1913. | 1923. | 1924. | 1925. 1926. 
Min. £.| Min. £./ MIn. £. Min. £. / Min. £. 
Total of new issues ..../ 1203 {| 1813 | 1056 | 112: o | 120:7 
Destined for domestic | 
a eee | 203 | 92:4 444 | 787 665 
Destined for  British| | 
possessions .......... 430 | 52:2 38-0 28:1 32:7 
Destined for foreign| | | 
ROUIRIOE. 606 wne0s ess 570 | 367 23:2 51 | 21:5 


Reference to these two tables reveals a distinct decline in 
the proportion devoted to home purposes, and the rise in 
foreign borrowings is more pronounced than that re- 
corded by colonial borrowings, the reason being that a 
year ago the former were more closely affected than the 
latter by the embargo. But even so, a comparison with 
the first half of 1913 3, when, as it happens, the total of 
new capital raised in the London market was almost 
identical with the figure for the first half-year, shows that 
recent tendencies will have to be developed very much 
further before we approach a geographical distribution in 
the proportions recorded before the war. Borrowing's in 
the London market in the first two quarters of this vear 














and the first half of 1925 are analysed below in 30 
groups :— 
~~ First Second | ay 
Description. Half-year, Quarter, | Quarter, Half-vear 
1925. 1926. 1926. [1926 
—————— | $$ << | — |__|} 
| £ £ £ £ 
British Government Loans...,.........- 6,950,000, 5,455.100, 2,111,700) 7,566,800 
Colonial Government Loans ............ | 13,839,500) 8,134,C00 24,835,000} 22,969,000 
Foreign Government Loans ............ nil 8,800, 500) 3,900,000) 12,700,500 
British municipal and county loans | 16,218, 500) 15,707,500) 10,634,300) 26,341,800 
Colonial corporations ..............s008) 685,000) 388,000 nil 388,000 
Foreign corporations ............ kas eaeee | 1,350,000 nil | nil nil 
British railways .....0....cccccccseccces| 17,214,090) nil | nil nil 
Colonial railways............. pbkckaesae 1,681,200' _—inil nil | nil 
Foreign railways ......ccccscccccsscceces 875 000) 1,500,000, 1,717,200} 3,217,200 
RONNIE TREMES 2. occccccvcccccesecses | nil | nil nil nil 
South African mines ...............0008- | 60,000 nil | 791,100 791,100 
II ooo osaennsecahseckandses | 1,781,800, — 489,400! — 846,300! 1,335,700 
®xploration, financial and invest. trust..| 7,890,300 3,422,500, 2,382,000) 5,804,500 
Breweries and distilleries.............. aa 470,000) 20,000! —nill 20,000 
Merchants, importers, &c. .............. ni! | 126. 500, nil 126,5C0 
Stores and trading ............0+-sseeee: | 210,000, 2,060,600 350,000; 2,410,600 
SL, bine $aceunssvenssssoseana | 2,675,400 620,000' — 474,600) 1,094,€00 
ET 6566600060604 40s0sb00eubasasetenwn 3,019,300) 2,028,000! 1,334,200! 3,362, 200 
Pl JG lt ccaehbesecdnewsahe ans bccnessebens® 720,000) nil nil nil 
Iron, coal, steel, and engineering ...... «+! 4,094,800) 4,518,100 nil 4,518,100 
Electric lighting and power ..... eeeeees 3,346,000! 3,920,700; 641,700 4,552,400 
Tramway, omnibus, &¢............+..000. 33.700} nil 232,500} 232,500 
Motor traction and manufacturing ...... 35,000! 2,083,400 250,000} 2,335,400 
GIN ows 0000000060000 0 0066000 564,000; 159,400 85,000 244,400 
Hotels, theatres, and entertainments .... 210,600) nil 75 900 75,000 
Patents and proprietary articles ....... 430,000! __—inil 75, 75,000 
Docks, harbours, and shipping .......... 1,149,000! 5,367,000 nil 5,367,000 
Banks and insurance ..............eee0: 1,984,500' 839,600 nil 839,600 
Manufacturing and Miscellaneous ...... 24,523, 600 9,388,100} 5,001,200) 14,389,300 





112,011,200! 75,028,400 45,736,800 120,765,200 
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Apart from the increase in Colonial and foreign Govern- 
ment loans, referred to above, the large total raised by 
home municipal and county authorities is a feature of this 
table. Increases under the head of electric light and 
power and exploration and docks, harbours, and shipping 
are also prominent. Rubber plantation companies took 
rather more, but home railway issues, which a year ago 
absorbed over £17 millions, have not been in the market 
in the past half-year. The drop in the figure for the last 
group in the table gives fresh evidence of the decline in 
the proportion of issues for general home purposes. 

The half-vear has been notable for the number of large 
issues, the chief of which are listed in the following table, 
together with prices of issue and present quotations in 
the market :— 




















sued | : 
Amount ioc Price 
We i | | Name. | of —_ June 29, 
1926. | Issue. = 1926. 
Jan. 16|Queensland Government 5 % Inscribed| £ 
| rere re 2,500,000 98 98 
Mar. 17) New South Wales 5 % Inscribed Stock’ 
PED * oa stasdatee<idassdaeekeraten 000,000 98 98 
June 5j|New Zealand Government 5% Tnseribea| 
PS MRDOE KUNI Ss i. sesscksncaneasneseacas | 6,000,C00 = 9842 ih pm 
June l2iGovt. of Victoria 5 % Inscribed Stock (1945) 3,000,000 984 pm 


June 26|Govt. of Commonwealth of Australia 5 % 
UE CITED. 5ine ec bsbas an 5054044008: 6,000,0C0 904 4-3 dis 


Jan. 9jState of San Paulo Coffee Institute 74 % 


| Sterling Bonds (1956) ...........ccceee ‘| 4,000,000 94 1024 
Jan. 23\C hilian Government 6% Bonds ...... ... | 2,809,000. 4 964 
Mar. 27/\State of San Paulo (Waterworks) 7 % 
| Sterling Bonds (1936-56) .............. 2,500,000 96 13—2 pm 
June 12)State of san Paulo Coffee Institute 74 % 
| Sterling Bonds (1956)... .... ceeeeeees 4,000,000 974 144—35 pm 
Feb. 27|London County 5 % Stock (1940 60) ........ | 7,000,000 964 1024 
May 1Glasgow Corp. 5 % Red. Stock (1945-55) ....) 3,000,000 par es 
June 19/Birmingham Corpor: ation 5 % Stock (1946 56); 5,000,000 par fs—va pm 
April 24\*African Railway Finance Co. 5 ° Deben- 
RR NON SEI ic vn ose c cigseuinsosunsvcwee 1,150,000 994 par 
Mar. 26/*Pearson and Dorman Long 5 °% Deb. Stock 
Cr eee .., 2,000,000 par par 
Feb, a7 London Power 5 % Deb. Stock (1952- 72) ....| 3,000,000 96 974 
Mar. 20)*Blue Star Line 5°% Debentures (1930-46) .., 2,750,000 par par 
May = R. Cotton Mills 6h % Cum. Pref. £1 Shrs.| 2,250,000 2) 219 





* Guaranteed under Trade Facilities Act. 
Comparison of the last two columns shows an almost 
general appreciation over issue prices, and reveals the 
effect of anticipations of easy money conditions on fixed 
interest securities of a new and attractive type. 





THE COAL PROBLEM. 
(BY A LABOUR CORRESPONDENT.) 
THE coal problem has been discussed as though its solu- 
tion were merely a matter of reducing wages and lengthen- 
ing hours of labour. The proposals of the Mining Asso- 


ciation were summarised by Sir Herbert Samuel as 


follows :— 


Sothat if we were to sum up these proposals generally, they would | 
stand thus: that the miners are to be required to work an addi- 
tional hour without any extra remuneration directly for that hour ; 
that wages would have to be reduced in the districts, varying 
from a small amount in South Wales of 6d a week up to ss and 65 
a week in some of the more important districts, and rising to over 
1ss in Lancashire and Cheshire; that the owners would have to 
effect a reduction of 10 per cent. in other costs; that railway rates 
would have to be reduced by 25 per cent.; that we should have to 
contemplate the immediate dismissal, even though it might be 
temporary, of perhaps 100,000 men; and at the end of this the 
industry as a whole would be earning no profit, but would be run 
at a loss of about 3d per ton? 


Mr Evan Williams replied :— 


The position that has to be faced at the end of April is probably 
worse than is shown here, because we shall not by that time have 
had the reduction in railway rates, that is quite certain, and the 
economies that we contemplate are possible in other costs will not 
have been brought about; and it seems to us that there is no 
getting away from the position that under a 7 hours’ day it is 
hopeless—absolutely hopeless—to maintain the coal industry of this 
country in existence except on a very much reduced scale, and we 
regard the return to 8 hours as the one concrete certain element 
which can be introduced to meet that position at the end of April.* 


It will be seen, therefore, that if the mineowners obtained 
all that they asked the industry as a whole would not be 
run at a profit, and it is clear that unemployment in the 
industry would be increased. Obviously, the industry 
cannot continue to be run at a loss. The argument of the 
owners, however, is that the measures they propose would 
reduce costs, and that reduced costs would lead to larger 
markets. But the question is by no means as simple as 
the owners would lead the public to believe. 





* Evidence, January 12, 1926. Question 15,816. 
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If after costs are reduced there is still a gap (as would 
appear to be likely) between costs and profitable prices, 
there is no possibility of a reduction of prices. If there 
were no fall in prices, then, apart from other circum- 
stances, sales would not increase. Even if there were a 
reduction of coal prices, it is not safe to assume that the 
increased output available for the home market would be 
sold. If the reduced price of coal made it possible to 
produce British goods at competitive prices, then there 
would be an increased demand for British goods, and, 
therefore, for British coal. A fall in prices might have 
important results for the iron and steel trades, but such 
a reduction as is practicable, having regard to the present 
economic condition of the mining industry, would not have 
an appreciable effect on shipbuilding, the textile trades, 
and other manufacturing industries, and though it might 
result in some increase in coal purchases, such increase 
would not be on a scale likely to rescue the coal industry 
from its plight. 

The distribution of the home consumption of coal in 
1913 and 1924 was as follows :— 


1913 1924. 
Domestic ........ eeexeosen idiicssepaces Isa 3. I87 
Gasworks ....... qiateeula bares ao wasas wieeeus Siw Sa 
WOCUMOlGY WORKS: cickdcsccccwacsecses a aT ace SS 
Railways (for locomotive use) ...... mada eecuia te se. €9 
Bunkers (for coastwise vessels) ...... mi oe .. OCF 
CN als cone scare enebecedowensdes Pet cao Sa 
BERRONS CORDS « oc6keiciniccces0s Meee CR eee SS) se SE 
Pig-ITOh MAMUIACEULE: 66.0056 osc cccuseesce EBS... 33 
General manufactures and all other purposes 873 .. 389 

1000 .. 100:0 


There is no reason to suppose that such a reduction of 
prices as is feasible would in the immediate future lead 
to any marked increase in consumption for domestic pur- 
poses, and in most of the other items in the foregoing 
tables. Its main effects would be upon the last two items, 
accounting for less than half the home consumption, and 
unless lower prices led to substantially increased produc- 
tion of iron and manufactured goods, there would not 
be a considerable increase in the demand for coal. 

As regards foreign markets, the situation is even more 
difficult. The world’s capacity for coal consumption is 
by no means unlimited. Indeed, the limits of expansion 
are definitely restricted. Consequently, with an increasing 
capacity for coal production, there must be an increasing 
severity of competition for foreign markets. It is not to 
be forgotten that whilst in 1870 this country accounted 
for a half of the world’s output of coal, and in 1896 for 


a third, it was in 1925 only responsible for one-fifth of 
the total output. British coal, however, remains an im- 
portant factor in the world’s markets. In 1924 its ex- 


ports amounted to over one-half of the total coal exports 

| of the world. Whereas in the years 1g09-13 we exported 
88.37 million tons, in 1924 this volume had shrunk to 
81.75 million tons, and in 1925 to 68.97 million tons. It is 
| Obvious that to recover prosperity exports must be in- 
| creased, the present markets held, and other markets, 
representing one-half of the world’s markets, successfully 
entered. 

This is easier said than done. It is not at all certain 
that it can be accomplished by lower prices. By means of 
the subsidy, the British taxpayer has been financing cheap 
coal in foreign markets ; Germany complains that her coal 
has been exported at much less than home prices, and that, 
therefore, her exporters are financing cheap deliveries to 
Germany’s foreign competitors. In other Continental 
countries, coal prices have been artificially lowered by 
means of freight reductions. It is said that last year one- 
fifth of the American coal produced was sold at a loss.* 
The price of inland coal in Great Britain as compared with 
pre-war is much higher than is the price of export coal. 
The mineowners claim that this disparity will in time dis- 
appear, but the Coal Commission point out that ‘‘ it is 
more likely to do so through an increase in export prices 
than through the decline of inland prices. There is ground 
for believing that Germany, our powerful exporting rival, 
cannot sell profitably at the prices now ruling, so that 
sooner or later the export price may be expected to rise 


By Dr M. 





* See ‘‘A Brief Survey of the Coal-Crisis Literature.’ 
' Eastman. International Labour Bureau, May, 1926. 



































































still further, and combination amongst the 
porters may help it to do so.7 

Is it possible to expand markets by means of lower 
prices when prices are at present uneconomically low ? 
Further, if an attempt is made to lower prices, will it 
succeed in extending British exports? It would be natural 
for any steps taken in this country to be followed by other 
countries. As the Coal Commission said regarding 
increase in the hours of labour, ** if Britain lengthened her 
hours, then other countries would certainly consider 

‘ whether they should not follow suit. In this way, any 
gain in power of competing with foreign coal might be 
swept away. All that would have been achieved would 
be a general lowering of the standard of leisure in all 
mining countries.’’} If prices are cut by reducing wages, 
then our foreign competitors will by a similar step, o 
in some other way, bridge the gap. 

The degradation of labour conditions offers 
way of escape from our difficulties. Two other ways are 
open. The first is that of industrial reorganisation. 
Whilst this country has been considering reorganisation, 
other countries have been carrying through great changes. 
In Germany, Britain’s chief competitor, the developing 
“coal war’’ has led to far-reaching measures of re- 
organisation, and she is now proceeding to exploit to the 
fullest possible extent scientific discoveries. There has 
been a good deal of discussion on the need for improved 
organisation, the closing down of uneconomic mines, and 
the utilisation of scientific methods. The same move- 
ment has been taking place in other countries, though with 
less success. In America the Journal of the United Mine 
Workers has bluntly declared that ‘‘ there are too many 
mines and too many miners.”’ 


This policy on the part of the coal industry is one from 
which Britain cannot stand aside. Logically, reorganisa- 
tion must extend to the better utilisation of coal, and the 
extraction to the fullest degree of the hidden resources in 
coal. The result of these developments will be the more 
efficient production of coal and its scientific treatment. The 
consequence will be, however, that the output of coal and 
coal products will probably expand more quickly than the 
world’s capacity to consume. 

The effect of this improved output may be to reduce 
prices, and it will increase consumption, but it is doubtful 
whether the world will adapt itself to the utilisation of 
these -resources sufficiently quickly to absorb, for a time at 
any rate, the larger output, though there will be this advan- 
tage over the present situation, that the coal industry will 
be supplying not merely coal, but a new range of products 
—-more efficient power, oils, and chemicals—which will 
add to the world’s resources. The nations which are first 
in the field will be in a strong position to obtain and main- 
tain foreign markets. Hence the importance to both 
Britain and Germany of the policy of reorganisation and 
development. 

It would appear inevitable, however, that economic pres- 
sure will result in the closing of unproductive mines, and 
in the disbandment of considerable numbers of mine 
workers. The process of closing uneconomic pits has in- 
deed already begun on the Continent, and the number of 
employ ees has been reduced. A similar development can- 
not be avoided in this country. 

But these changes will not solve the problem of foreign 

markets, for the exporters of each country will in pursuit 
of their own interests seek an expanding outlet in markets 
abroad. This situation may be met in two ways. In the 
first place, if the working conditions of miners are as far 
as practicable standardised on an _ international basis, 
markets will go to those whose methods and organisation 
are, broadly speaking, more efficient. This would clearlv 
be to the good. Secondly, the markets of the world might 
be served on some co-operative plan. There are obvious 
dangers and grave difficulties in this proposal. But there 
is undoubtedly a movement of opinion in this direction, 
and one which will most probably find expression at the 
forthcoming International Economic Conference. The pro- 
posal that markets and prices should be determined bv 
international arrangement has been sponsored by Sir 
Alfred Mond and Mr Frank Hodges, and by certain 


British ex- 
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+ Report of the Coal Industry Commission (Cmd. 2600) Annex. 
Section 9, p. 291. 
+ Report, p. 174. 
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It may be that we are still far from a 
practicable scheme, and one, moreover, which would be jn 
the public interest, though there seems to be no doubt 
developments on these lines will take place. 

The real problem which faces this and other countries 
is one of utilising the great productive capacity of the 
coal industry for the enrichment of the world’s resources, 
and the elevation of the standard of life of the population, 
The danger is that it may become moere and more the 
cause of a degradation of labour standards, of uneconomic 
price-cutting, and of large scale ruin. The path of lower 
wages and longer hours is the path of danger. The whole 
question in its ramifications, and in its paradoxes, is one 
of the most difficult of the many problems with which this 
and other countries are faced. 





THE NEED FOR INDUSTRIAL PUBLICITY. 


CLOSE on the heels of the Report of the Board of Trade 
Committee on Company Law has appeared a 
pemphlet,* written by a voluntary committee, which con- 
tains a plea for greater publicity in regard to the facts of 
industry and trade, 
posals. The report acquires 
the standing of 


there 


and makes a series of specific pro- 
considerable weight 
its signatories. It is signed by 


Mr W. L. 


Kenneth 


from 
three 
representative employers, viz., Hichens, of 
Cammell Laird and Co., Mr Lee, of 
Broadhurst, Lee and Co., and a member of the recent 
Royal Commission on Coal, and Mr Seebohm Rowntree, 
of Rowntree and Co.; and by three prominent Trade 
Unionists, namely, Mr Brownlie, of the Amalgamated 
Engineering Union, Mr Frank Hodges, of the Miners’ 
International Federation, and Mr A. Pugh, chairman of 
the General Council of the Trade Union Congress. The 
committee among others, Sir William 
McLintock, representing the accountancy profession, and 
Mr Harold Brown, the expert on company law. 


Tootal, 


also includes, 


‘he committee restate the general arguments for pub- 
licity with which our readers are familiar, They point 
out that ‘‘ until the maladies of British industry have 
been properly diagnosed and means have been found for 
watching the progress of the patient, hard to 
prescribe a remedy. The present committee has not at- 
tempted in any way to consider any problems of policy, 
but it is unanimous in thinking that the economic informa- 
tion available in Great Britain is quite inadequate to 
enable the country to deal with the difficult economic 
questions with which it is faced.’’ This is a_ serious 
criticism of our present methods, and as the considered 
judgment of a mixed but representative jury is worthy 
of careful consideration. 

The brochure deals with information needed (a) in con- 
nection with industrial relations, (b) as a means of modi- 
fying the violence of trade fluctuations, and (c) from the 
point of view of investment. In regard to the first of 
these points, the committee emphasise that sporadic in- 
formation suddenly produced for the purpose of making 
a case during an industrial dispute is often worse than 
useless, and that it is only by constant and fullest dis- 
closure of the facts that suspicion can be removed. 
Moreover, this information is not only needed for the 
protagonists themselves, but it is essential if the public 
whose opinion must ultimately decide these issues is to 
form a balanced judgment. The committee surveys the 
information which is at present available in various 
trades. The result of this recapitulation is to re-enforce 
the case for publicity, for it leads to the conclusion “that 
in a number of instances the collection of complete and 
reliable statistical information has proved to be most 
useful in industrial negotiation, On the other hand, it 
shows that only in a few industries is there any systematic 
effort made to collect and to make continuous use of such 
information.’’ The committee proposes as a minimum 
that there should be collected and published in regard to 
cach of our main industries figures showing (a) total pro- 
duction in both money values and in quantities, (b) the 


it Is very 


* «« The Facts of Industry. Macmillas 


Is net. 


The Case for Publicity."’ 
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cost of materials, (c) the cost of labour, (d) general 
charges, (e) balance available for interest, dividends, and 
profit (f) number of wage-earners, separating sexes. 
This proposal does not raise any problems which are not 
already dealt with by the census of production, but the 
committee's view is that the collection of this informa- 
tion should be continuous. This minimum of. informa- 
tion would, however, be useless unless it is complete for 
the industries concerned, and the committee is, therefore, 
driven to suggest that it should be made compulsory. Their 
proposal is that ‘the Board of Trade should be given 
statutory power to inaugurate a scheme of publicity on the 
lines we have suggested, and that the Board should itself 
collect and publish the information if it can find no other 
body to do the work. Where, however, in any industry there 
is some adequate and representative body which js able 
and willing to implement the scheme, the Board of Trade 
should permit it to do so, and should delegate to that 
body it own powers of compelling the disclosure of the 
facts required. The principle of compulsion should ex- 
tend only to the information which we prescribe as a 
necessary minimum, and any industry undertaking to 
work the scheme itself should be required to compile and 
publish that minimum. Any industry, however, which 
finds it possible and useful to add other items of informa- 
tion to the minimum prescribed should be encouraged to 
do so.’’ 


In regard to industrial fluctuations, the committee 
gives an exhaustive survey of the great efforts that have 
been made in the United States to compile economic in- 
formation. The survey is supplemented by comments 
of prominent Americans on the system that has thus 
been developed. The character of the questions asked 
shows that the committee were alive to the possibility that 
the development of statistics might be carried to ex- 
tremes, for their first question was: ‘*Is the enormous 
expenditure on statistics in America of real value, or is 
it a luxury which only a rich country can afford?’’ They 
went on to ask whether the use of such figures diminished 
trade fluctuations ; whether full information as to output 
did in fact influence production; whether the statistics 
were reliable; whether they checked booms or enabled 
industry to run with smaller stocks. The answers given 
to these questions by a dgzen correspondents, ranging 
from the President of the United States Steel Corpora- 
tion and of the International Harvester Company to the 
President of the American Federation of Labour and 
several of America’s leading economists, have evidently 
been formulated with studied moderation; but they are 
definitely favourable. It is recognised that there is a 
certain amount of overlapping, duplication, and possible 
waste; but it is agreed that the statistics are well worth 
their cost. On the vital question as to their effect upon 
trade fluctuations, it is interesting to find that the pro- 
fessors are, on the whole, more cautious than the business 
men, who agree that the figures have had a stabilising 
eflect on trade, though Mr George Roberts, of the 
National City Bank, finds it impossible to distinguish 
the influences of publicity from other causes in producing 
the comparative stability of trade since the end of the 
post-war boom. The compilers of the present report, 
in dealing with the relation of statistics to trade stability, 
emphasise the importance of supplementing the produc- 
tion figures already discussed by information as to stocks, 
deliveries, and orders. They recommend that in appro- 
priate cases the Board of Trade should have power to 
require information from the manufacturers under these 
heads, and ‘‘ to issue regulations applying to each trade 
after consultation with its representative association.”’ 


Finally, the report deals with the position of the in- 
vestor. This section presents the argument from the 
point of view of the public interest which lies behind 
many of the recommendations of the Committee on Com- 
pany Law. ‘‘ The problem here is a very difficult one, 
for it is generally assumed that it is to the interest of the 
individual firm to refrain from giving any information 
which might encourage competition. But the community 
cannot accept this view. The theory of private enter- 
prise presupposes that capital and labour flow in those 
directions where they are needed most, and that this 
movement is brought about by high prices, high profits, 
and high wages, The concealment alike of profits or of 
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losses tends to check the adjustments that should take 
place in the public interest. Our discussion of this sub- 
ject starts from the assumption that company accounts, 
and particularly the accounts of concerns which control 
the economic destiny of large parts of the community, 
are not of interest merely to the shareholders or to the 
creditors of the company, but are a matter of general 
interest, and that, therefore, company law should be 
based on this assumption.’’ The committee did not deal 
with prospectuses, but merely with company accounts, 
and its specific recommendations are as follows :— 


It should be obligatory on all public companies to issue a 
balance-sheet annually. 
This balance-sheet should be available not only to shareholders, 
but to members of the public on demand and on payment of a 
small fee. 
These accounts should be published promptly, not more than six 
months after the conclusion of the accounting period to which the 
balance-sheet refers. 
The preceding obligations shall be imposed upon private com- 
panies whose assets exceed, say, £2,000,coo. In the case of a 
company owning property largely financed by mortgage, the value 
to be included for this purpose would be the net value after 
deduction of the mortgage. 
Companies controlling subsidiary concerns publish 
annexed to their own balance-sheet either : 

(2) The balance-sheet of the subsidiaries, or a summary of 
the assets and liabilities of the subsidiaries, or a consolidated 
balance-sheet. 


Or (6) A statement of the net trading results of the group. 
Some of us would go further, and require every company’s 
balance-sheet to be accompanied by a list of concerns in which it 
holds a majority of the voting shares. 

In the statement of its capital, every company shall indicate the 
number of shares issued for consideration other than cash, except 
in the case of the capitalisation of reserves. 
Every company shall show separately in its balance-sheet : 
1. Its tangible assets, with a further subdivision into: 
(a2) Fixed assets—land, buildings, &c. 
(6) Investments in subsidiary companies. 
(c) Liquid assets—cash, debtors, stocks, realisable assets, &c. 
2. Its intangible assets—goodwill, &c. 
3. Assets such as preliminary expenses, discount on debenture 
issues, &c. 
In the case of fixed assets and intangible assets the basis of 
value shall be clearly indicated. 
The exact basis of valuation—cost or market price—of stock in 
trade should be clearly stated. 


shall 


The committee adds that progress in this matter “is 
not solely to be achieved by means of provisions in statute 
law. On the one hand, it is to be anticipated that the 
tendency to adopt standardised forms of accounts suit- 
able to particular kind of businesses, whether compul- 
sorily imposed (as in the case of railways and other 
ublic utilities) or adopted because of their proved utility, 
will gradually cover an increasing part of the economic 
field. On the other, we confidently look for a develop- 
ment in the practice and traditions of accountancy, 
in the fostering of which it is clear that a 
great part must be played by the accountancy profession.”’ 
In several respects the report of this committee is of 
more significance than that of the Board of Trade Com- 
mittee. On some important points it goes further; it 
concentrates more upon broad economic purposes and 
less upon technicality ; and, finally, it is the agreed pro- 
nouncement of thoroughly representative employers and 
trade unionists. On the Board of Trade Committee 
Labour was inadequately represented, and that report 
suffers in weight from that fact, since the interests of the 
great mass of the workers are closely bound up in the 
whole question of the reform of company accounts in the 
direction of greater publicity. 
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PROF. RIST ON THE ECONOMIC SITUATION OF 
FRANCE. 


Jn view of the new efforts at a reform of French financial policy 
and the prominence in these new efforts of M. Charles Rist, the 
well-known French economist, who is a member of the French 
Currency Expert Committee, and who has just been appointed 
Deputy-Governor of the Bank of France, M. Rist’s views on 
French financial and economic problems are “a matter of immediate 
interest. We, therefore, give below a summarised translation of 
those views as expressed by M. Rist in a foreword to “ La France 
Economique en 1025,” an annual reference book published by 
Société Anonyme du Recueil Strey, 22 Rue Soufflot. Paris, se. 


ADVERSE exchanges and rising prices are the outstand- 
ing features of 1925. Currency depreciation has dominated 
French economic life, and its effects have been felt in 
every department. Up to April of last year prices were 
moderately steady; in May they moved up, as the dollar 
appreciated ; ; in the last quarter the upward curve became 
steeper, and the year closed with an index figure of 650, 


against 500 at its opening, and roo in July, 1914. This 
movement followed the depreciation of the franc, which 


was accompanied by a growing gap between the world 
prices and real (gold) prices at home, which widened from 
3 per cent. in 1922 to 20 per cent. in 1925. This large 
and continuous rise of internal prices is the pivot around 
which all the other phenomena of our economic life revolve 
—rising wages and constant strikes or threats of strikes ; 
troubles in the civil service; rises (belated and insufficient) 
in railway rates; rising rates of interest; falls in fixed- 
interest bearing securities and even in stocks with 
variable dividends; a growing gap between the rents of 
new and ‘‘ Rent Restriction ’’ houses, with depreciation 
in the capital values of the latter, &c. Among other 
results is an arbitrary redistribution of fortunes and in- 
comes. Wealth no longer bears any relation to effort or 
to saving. These results have 
ceptional legislation, 
Customs “‘ co-efficients 
trades, &c. 


been aggravated by ex- 
moratoria, export prohibitions, 
” bearing unequally on different 


True, production has not diminished, though building 
shows signs now of contraction; but its distribution has 
ceased to be normal. Our favourable trade balance is only 
a temporary result of the advantage given to French 
goods in foreign markets by our adverse exchange. For 
instance, gold prices of the products of the metallurgical 
industry, f.o.b. Antwerp, are below those of 1913, despite 
the rise in world prices. On the other hand, the value 
per unit of weight of imported raw materials has risen 
37 per cent., while that of exported French manufactures 
has fallen 25 per cent. Increased exports of French goods 
are paying for equal or diminished imports of foreign 
goods. If the cheap purchases made in France by 
foreigners are taken into account, it is clear that France 
is actually giving more to the foreigner in return for 
less. The nominal rise in profits hides this fact trom our 
export industries ; the others are suffering from increasing 
difficulties, chief among them being the notorious dearth 
of new capital available on the market. 

Saving is ceasing. The progress of life insurance busi- 
ness has been checked. In 1924-5 the total sum assured 
increased by only 8 per cent., against 4o per cent. in 
1923-4; and if this increase is translated into gold values, 
it is actually a decline. Accident insurance is the only 
form that is developing pro rata with the number of 
accidents. But insurance is only a secondary form of 
saving compared with direct investment, which has seri- 
ously declined. New industrial share issues have fallen 
off ; in 1925 they totalled only 1 milliard, against 3 mil- 
liards in 1923. Some undertakings, deceived by nominal 
profits, have tied up their resources in extensions which 
threaten to crush them later on; others, e.g., the electri- 
cal industry, either cannot get the funds they require, 
or only at a prohibitive 10-12 per cent. If they are driven 
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to seek foreign capital at a lower rate, they ought not to 
be prevented. New capital issues, as a whole, fell from 
3,600 millions in 1924 to 2,600 millions in 1925. 

Short-term money, on the other hand, is easy. Un- 
certainty makes everyone want to have his assets liquid. 
The deposits of the four big banks have gone up by 5 
milliards ; those of all banks by 10 ‘to 12 milliards, and 
those of the savings banks by 2 milliards. 

The attitude of our public authorities in this pathological 
situation has been arbitrary and blind. 
has, , 


The Government 
abandoned its pernicious fiction of the 
identity of gold and paper, and has issued a loan at a 
guaranteed exchange rate ; 


it is true, 


but it continues to oppose any 
such action by individuals, and it remains practically im- 
possible to insert in contracts a stipulation for the employ- 
Yet, while the 
still refuses to return frankly to gold- 
real, because it international standard 
public is adapting itself to the position. The 
pressure of daily needs is actually making a new stable 
standard. More and more, 
tracts a right to 


ment of gold-loan coupons. Government 
-which is the only 
the 


is the only 


real 


in con- 
the terms in accordance with the 
foreign exchange, and making 
on payment in cash. 

These, of course, are mere palliatives. Nothing short of 
stabilisation, based on foreign credits, on the the 
Bank reserve (which represents 40 per cent. of its circula- 
tion), and on a financial programme designed to cover a 
period of years and rigorously adhered to, can terminate 


sellers are inserting 
vary 


their prices conditional 


use of 


a state of things which, by its uncertainty, makes any 
extended enterprise impossible, and thereby retards the 
economic progress of the country, at a time, too, when, 


thanks to stable currencies, our competitors are returning 
to long plans and large ideas. 

The return to the gold standard is not the only step that 
needs to be taken if we are to return to normality. In 
every department of economic life we are floundering, and 
terrified of freedom. ‘Take the case of international trade. 
There the absurd law of 1919 bars us from reverting to the 
sound commercial practice of most-favoured-nation treat- 
ment, which even the United States has resumed. True, 
tariff revision is talked of. ‘It is easy to imagine what 
that means. Apparently it is not yet thought to be high 
enough, although the very meagre increase in our Cus- 
toms receipts over 1913, despite increased duties and the 
fact that imports are below the pre-war level ought to 
show the blindest that the tariff is more than high enough 
already. 

I have no intention of underestimating the efforts that 
have been made and the results that have been achieved 
so far. The restoration of a unified Budget in the teeth 
of a Parliamentary obstruction for which every party must 
share responsibility, and the more or satisfactory 
settlement of the reparation and inter-Allied debt problem 
for the years immediately ahead, are stages on the road 
to financial improvement and the monetary stabilisation 
which are vitally urgent necessities in every department of 
our economic life. The next stage must be the restora- 
tion of credit. Out of a national income this vear of 180 
milliards, the State will handle 4o milliards. — In 
addition its debts amount to immense sums. This shows 
how much its wisdom, or its imprudence, will count for in 
our destiny. Its first care should be to reduce rather than 
to increase its liabilities, and to reassure its creditors. To 
that end every form of financial impracticability must be 
renounced, the impracticability of the old regime, no less 
than revolutionary impracticability, and a return made to 
those proved methods which, originating in the 17th cen- 
tury in Holland, and pursued in the 18th by England, 
were in the 19th the foundation of the strength and inde- 
pendence of every State where movable property is 
largely developed. They impose on a debtor State the 
same obligations that apply to the private debtor—clarity 
of accounts, respect for engagements, submission to the 
normal conditions of the capital market, with no efforts 
to ‘manipulate them. Then the State, in its turn, could in 
virtue of its abandonment of any abuse of privilege insist 
that its rentiers, like other citizens, pay their fair share 
of taxation—on one condition, namely, that it guarantees 
them a stable currency. 


less 





















































Lo gthided 1A RRR 








re 

>. 
ancmas 
ot to 
from 


Un- 
quid. 
by § 

and 


Pica} 
ment 
~ the 
ata 
any 
im- 
loy- 
nent 
only 
the 
The 
able 
con- 
the 
onal 


rt of 
the 
‘ula- 
era 
nate 
any 
the 
hen, 


ning 


that 
In 
and 
ade. 
» the 
‘eat- 
rue, 
vhat 
ugh 
“us- 
the 
t to 
ugh 


that 
ved 
eeth 
nust 
tory 
lent 
‘oad 
tion 
t of 
Ora- 
180 

In 
ows 
rin 
han 
To 
; De 
less 
e to 
cen- 
and, 
ide- 
- 1S 
the 
rity 
the 
orts 
d in 
sist 
vare 
tees 


re 


July 3, 1926.! 





Notes of the Week. 


The Eight Hours Bill.—The Government’s Bill, making 
an eight hours’ day permissible in the coal mines, passed 
its third reading in the House of Commons on Thursday, 
and it is to be debated in the House of Lords on Monday 
and Tuesday next. Unless some development takes place 
in the direction of fresh negotiations, which might induce 
the Government to postpone the debates in the Second 
Chamber, this measure will be placed on the Statute Book 
on Wednesday, and in the meanwhile it is expected that 
mine owners, without waiting for the Bill to pass its final 
stages, will post at the pits the statements of the terms on 
which they are prepared to reopen the mines. At the 
close of his speech in the House of Commons on Thurs- 
day, the Prime Minister said that if the Miners’ Federa- 
tion would accept the Samuel Report with all its implica- 
tions a settlement even now was possible. But although 
Labour members suggested a week’s adjournment, and 
asked whether, if the miners accepted the report, the Bill 
would be withdrawn. But no ‘‘ authoritative move towards 
acceptance ’’ was forthcoming, and the Bill passed its 
third reading by 332 votes to 147. It remains to be seen 
whether any such move will be made this week-end on the 
Labour side. The prospect of such a development seems 
remote. For although the Eight Hours Bill is so 
obnoxious in the eyes of Labour that the leaders would be 
greatly relieved to find some way of preventing its 
passage into law, the House of Commons debate revealed 
a stiffening rather than a relaxation of the miners’ atti- 
tude. The debate began with a stormy scene, in which 
violent epithets were hurled at Ministers, and Mr Bridge- 
man, who moved the third reading, was subjected to con- 
tinued interruption. Moreover, such Labour members as 
Mr Hartshorn and Mr Varley, who in previous discussions 
have made conspicuous efforts to contribute something 
constructive in the cause of peace, delivered speeches of 
the most uncompromising kind. The former ranged 
himself behind Mr Cook, pronounced the Prime Minister 
to be the greatest of all enemies of the working classes, 
and said that the Government’s policy meant a lengthen- 
ing of the duration of the stoppage ; while the latter stated 
that the Government ‘‘ have absolutely gone out of their 
way to throw sand into the wheels of the machinery 
which some of us were constructing.’’ The temper, there- 
fore, becomes more and more unpropitious to settlemtnt, 
although just a chance remains that in the next day or 
two the miners’ leaders may carefully consider whether it 
is worth while to make some move in the hope of prevent- 
ing, by hook or by crook, the placing of the Eight Hours 
Bill on the Statute Book. 





The Quarter’s Revenue.—The revenue statement for the 
first quarter of the financial year 1926-27 shows a decline 
of £)22,340,400 in revenue and an increase of 44,401,500 
in expenditure in comparison with the corresponding 
period of the previous year. To some extent this un- 
satisfactory state of affairs is no doubt due to the general 
strike and the closing of the coal mines for two months, 
but the individual items of the return give no direct indi- 
cation of this. Customs and Excise receipts, for 
example, are up by 41,896,000 and £975,000 respec- 
tively, death duties are 4,2} millions lower, and income 
and super-tax have fallen by £:10,856,000 and £/4,810,000 
respectively. The fall in income-tax is no doubt partly due 
to the fact that it is now being levied at a lower rate, and 
also that arrears were called in more strenuously in the 
March quarter. Special receipts show a drop of over 
£63 millions. On the expenditure side, 4.4} millions less 
has been paid to the Sinking Fund, but the fighting ser- 
vices have taken £34 millions more and the Civil Service 
444 millions more. The full return is set out in a later 
column. This shows that the floating debt has been in- 
creased during the quarter by £70} millions. The deficit 
at the end. of the first quarter of the financial year is £7 
millions, revenue being £ 146.8 millions and expenditure 
4224.8 millions, and has been covered by an increase of 
#48 millions in Treasury Bills and of £224 millions in 
Ways and Means ‘Advances, by an issue of £3} millions 
of 4 per cent. Treasury Bonds, and by a reduction of £4 
millions in Exchequer balances. 
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Our Index Number.—Changes in commodity prices in 
June were comparatively unimportant, and our Index 
Number shows a change of only 6 points in an upward 
direction, the total being 4035 as compared with 4029 at 
the end of May. June, however, is the first month of 
1926 in which a decline has not been registered, and the 
net decline in the six months amounts to 216 points, as 
may be seen from the following table :— 


| e¢ | | ges| | 

Gee | 28 

ly 3 | | ae S| | 

Pn ee | ge 2 es| | 

Date. lone 2s] 8 a |$3°0| 

(ee s88 3 | 8 Bax g 

)5° g5a) ge | f Bes S| & 
Basic (avg. 1901-5) ... 500) 300 | 500) 400) 500 2200| 1000 
End July, 1914 ..... 879 | 382 | 616} 4644, 553 2568 | 1166 
» Nov., 1918 ...., 1289 | 7824 | 1848 | 903 13894 6212 | 282°6 
= em | tel oe | eae ea oe 
” CC., 45 ecoe ri 
» Dec., 1921 1... 9214] 636 | 1106 | 762 9314 4357 | 1980 
» Dec., 1922 ...., 861 | 706 | 11844) 705 8074 4264 | 1938 
, Dec., 1923 ...., 853 | 8154 | 13824, 774 755 4580 | 208-2 
, Dec., 1924 ...., 992 | 7894 | 1452} 8154 806 4855 | 2207 
June, 1925 :..., 8853] 7044 | 1234 736 791 4351 | 1978 
» duly, ys... 908 | 698 | 12743] 756 | 8094 4446 | 2021 
» Aug, 3» lc.) 952] 718% | 12353) 748 796 | 4450; 202-3 
» Sept, ,, ....| 934 | 7024 | 12505 752 788 | 4427 | 201-2 
m Oct, see-| 886 | 6994 | 12035 7493 7883| 4327 | 196-7 
" Deo ”  1i2i] 936d] e7a" | igo" 733° azyl asi | 7992 
 Jan., 1926 ....| 8924] 6944 | 1117) 726% 7584) 4189 | 190-4 
” Feb, ,,  .-.-| 884 | 699 | 1058) 736 762 | 4139 | 188-2 
» Mar. ,,  «.--| 880 | 688 | 10254) 7234 771 | 4088 | 185°8 
» Aply 7 es+.] 894 | 6785 | 1000) 714 7664] 4053 | 284-2 
" May, llc.) 8854] 681 8), 7184 7654 188-1 
"Sune, 7 222:]  g93gl 682, | 9635! 735° 7604] 4035 | 753-4 





The most important changes last month were in the tex- 
tiles and minerals groups. In the former a drop in raw 
cotton was partly offset by rises in hemp and jute, while 
in the minerals section there was a sharp advance in pig- 
iron, stocks having been reduced to a minimum. In the 
absence of quotations for coal, the figures for that com- 
modity have not been altered in the past two months. 
The principal contributor to the decline of 216 points in 
the half-year is the textiles group, with a drop of 1564 
points, in which jute, silk, and wool are prominent. 
Minerals are practically unchanged, and a drop of 22 
points in the miscellaneous section is entirely due to the 
fall in rubber. Primary foodstuffs show a decrease of 43 
points, more than half of which is accounted for by 
potatoes. The following table shows the changes in each 
commodity’s index number as compared with the end of 
December last, the figure 50 representing in each case 
the average price during the basic period 1go1-5 :— 
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28 | Do Aust...| 102 |— 12 |Amer. timber| 774 | .. 
125 + 5Sa/Silk.......... 74 \— 22 |Leather...... 604 — } 
71 |— 7 |Biax .....00- 934 |— 84|Petroleum....| 1084 |+ 84 
Mutton ......, 83 — 3 |Hemp........ 584 |\— 7 |Oils..........) 75 |+ 1 
Pork .........| 108 — Jute ..ccooee 1444 |— 52 |Oilseed ...... Tih |\— 2 
— —— ——|——|Tallow cocces| TW1Hi+ 1 
Cereals& meats 8934°'\— 43 |Textiles......| 9634 —156$/Indigo........| 90 ee 
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Lead .....++.| 125 |— 21 
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The increase shown by the latest figure over that recorded 
at the end of July, 1914, is 57.3 per cent. This compares 
with 57.1 per cent. a month ago and 65.8 per cent. at the 





end of 1925, as may be seen from the table below, which 
also shows the relative position of the five groups : 
| | | 
| Cereals | Other | Miscel- 
Endof— |& Meat.| Food. | Textiles. Minerals j, ,eous. | Total. 

—_— —— 
July, 1914 ....; 100 | 100 100 100 | 100 | 100-0 
Dec., 1918 ....| 226 | 222 293 186 | 241 | 237-5 
Mar., 1920 ....| 261 260 484 269 309 3256 
i; oso} San 229 209 261 230 | 230-9 
Sept., 1922 ....; 151 194 181 150 148 | 1633 
Dec., 1923 ..../ 148 231 225 167 | 136 1786 
Sept., 1925 ..../ 161 199 203 162 | 143 | 1726 
i, = loose) 199 195 161 , 143 | 1687 
Nov.,, ,,  «.-.| 159 200 191 | 159 | 142 | 1685 
Dec., 5 co--| 162 193 182 | 158 141 1658 
Jan., 1926 ....| 154 197 181 156 137 163°5 
Feb. 4, +++) 153 199 172 158 138 | 161-4 
Mar. ., ce- 152 196 167 156 140 | 159-4 
April, ,,  ss..| 154 193 162 154 139 158-0 
eee 153 194 159 | #155 | 139 | 157-1 
June, }, 1... 154 | 194 | 156 | 158 | 138 | 157-3 
At this time last vear the increase shown over the pre- 
war figure was 69.6 per cent. 

Russian Propaganda.—The Government issued, and 


the House of Commons discussed, at the end of last 
week a Blue Book containing a large number of 
documents revealing the relations between Russian Com- 
munist organisations and British Communists. The 
document is a voluminous one, but it contains no single 
big revelation. It is made up of a series of letters 
showing a host of minor dealings and transactions be- 
tween the Communists of the two countries, and makes 
it perfectly clear that money has been flowing here in 
small quantities to be used by our own agitators to pro- 
mote Communist ends not only in this country, but in 
other parts of the British Empire. We do not propose 
to follow, or even to attempt to summarise, the weari- 
some detail of this Blue Book. But one or two general 
statements may be based upon it. The sum total of the 
dealings revealed constitute an interference in our domes- 
tic affairs, concerning which we have every right to make 
the strongest protests to the Soviet Government, whose 
degree of direct or indirect responsibility is not, however, 
easily determinable. One of the conditions of the Anglo- 
Russian Trade Agreement was that propaganda of a sub- 
versive nature should cease, It has not ceased, and we 
have reason for protest. But as the pages of the Blue 
Book are turned over it becomes clearer every moment 
that the whole scope of the Russian effort of interference 
is SO petty as to be almost ludicrous, It is a molehill, and 
even if a molehill be rank, it is absurd to pretend it is a 
mountain. Indeed, the most striking point in the whole 
collection of documents is the piteous complaint of our 
home Communists that money received falls far short 
of promises. They cannot get enough money from 
Russia, so to speak, to set a square yard of the Thames 
on fire. Even the price cf the wages of a stenographer 
is not forthcoming, and letters have to be copied by an 
office boy. That is not the way that revolutions are 
financed, and the degree of fury that the Chancellor of 
the Exchequer and Lord Birkenhead have worked up over 
the whole affair is so disproportionate to its importance 
as to make these august persons look almost as ridiculous 
as some of the ‘‘humble disciples’’ of Lenin whose 
activities are given so gratuitous an advertisement by this 
Government publication. An influential section of the 
Conservative Party would like the Cabinet to break off 
relations with Russia, because of this miserable dribble of 
propagandist money. Those who take this view lack a 
sense of proportion. The nation’s greatest need is more 
trade. Government policy should aim at making it easier, 
not more difficult, to trade with all countries, including 
Russia. To throw over the chance of expanding trade 
with Russia because of these deplorable and indefensible, 
but wholly insignificant, proofs of Communist intrigue 
w ould be about as sensible as to cut off one’s nose to spite 
one’s face, or, shall we say, to refuse the chance of a 
happy marriage because one’s future mother-in-law is of 
an incurably interfering nature. Fortunately, Sir 
Austen Chamberlain preserves a sense both of humour 
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and of prop ortion, and refuses to yield to clamour. Ip 
his speech in the House of Commons, while roundly con- 
demning the Russian propaganda, he refused point blank 
to take it as a basis for breaking off relations. Trade 
between the Russian people and the British people is 
growing. Ministers will be wise to give it every chance 
of growing, and to leave Scotland Yard to watch the 
course of affairs, which they are perfectly capable of 
while British manufacturers and merchants do 
business that will put more’ British workmen into 
on 

| 


doing, 


long foreshadowed meet- 
Pei-fu. in Pekin, which 


The Situation in China.—The 
ing of Chang Tso-lin and Wu 
was the logical sequel to their joint operations against 
Feng Yu-Hsiang, has at last taken place. That Pompey 
and Cesar should meet in friendly counsel and not in arms 
is at least one point gained for the cause of peace; and 
for the moment their co- -operation will be stimulated by 
the recrudescence of military activity on the Mongolian 
front—where Feng’s forces are still in being, though 
Feng himself is in Moscow. It hardly seems possible, 
however, that Chang and Wu should maintain a con- 
dominium over Pekin without quarrelling. The mere 
juxtaposition of their forces in the capital might at any 
moment lead to a fracas between the troops, while the 
leaders will have inexhaustible opportunities for difference 
of opinion over the making and unmaking of Shadow 
Cabinets—purporting to represent an All-China Govern- 
nient. Meanwhile, the co-operation between the two 
Northern leaders, precarious though it is, has apparently 
been sufficient to induce Sun Chuan- -fang—who recently 
proclaimed an independent State in five East Central pro- 
vinces—to enter into relations with the Southern 
Knominchun Government at Canton. Thus, if and when 
Chang and Wu fall out, there will probably be a coalition 
in existence to intervene decisively on one or other side, or 
else to sweep both the Northerners away and then to 
quarrel over the spoils in its turn. In other words, the 
revolving wheel of Chinese politics shows no sign of 
approaching the term of its revolutions; and the hardiest 
diplomatic gambler would scarcely venture now to bet 
which of the petit chevaux will be found opposite the 
winning post when the machine comes to rest In one 
respect, the Knominchun has an advantage over the rival 
powers; for whereas those other forces are all individual 


military dictators, who may die or grow old or take to 
excessive drinking or opium smoking, the Knominchun 


is at least a political party with a non-military basis, 
which may survive the fortunes of its momentary leaders. 
It is a party, moreover, which has a very strong hold 
over the numerous and w ealthy Chinese colonies abroad— 
e.g., in the Straits Settlements—and this is an important 
card in its favour in the present protracted and economi- 
cally disastrous conflict between Caaton and Hongkong. 
Hitherto, in China itself the power of the Knominchun 
has never extended far beyond the limits of Kwangtung 
Province, but latterly it has shown a tendency to radiate 
northwards, and, when rival tichiins eventually cancel 
each other out, it may eventually be left in possession of 
the field. The Knominchun have been treated as outcasts 
—by other Chinese forces, as well as by foreign Govern- 
ments—because they have thrown in their lot with the 
Bolsheviks , yet it would be an error to expect stability in 
this single point of Chinese politics when all else is in 
flux. A partnership dictated by convenience may be dis- 
solved when interest points another way. Is it out of the 
question that a friendly understanding should be reached 
between the Knominchun and the British Government ? 
Such an understanding might not only terminate the 
disastrous commercial impasse at Canton, but might be 
the first step towards restoring political stability in China 
as a whole. 


Economic Interests in Abyssinia —The Government 
have just published as a White Paper (Cmd. 2680 of 
1926) the text of an Anglo-Italian exchange of notes 1¢- 
garding the respective economic interests of the two par- 
ties in Abyssinia. This agreement is a corollary to a 
tripartite agreement of 1906 between Great Britain, Italy, 
and France, in which the three parties gave one another 
a free hand to exploit certain economic possibilities in 
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Abyssinian territory. The share at that time assigned to 
France was the completion of a railway from her port 
of Djibonti, at the mouth of the Red Sea, to the Abys- 
sinian capital, Addis Abeba. Italy was to construct any 
railways west of Addis Abeba, between the Italian colonies 
of Eritrea and Somaliland. The interests of Great Britain 
and Egypt were recognised in that portion of the Nile 
basin which lay in Abyssinian territory, more especially as 
regarded the regulation of the waters of the Blue Nile 
and its tributaries. France promptly exploited the oppor- 
tunities assigned to her. Great Britain and Italy have 
arranged for the exploiting of theirs at this twenty years’ 
interval. The Tripartite Agreement of 1906 (like a suc- 
cession of similar agreements concerning, but likewise 
not signed by, Morocco) started off by providing that the 
three signatories should co-operate in maintaining the 
political and territorial status quo in Ethiopia, and by 
laying down that a number of previous conventions in- 
corporated in the agreement did not infringe — the 
sovereignty of the Emperor of Abyssinia. Again, in 
answer to a question from. Commander Kenworthy ce- 
garding the recent Anglo-Italian exchange of notes, Sir 
Austen Chamberlain stated in the House of Commons on 
Wednesday that this transaction ‘‘ cannot by any latitude 
in interpretation be held to import economic partition.’ 
He added that the documents have already been communi- 
cated to the French and Abyssinian Governments, and 
that their assent will be sought in separate correspon- 
dence. It may further be pleaded that the British and 
Italian desiderata are legitimate and innocuous in them- 
selves. At the same time, the practice of two or three 
Powers arranging for the disposal of economic assets in 
the territory of another Government without consulting 
that Government or securing its simultaneous assent is 
objectionable in principle, and this practice vitiates both 
the Tripartite Agreement of 1906 and the Bipartite Agree- 
ment of 1925. In the latter Agreement, moreover, the 
two signatories agree to press their respective claims by 
joint diplomatic action at Addis Abeba, and not to desist 
from their respective efforts until both sets of claims have 
received satisfaction. This pledge not to make a separate 
peace suggests something unpicasantly like a Giplomatic 
War. 


Trade Barriers. — The Council of the International 
Chamber of Commerce, at its twenty-first meeting in 
Paris on June 25th, unanimously approved a resolution 
from the Committee on Trade Barriers, which included 
the following clauses :— 

“That present economic conditions, due principally to the war, 
are rapidly becoming unbearable in most countries, and especially 
in Europe; and prompt remedies are essential if the eventuality 
of economic disturbance which would affect all countries in succes- 
sion is to be avoided.”’ 

_““ That stabilisation of currencies is absolutely necessary; exces- 
sive tariffs and prohibitions of importation and exportation -re 
dangerous; transportation of persons and merchandise is 
obstructed ; Customs tariffs and classifications lack clearness and 
uniformity, and changes can without notice be introduced into 
existing tariffs; treatment of nationals and foreigners is unequal; 
that the situation is extremely critical; and the committee desires 
to make a practical effort to suppress the most dangerous barriers 
and those which it is possible most quickly to remove; and 
believes it is necessary not to analyse facts already known, but to 
seek remedies.’? ; 
The Council resolved to call the attention of the Govern- 
ments to the gravity of the situation, and to the necessity 
for taking steps to remedy it without delay. Sir Alan 
Anderson was elected chairman of the Council and Acting 
President for the remainder of the term of office of Mr 
Walter Leaf, who, we regret to state, has been obliged 
to relinquish the office owing to ill-health. The next 
Congress of the International Chamber will meet at Stock- 
holm on June 27, 1927. The work of the Trade Barriers 
Committee is providing a useful prelude to the forth- 
coming Economic Conference of the League of Nations, 





The French Debt: Corrected Figures.—Our Paris 
correspondent writes :—The discovery, since the pub- 
lication of the last issue of the Economist, that 
a serious error appears in the figures set forth 
in M. Dausset’s report on the French public debt, as 
printed in the copies of the document officially issued 
to the members of the Senate, entirely vitiates certain 
of the conclusions drawn, in the article published last 
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week, from the data furnished by the report. The docu- 


ment has now been reproduced in the Journal Officiel, in 
which the error in question has been repeated. The 
effect of the mis-statement is to represent the debt which 
was owed by France to Great Britain at the end of 1925 
as having been exactly 1,000,000,000 gold francs (say 
440,000,000) less than it really was. It is imperative, 
therefore, that a correction should be made at the earliest 
possibie moment, and that the conclusions justifiably 
drawn last week from the erroneous figures should be 
modified to accord with the facts. The official report 
states that the total amount of French Treasury bonds 
in the hands of the British Government at the end of 
1924 was equivalent (including capitalised interest) to 
15,853,996,000 gold francs, and that on December 31, 
1925, the total was 15,016,387,000 gold francs. The 
obvious conclusion was that during 1925 the debt owing 
to the British Treasury had been reduced by 837,609,000 
gold francs, or rather over £/23,000,000. The real total 
of this portion of the French debt at the end of 1925, 
however, was not slightly over 15 milliards, as stated 
officially, but 16,016,387,000 gold francs (or an increase 
of 162,391,000f on the year, instead of a reduction of 
837,609,000f). This increase of the main debt was due 
to the fact that, although the amount due to the Bank 
of England and that representing the purchase price of 
the British Army stocks in France are being steadily 
reduced every year, no attempt has yet been made to 
reduce the principal of, or even to pay the interest 
on, the main debt, which continues to increase annually 
owing to the addition of accrued interest charges. The 
debt to the Bank of England was reduced last year by 
151,320,000 gold francs, and a further 75,356,ooof was 
paid off the balance due for war stores. The two pay- 
ments, amounting together to 226,676,ooof, were more 
than counterbalanced by new additions to, and interest 
charges on, the main debt during 1925, equivalent in 
round figures to #£.6,500,000. On balance the total 
French indebtedness to Great Britain was increased last 
year by 85,715,000 gold francs, or about £3,500,000. 
After allowing for the erroneous understatement by 1,000 
millions and taking into account the payments made dur- 
ing the year to the United States, Uruguay, and Egypt, 
the total of the French public debt at the end of 1925, 
as compared with the end of 1924, was as follows (the 
foreign debt in gold francs and the internal in paper) :— 


1925. Inc. or Dec. 


Total foreign debt ....| 36,479,707,000| 36,438,653,000\— 41,054,000 
Total internal debt .. | 280,637,020,000) 286,380,331,000) + 5,743.311,000 


Grand totals .... 317,116,727,000| 322,818,984,000|+ 5,702,257,000 
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Even this statement, however, must be taken as subject 
to further correction or confirmation, as there is, appar- 
ently, a further error of 2,000,o00f in the official figures 
representing the total of the internal debt in 1924. This 
is returned as having been 280,637,020,o00f, whereas the 
detailed items cast up as totalling only 278,637,020,000f. 
Whether the discrepancy is due to a printer’s error in one 
of the detailed figures or merely to a mistake in the cast- 
ing it is impossible to say. 


Conditions in Northern Ireland.—Our Belfast corre- 
spondent writes:—On Tuesday the Belfast Corporation 
approved the arrangements for the creation and issue of 

2,000,000 5 per cent. stock at gg. The loan is for 
general development purposes in connection with gas, 
tramways, electricity, housing, road improvements, erec- 
tion of schools, and for advances under the Small Dwell- 
ings Acquisition Act. The issue is the largest which has 
been made by the city, but it is pointed out that Belfast's 
indebtedness—about 4,15 per head of the population—is 
relatively low. The coal situation is much easier, and 
the railway companies, which reduced their services some 
time ago, are now running normally again. The situation 
in the linen industry remains comparatively unchanged, 
although a somewhat better demand for finished linens 
is being met with in the United States and Canada. It is 
reported that renewed efforts are being made to obtain 
the application of the Safeguarding of Industries Act to 
the linen trade. Complaints are numerous regarding thie 
severity of the competition experienced from Continental 
countries with exchange rates below their purchasing 
power parities, and which are at present enjoying a 
differential advantage against which it is considered that 
the North of Ireland trade may legitimately claim protec- 
tion. The price of flax is also regarded as still too high. 
A reduced acreage is believed to have been sown in Ire- 
land this year. The season has been very favourable for 
agriculture, and sowing was completed exceptionaliv 
early. The embargo upon imports of fresh pork from the 
Continent has stimulated interest in pig breeding which 
has been comparatively neglected by Ulster farmers dur- 
ing recent years. Last year the agricultural statistics 
showed that there were only 111,500 pigs in the pro- 
vince—or little more than half the average number dur- 
ing the five years 1909-1914. When it is remembered 
that there are over 100,000 agricultural holdings exceed- 
ing ome acre in size in Northern Ireland—the vast 
majority of them small—the very small number of pigs is 
somewhat amazing in view of the reputed advantages 
enjoyed by small holdings for milk and bacon production. 
As a consequence the Northern bacon curers draw a con- 
siderable part of their supplies from the South. An in- 
crease in breeding has undoubtedly occurred in the North 
during the past few months, however, but dissatisfaction 
is expressed at the fluctuations in the price of pork which 
have been occurring recently. 


General Electric Results.—In spite of the fact that 
the ordinary shareholders do not receive any immediate 
benefit in the shape of increased dividend, they will, none 
the less, be pleased to note that the profits of the General 
Electric Company, Limited, during the year to March 31st 
last, were even better than those for the preceding twelve 
months, in which period also a substantial increase had 
to be recorded. The exact measure of recent progress 
can be ascertained from the following comparative 
table :-— 





1923-24. | 1924-25. | 1925-26. 


+ _— 
1920-21. | 1921-22. | 1922-23. 


£ 

Net profit 835,561 | 1,029,983} 1,076,809 
Brought forward... 174,121 | 212,452] 214,256 
914,676 1,242,435} 1.291,065 
182,431 1 238,528} 235,623 
161,745 J 191,320} 195,250 

15,283 15,546) 16,919 
172,387} 120,000 
252,000} 252,000 
158,398; 160,648 
(5 %) | (Th %) (74%) 
212,452 214,256 310,624 


796, 
175,668 217,024 


Debenture interest. . 
Depreciation 
Pension fund 
Reserve .......... oe 
Preference divs. .... 
Ordinary dividend.. 


Carried forward .... 


229,344 
211,198 
(0%) | 
348,094 | 


174,121 


The net profits rose during the year from £ 1,029,983 to 
41,076,809, the shareholders again receiving 74 per 
cent. The depreciation account receives about the same 


as a year ago, although the reserve appropriation at 
£120,000 is roughly 4/50,000 lower. On the other hand, 
the amount carried forward has been raised from 
£214,256 to £310,624. It is a pity that whereas profits 
were formerly separated into the two items, “ Profit from 
Trading Account ’’ and ‘* Income from Investments,’’ in 
the latest report the two are lumped together under one 
heading. This in itself is not a serious matter, but it is 
the more unwelcome as the retrograde step is taken at 
a time when the call for more illuminative accounts is 
becoming more and more insistent. The balance-sheet 
shows that sundry debtors, including amounts due from 
subsidiary companies, have gone up from £,3,183,523 to 
£3377,024,. and creditors from 41,723,906 to 
#£:1,824,853- A decline in the holding of British Govern- 
ment securities from £899,078 to 4,790,992 has been 
accompanied by an increase in other investments from 
£1,361,864 to 41,494,770. The balance-sheet discloses 
a strong financial position, goodwill and patents, loose 
plant, &c., and fixtures and installations each being taken 
at a nominal figure of £1. Total reserves are now 
£830,000. 

African and Eastern Trade Corporation.—T he directors of 
the African and Eastern Trade Corporation, in presenting 
their accounts for the year ended December 31st last, are 
able to record that ‘‘ the gradual improvement in trade re- 
ferred to last year has been fully maintained during the 
period under review.’’ In support of this statement the 
profit and loss figures show an increase in net profits from 
£471,049 to £501,815. As will be seen from the table 
given hereunder, however, earnings are still very much 
lower than they were in 1922 :— 

1922, 1923. 1924. 1925. 
£ £ £ 5 


.- 442,353 .. 471,049 .. 501,815 
.. 242,394 .. 271,985 .. 319,870 


eoee 139,774 
41,003 


780,777 .. 684,747 .. 743,034 .. 821,685 
Depreciat’n, reserve, &c. .. 200,000 .. 60,000 .. 67,500 .. 91,000 
Pref. dividend «. 128,322 .. 133,799 .. 134,921 .. 141,283 
OG BIVIGORE 1 i6 ise cece .. 218,963 .. 220,743 .. 254,000 


(8 %) (8 %) @ %) (8 %) 
Carried forward ....... ... 242,394 .. 271,985 .. 319,870 .. 349,360 
With the addition of the sum of £319,870, representing 
the amount brought in from the previous year’s accounts, 
the total available balance is brought up to £,821,685. 
This time depreciation receives £60,000, compared with 
425,000, although the income-tax reserve is only aug- 
mented by £20,000, against £30,000. The present 
accounts show that the issued ordinary capital has risen 
by £218,511, and the preference by a similar amount. 
This accounts for the increased disbursements to the 
shareholders shown in the table given above. The 
balance-sheet figures show no changes of major im- 
portance during the twelve months, although it is shown 
that cash has increased from £162,756 to £223,512, 
while sundry debtors account for £355,775, whereas a 
year ago they figured for £194,378. Stocks are nearly 
4 400,000 higher at £2,397,798. The bank overdraft 
has been slightly reduced at £196,940, and the reserves 
(including depreciation) now figure for £684,000 more at 


£ 2,684,015. 


Morris Motors.—An interesting new company registra- 
tion recorded this week is that of Morris Motors (1926), 
Limited. This most prominent mass-production motor- 
car producing concern has hitherto been a private com- 
pany, and now becomes a public company. The nominal 
capital is £5,000,000, divided into 3,000,000 preference 
and 2,000,000 ordinary shares of £1 each. Mr W. R. 
Morris himself remains as managing director. This event 
is of great interest to the investment world, as it is taken 
to foreshadow a public issue of shares at an early date. 


Net profit 
Brought forward 


Spiers and Pond.—The well-known London catering 
firm of Spiers and Pond, Limited, has this year to record 
a further decline in earnings. The directors, however, pass 
no comment upon this downward movement, leaving the 
shareholders either to assume that it is not worthy of 
special note, or that it is a more or less natural reflection 
of the depression in trade. It may here be of interest to 
note that during the period covered by Spiers and Pond's 
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accounts J. Lyons and Co.’s profits rose by £36,378 to 
£154,900, while during the year ended October last those 
of the A.B.C. went up from 4,146,970 to 4,147,062. The 
fall in profits is not, it is true, of serious extent, but it, 
none the less should be noted that it follows similar 
movements in the two preceding years. The accounts 
are made up to March 31st last, and the latest figures are 
given in comparative form below :— 


























"1920-21.| 1921-22. 1922-23, 1923-24 1924-25. 1925-26. 
—_ s | « | g« | ¢ | f& £ 

Profit ....000 136,072 145,748) 155,901, 148,614 147,341 130,828 
Deb. int., &e. 31,209! 41,590, 36,126 35,022 38,391, 38,604 
Net profit .... 104,863! 104,158' 119,774 113,592 108,950 92,224 
jr'ght forward, 15,652) 22,931, 13,114] 12651 13,516 13,917 

120,515| 126,689) 132,888 126,243 122,466 106,141 
Reserve, &e. .., 22,000 22,000, 22,000 17,000 17,000, 7,000 
Directors .... 5,000, 5,000! 5,000/ 5,000 5,000 4.611 
Dividend 70,984) 86,575| 86,540 86,544 86,549 86,553 

(12g) | (124%) | 124%) (ZAR) 124%) (124% 
Carried forward 24,531) 13,114) 19,3481 17,699 13,917 7.976 





Gross profits, it will be seen, contracted from £°147,341 
to £130,828, while net profits work out at £92,224, com- 
pared with £108,950. Thus, with the addition of the 
sum of £13,917 brought in, the disposable balance is 
approximately 4,16,300 lower at £106,141. The share- 
holders do not have to suffer (receiving the usual 124 per 
cent.), but the reserve allocation is cut down from 
£17,000 to £7,000, and the balance carried forward is 
reduced from £,13,917 to £7,976. The balance-sheet does 
not show much alteration, the most important movement 
being a re-arrangement of the investments. The reason 
for this is not given by the directors. The accounts show, 
however, that while the holding of British Government 
securities has declined from £107,608 to £79,230, the 
item ‘* loans to and shares in subsidiary companies ’’ has 
gone up from £20,778 to £54,825. Presumably, there- 
fore, a proportion of the gilt-edged investments has been 
sold to finance certain of the subsidiaries. Shareholders, 
however, will have to wait until the meeting for an 
explanation, 


Co-operative Insurance Society.—The detailed valuation 
report of this society for the five years ended Decem- 
ber 31st last has been issued. In the ordinary life 
department the Institute of Actuaries table was used with 
34 per cent. interest, and in the industrial department the 
English Life Table, No. 8, also with 34 per cent. The 
valuation was on a net premium basis throughout. The 
assets were revalued as at December 31st. In the ordin- 
ary department, with funds of £,2,700,250, the surplus 
was 4,329,341, and in the industrial section, with funds 
of £1,550,851, the surplus was £42,005. In the ordin- 
ary life section £221,296 was apportioned to policy- 
holders with immediate participation and £:70,000 
reserved for policyholders under the deferred bonus 
plan, £38,045 being carried forward. The re- 
versionary bonus declared was at the rate of £1 18s 
per cent. per annum on the sums assured, together with 
a special reversionary of tos per cent. for every 
vear for which a bonus was alloted at the 1920 valuation. 
At that valuation the bonus was at the rate of £1 per 
cent. for each year since 1910, In the industrial life sec- 
tion £32,513 was apportioned to policyholders and 
£9,492 carried forward. It is recommended that valua- 
tions and distributions of profits be annual in future, the 
next to take place as at December 31, 1926. 


Mining Notes. 

Shamva.—Once again the annual report of this Rhodesian 
company, which operates a huge deposit of low-grade ore, 
discloses a weakening of the position. Reduction opera- 
tions were handicapped by various adverse factors—the 
increased hardness of the ore, shortage of labour, and 
excessive rains; while the revenue was affected by the 
disappearance of the gold premium. Thus the net profit 
came out £41,500 lower at £85,700, necessitating a fresh 


ward was further drawn upon. We summarise the 
results of the past three years :— 


1923. 1924. 1925. 

Ore crushed ....tons 649,500 .. 675,300 .. 656,800 
Gold yield ...... ozs 90,230 .. 93,960 88,165 
Cost per ton ........ 108:26d 108:06d 106:18d 
Net profit ........ £ 118,900 127,200 85,670 
Dividends ........ £ 135000 .. 120,000 .. 90,000 
Rate per cent. ...... * a 20 oe 15 

Taxation, &c.......£ 8,560 12,970 11,240 
Carried forward....£ 30,500 .. 24,760 .. 11,520 
Ore reserves ....tons 1,852,400 .. 1,450,100 .. 1,234,020 
Value..........dwts 3-4 ae 35 aa 3:7 


As foreshadowed in the 1924 report of the consulting 
engineer, an increased development programme was 
carried out, but it failed fully to replace the ore extracted, 
the quantity showing a fresh contraction of 216,000 tons. 
The grade, however, shows an improvement of 0.2 dwt. 
These figures reflect the irregular character of the results 
secured, especially in the South Parallel Section. It 
should be noted that the latter section above the fault, 
also the western end of the Cymrie above the first level, 
are practically worked out. During the current year 
work has beeu in an even more serious degree than before 
affected by floods, a loss of nearlys £,4,000 being recorded 
for March; hence the absence of any interim distribution. 
In May the earnings recovered to £8,000, and it is hoped 
that for the remainder of the year conditions will be 
normal. The ore reserves, however, have further de- 
clined, the tonnage at the end of March being computed 
at 1,139,000 tons, or not much over one and a-half years’ 
supply for the mill. In these circumstances the firmness 
of the share quotation appears a little remarkable. 


A Rand Fusion.—In connection with the last annual 
report of the East Rand Proprietary, referring to the 
refusal of the Union Government to guarantee an issue 
of second debentures in connection with the proposed 
amalgamation with the Cinderella Consolidated, we added 
that ‘‘ the parties concerned will have to hammer out a 
scheme of finance unaided.’’ This they have succeeded 
in doing in a shorter period than might have been antici- 
pated. According to cables received during the week, a 
scheme has been formulated under which the East Rand 
Company will be reorganised with a capital of 41,500,000 
in 1os shares. Of these 1,532,500 are to be allotted to 
the present proprietors (in the proportion of two for every 
three 41 shares now held); 231,900 are to be allotted to 
the members of the Cinderella (or in the proportion of 
about one in respect of four); then the members of the 
two companies are to be offered a total of 518,700 shares 
at ros 6d under the guarantee of three finance houses— 
the Central Mining, the General Mining, and the Johan- 
nesburg Consolidated, who will receive as consideration 
a commission of 6d per share and an option for two years 
upon 500,000 shares at 12s 6d. Out of the funds pro- 
vided £250,000 will be devoted towards the repayment 
of the existing debenture issue of the Cinderella 
(£500,000), the balance of the consideration being 
100,000 new shares. One great advantage of the present 
scheme is that it will permit the ore from the Cinderella 
ground to be treated at the East Rand Proprietary’s re- 
duction plant—whose capacity is largely in excess of the 
capacity of the mine. It may be recalled that the East 
Rand’s only dividend in recent years was 32 per cent. 
for 1924. The Cinderella Consolidated has been shut 
down since the middle of 1913; the accounts to Decem- 
ber, 1925, showed a deficit of £309,000. The last ore 
reserve computation gave: fully-developed payable ore, 
466,500 tons, value 7.1 dwts; partly developed ditto, 
558,300 tons, value 6.4 dwts; also a tonnage in suspense. 
At the end of 1925 the ore reserves of the East Rand 
comprised 1,961,500 tons, value 6.5 dwts. Unified, both 
properties should be able to show improved results. 


Nigerian Tin Results.—The annual statements of three 
of the more important Nigerian tin mining enterprises 
have come to hand during the past few days. That of 
the Ropp—whose belatedness is attributed to the recent 
absence of the chairman in Rhodesia—shows the slightly 
reduced profit of £110,600. The output decreased by 
200 tons to 1,350 tons, but the effect of the shrinkage was 


cut in the dividend, notwithstanding that the carry-for-} partly offset by the enhanced price received for the 
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metal, The final dividend of 5 per cent. makes a total 
of 65 per cent., as against 80 per cent. in respect of 1924. 
The possible effect on the share market of the lower 
dividend for 1925 was negatived by the declaration of an 
interim distribution of 20 per cent on account of the cur- 
rent year. Rights have been secured over additional 
areas. At 8,650 tons the ore reserves indicate a shrink- 
age of 1,100 tons during the twelve months. In view of 
this, there would seem reason for the shareholders to 
keep an eye on the progress of events. As regards the 
Rayfield, the most agreeable feature is the further 
amelioration which has taken place in the financial posi- 
tion. The profit of £39,350 fell nearly £10,000 short 
of the 1924 total. Once again the fixed 10 per cent. 
dividend on the preference shares was paid and the sur- 


plus devoted towards clearing the decks. Moreover, 
412,500 was received from the sale of certain leases. 
Thus the company has been able to extinguish the balance 
of the loans and the mortgage. The shrinkage of 50 tons 
in the output is explained to be due to the deficient rains, 
The company holds nearly half the capital in the Entesee 
Trust, an associated undertaking which last year paid a 
dividend of 124 per cent. It would seem reasonable to 
expect on account of the current year a dividend on 
Rayfield ordinary shares, which have received nothin 
since 1919. Like the other two companies, the Ex-Lands 
earned less last year than in 1924, although the difference 
is small. The company has, however, followed the ques- 
tionable procedure of bringing into the appropriation 
account £10,400 premiums received on the issue of the 





THE REVENUE. 


I.—An Account of the Toran REVENUE of the Unrrep Kincpom in the undermentioned pericd of the Year ending March 31, 1927, 
as compared with the corresponding period of the preceding Year. 


i 


Customs ............. 

Excise .... a 

Motor Vehicle Duties. 

Estate, &., Duties .. 

Stamps 

Land Tax, House Duty, and Mineral Rights Duty ‘a 
Property and Income Tax .............2.20--seeceerceeeeecessees 
Super Tax 

Excess Profits Duties, &c. . 

Corporation Profits Tax ; 

Postal Service Ore ree 

Telegraph Service 

Telephone Service 

Crown Lands . ; 

Interest on Sundry Loans 


Miscellaneous— 
Ordinary Receipts 
Special Receipts 


Quarter from April 1 to June 30, 1926, compared with 
the corresponding Quarter of the preceding Year. 


Quarter ending Quarter ending! 
| June 30, 1926. | June 30, 1925. | 


£ 

26,077,000 
30.502,000 
3,084,000 
13,200,000 
3,620.000 
110,000 
29,292.000 
13,860,000 
1,420 000 
6,700,000 
1,200,000 
4,100,000 
240,000 
4,405,287 


Increase. Decrease, 


» 


& 
1,89 *,000 
975,000 
251,000 
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300,000 
20,0¢0 
613,584 
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4,104,552 2,385,459 | 1,718,093 sie 
4,931,855 11,579,948 | a | 6,648,093 


146,846,694 169,187,110 | 5,773,677. | 28,114,093 
| 


Net Decrease, £22,340,416 





{I.—An Account showing the RECEIPTS into and Issvuxgs out of the Excuequen | in s the Quarter ending June 30, 1926, as 
compared with the corresponding period of the preceding Year. 


RECEIPTS. June 30, 1926. | June 30, Sane 50, 1935. 


5,880,249 
‘676,684 


6,556, 6,556,933 


5.341.778 
1,215,322 


6,557,100 


Bank of England 
Bank of Ireland 


Balances in Exchequer on April 1— 2 
| 
| 


Revenue, as shown in Accountl. ...........+-- 146,846,694 169,187,110 
Temporary Advances Repaid— 
Under the Unemployment Insurance Acts, 
921 300,000 250,000 
Money Raised by Creation of Debt— 
(a) For Capital Expenditure Issues— 

Under the Telegraph( Money) Acts,i922 to 1925 2,850,000 3,050,000 

Under the Housing Act, 1914 .. oe 3,000 

Under the West Indian Islands (Telegraph) 

Act, 1924... 11,533 
(b) Under the Unemployment Insnce. Acts,1921 920,000 
4c) For other Issues— 

By Treasury Bills 596,472,000 
23,079,560 
1C,100,000 

10 


3,070,000 
612,832,000 
7,050,000 
3,512,150 
212,301,000 


By 34% Conversion Loan 

By National Savings Certificates ...... See 
By Treasury Bonds, 1925 

By 4 per Cent. Treasury Bonds, 1931- 33. 


(d) Ways and Means Advances ........ poebes 
Repayments— 


In respect of Issues under Land Settiement 
(Facilities) Acts, 1919 and 1921 


$95,443.30 _1,030,412.955_ 


Quarter ending Quarter ending | 


Redemption of Debt— 





Quarter ending Quarter ending 


ISSUES. June 30, 1926. | June W, 1925. 


Expenditure— £ £ 


National Debt Services— 

Interest, &c 

Sinking Fund 
Road Fund 
Payments to Local Taxation Accounts, &c.. 
Payments to Northern Ireland Exchequer,.. 
Land Settlement 
Other Consolidated Fund Services 


116,888,091 116,228,737 
7,849.463 12,268,591 
2,383,044 2,040,044 
1,197, 23 870,000 

815,003 1,074,194 


se 103,242 
863,249 624,070 


129,996,173 | 133,208,878 
~~ 28,059,000 | 24,550,000 
55,021,200 50,650,000 

11:790,000 12,050,000 


Total Supply Services 94,864,200 87,250,000 
Tote! Expenditure chargeable against;——- ———_——-|- alee 
Revenue 224,860,373 220,458,878 
_ Temporary Advances— 
Interest on Exchequer Bonds under the 
Capital Expenditure (Money) Act, 1904 
Under the Unemployment Insurance Acts, 
1921 
Issues to meet Capital Expenditure— 
Under the Telegraph (Money) Acts, 1924 -1925 
Under the Housing Act, 1914 
Under the West Indian Islands (Telegraph) 
Act, 1924 si 


300,000 


564,855,000 
7,100,000 


Total Consolidated Fund Services.... 
Supply Services— - 
Army, Navy, and Air Force 
SPREE NOTION 0 0.000 00050050805400K0800 
Revenue Departments and Post Office... 





36,891 
3,070,000 
2,850,000 


%,891 
920,000 


3,050,000 
3,000 


11,533 
250,000 
575,610,000 
7,750,000 
306,667 

3,6 ‘9,550 
23,645,860 
192,385,000 


1,028,067,379 


| Unemployment Insurance Acts, 1921 - 


Repayment of Amounts borrowed 


RET TID so 6 00s 0066000 c0esecccesvescces 
Principal of National Savings Certificates .. 
Principal of Exchequer Bonds paid off .... 
Principal of National War Bonds paid off .. 
Principal of Treasury Bonds paid off 


189 741,000 


992,813, 264 


Ways and Means Advances Repaid 
1926 | _ 1925. 
J wr 30. | June 30. 
£ 


2, 185 873 1,976,045 
446,253 369, 541 


Balances in Exchequer— 
Bank of England 
Bank of Ireland 

2,630,126 


~~ 995, 43,390 


2,345,586 
1,030,412,965 





MeEmu.— 
Floating Debt outstanding March 31, 1926 


Ways and Means Advances outstanding— 
Advan:cs by Bank of England 
Advances by Public Departments 

Treasury Bills outstanding 


Total Floating Debt outstanding........ pcheeene 


Net Increase 


£ 
704,296,000 
June * 1926, 
12,5°0,000 


149,501,000 
*612,925 000 


June 30, 1925. 
£ 


9,750,000 
185, 185.000 
596,585,000 


774,926,000 791,520,000 


* Includes £52,000 the proceeds of which were not carried to the Exchequer within the period of the account. 


Treasury, June 30, 1926. 
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balance of the share capital. It is thus able to pay an 
additional 24 per cent., besides writing off various items. 
The reduction in profit in the face of a slightly increased 
output realised at an enhanced price arises from growth 
in the working expenditure. Additional plant has just 
been installed, and the consulting engineer estimates that, 
taking the year as a whole, an increase of 50 per cent. 
in the production should result. On the basis of last 
year’s dividend total of 274 per cent., Ex-lands 2s 
shares, at 4s 6d, yield about 12 per cent. 








Obersea Correspondence. 


UNITED STATES.—ACTIVE MARKETS—BUSINESS 
OUTLOOK — MOTOR CAR COMPETITION — OIL 
POSITION. 


(FROM OUR CORRESPONDENT. ) 


NEw York, June 22. 

FURTHER strength developed during the past week in the 
securities market, and carried a goodly number of shares 
up to new high records for all time. The common 
stock of the United States Steel Corporation, for example, 
exceeded its best price of the war and post-war periods in 
selling at 139#. General Motors common, which has 
shared leadership in the rally with Steel common, came 
within two points of its previous high in advancing to 
148}. Meanwhile oil and railroad shares have continued 
to show consistent strength. A broadening out of interest 
and an increase in activity has occurred during the past 
week, a greater number of shares being traded in, and the 
turnover on one day reaching up close to the two and 
a-half million share mark. Public participation has in- 
creased, although it cannot yet be called enthusiastic. The 
bears still say that the upswing is nothing but a rally in 
a bear market, and that business is declining consistently 
from a peak made this spring. The bulls, on the other 
hand, maintain that business again is improving, and that 
with present supplies of cheap money a greater bull 
market will be had this year than last. Brokers’ loans, 
incidentally, increased during the last week for which data 
are available, that ended June 16th. The gain amounted 
to $43,000,000, and brought the total as reported to the 
Federal Reserve Bank up to $2,517,000,000. This figure 
still is some $624,000,000 below the peak for the year. 

Certainly there have been some signs of improvement in 
business. Steel buying has picked up appreciably during 
the last few weeks, and the prices of a few steel products 
have been advanced. Several of the non-ferrous metals 
have also moved up to slightly higher quotations. Some 
observers are inclined to regard these movements as sig- 
nificant, in view of the fact that the index of wholesale 
commodity prices prepared by the Bureau of Labor 
Statistics showed stability during May. It rose 0.3 of 
I per cent. to 152 per cent. of the 1913 average, this being 
the first advance in this index since last August. This 
statement of the case perhaps overstates it slightly. The 
index moved very little during the last quarter of 1925; 
but it did recede rather markedly during the first quarter 
of this year. In any event, it has been more stable during 
the current quarter, and now shows signs of moving up- 
wards. The circumstances suggest the possibility that 
business has been undergoing a slight recession, from 
which it may recover during the autumn. Favourable to 
this view is the fact that business at no time this year has 
been really bad; on the contrary, it has been remarkably 
good. Nor has it been unhealthy in the fashion that is 
typical of the top of ‘‘ideal’’ business cycles. There has 
been no inflation of commodity prices, no loss of efficiency 
or slowing down of the business turnover, no congestion 
of credit and no advance in money rates. Business has 
remained remarkably efficient. At the same time employ- 
ment has continued full, with wages at top levels. With 
commodities cheapening, public purchasing power ob- 
viously has remained high. Accordingly, it is quite 
apparent that a recovery in business after a slight breath- 
catching recession is entirely possible. It is too early as 
yet to say whether something of this kind is on the cards, 
particularly as no very clear line is obtainable at this 
juncture on the crops ; but the fact remains that prices are 
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showing somewhat greater steadiness and that many 
bankers report a slight improvement in business. The 
depression that was predicted on statistical grounds has 
failed to appear. The pessimism that was created by the 
March break in the share market has been dissipated. 
The disposition at the moment is to take a steady view of 
the situation, and to recognise the possibility that recovery 
rather than reaction may be the next development. 

Competition continues to be the feature of the motor 
industry. That the total volume of business is good is 
demonstrated by the May production figures. Close on to 
395,000 passenger cars and over 51,000 trucks were pro- 
duced in the United States during the month, as com- 
pared with 384,000 and 45,000 respectively in May of last 
year. The May output was slightly below that of April, 
but, seasonal tendencies considered, there is nothing re- 
markable about that. For the first five months passenger 
car output of the United States and Canada amounted to 
1,816,000, as compared with 1,580,000 last year, while 
truck output totalled 227,000, as against 201,000. For 
this good business, however, the manufacturers are 
struggling keenly. A certain amount of price-cutting has 
developed, Ford, for example, reducing his prices $15 to 
$45 a model. His new low prices bring the touring car 
with self-starter and balloon tires down to $380. It is 
apparent, however, that price-cutting does not furnish the 
solution of the problem, and even in the case of Ford it is 
looked on as a temporary expedient. The public during 
the past year or so has insisted on improved cars, and has 
been willing to pay for its preferences. Consequently, 
many new models are impending. Willys is bringing out 
a new light-weight, low-priced car that will have four 
wheel brakes and pressure oiling, and that is expected to 
add to Ford’s troubles. Several makers of four-cylinder 
cars are expected to go to sixes, and a number probably 
will jutilise single sleeve valve motors. Hudson, which 
has followed the Ford lead for years in making its play on 
low-priced coach models, is stated to be about to bring 
out an all-steel coach at a higher price. Meanwhile, there 
are persistent rumours that Ford will take the plunge 
away from the four-cylinder model, to which he has clung 
since 1908, and go in for a six. Some believe that this 
‘* six ’? will be a two-cycle affair on Diesel lines. In any 
event, the next few months in the automobile industry 
promise to be exceedingly interesting ones. 

Oil shares continue to be well bought on the excellent 
statistical position of the oil industry. Production has 
increased slightly since early in the year, but is still 
running materially behind last year. As yet there have 
been no gigantic new pools such as have upset the equili- 
brium of the industry repeatedly in the last several years. 
At the present moment there is a rapid development of 
what promises to be an excellent oil-bearing region in the 
Texas Panhandle, but the increased output that probably 
will come from this source is not expected to prove 
seriously disturbing to the price structure. Many 
rumours have been spread during the past few weeks with 
regard to mergers, but they have been less reliable than 
those of some months ago, which were followed by conso- 
lidations. The name of the Marland Oil Company, in 
which the Morgans have an interest, has been mentioned 
frequently, but this company is committed to nothing in 
the merger line. Atlantic Refining and Union Oil of Cali- 
fornia also have been mentioned, but the fact seems to be 
that the strength in the shares is due to the buying 
of operators who thought that mergers ultimately might 
develop or who saw a chance to make a turn in the market 
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metal, The final dividend of 5 per cent. makes a total 
of 65 per cent., as against 80 per cent. in respect of 1924. 
The possible effect on the share market of the lower 
dividend for 1925 was negatived by the declaration of an 
interim distribution of 20 per cent on account of the cur- 
rent year. Rights have been secured over additional 
areas. At 8,650 tons the ore reserves indicate a shrink- 
age of 1,100 tons during the twelve months. In view of 
this, there would seem reason for the shareholders to 
keep an eye on the progress of events. As regards the 
Rayfield, the most agreeable feature is the further 
amelioration which has taken place in the financial posi- 
tion. The profit of £39,350 fell nearly £10,000 short 
of the 1924 total. Once again the fixed 10 per cent. 
dividend on the preference shares was paid and the sur- 
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plus devoted towards clearing the decks. Moreover, 

412,500 was received from the sale of certain leases, 

Thus the company has been able to extinguish the balance 
of the loans and the mortgage. The shrinkage of 50 tons 
in the output is explained to be due to the deficient rains, 
The company holds nearly half the capital in the Entesee 
Trust, an associated undert: iking which last year paid a 
dividead of 124 per cent. It would seem reasonable to 
expect on account of the current year a dividend on 
Rayfield ordinary shares, which have received nothing 
since 1919. Like the other two companies, the Ex-Lands 
earned less last year than in 1924, although the difference 
is small. The company has, however, follow ed the ques- 
tionable procedure of bringing into the appropriation 
account £10,400 premiums received on the issue of the 



































THE REVENUE. 


I.—An Account of the Toran REVENUE of the Untrep Kincpom in the undermentioned pericd of the Year ending March 31, 1927, 
as compared with the corresponding period of the preceding Year. 


Quarter from April 1 ‘to ‘June 30, 1526, compared with 
the corresponding Quarter of the preceding Year. 


Quarter ending Quarter ending! 











June 30, 1926. | June 30, 1925.| Tnerease. Decrease, 
a easiness iieiisaangelienaaentts, tikeiitiaianenanbasaatl 
£ £ £ & 
NE io ccsekcceosssees . 26.077,000 24,181,000 | 1,89:,000 | is 
SED npiencieect ees : 30.502.000 29,527.000 | 975,000 | 
Motor Vehicle Duties 3,084,000 2,833,000 | 251,000 | ee 
Estate, &c., Duties . 13,200,000 15,450,000 | i 2,250,000 
Stamps .. kicks 3,620.000 4,490,000 | 55 870,000 
Land Tax, ‘House ‘Duty, | and Mineral Rights Duty Jeo oe awee ences os 110.000 140.000 | os 30,000 
NTI PINIIND GEE on occ codwcccscce: 00600000 00s00eecescesebessssvese 29.292.000 40,148,000 | = | 10,856,000 
CNET, econ wape sicash stnGbbn s0e eh RbEESS6Rb ORs auto bs 60 seeNee ees nashee 13,860,000 18,670,000 | om 4,810,000 
Excess Profits Duties, DENIES EER eM ROT Sec eo eee os an a | 
Corporation Profits OE cicekane eee ea oe eA ER Cee R PEE OREN eG SSbu NaN ssa <4S tee ERR 1,420 000 3.320.000 ee 1,900,000 
Postal Service EE cee cue bbkae bhuweeseeeees 6,700,000 7,350.000 | st ,000 
i ee ooo... apne sp be eens bs sSSbGNWAS TRESEWEKS 46545040050 8000) 0008-20 00.00 00% 1,200,000 1,300.000 | a 100,000 
NID 6.6 obn0.5555 086055654000 4005050008 w 0.000005 05 460550500000 009065 000050800000 Re 4,100,000 3,800,000 | 300,000 ee 
Crown Lands...... SE Sa ore 240,000 220.000 | 20,0c0 | 
Interest on Sundry Loans ee Ree ee ek ic bia sine as ck dean bbe dee daucesnes Kae 4,405,287 3,791,703 | 613,584 | 
| 
Miscellaneous— | | 
NN oh oak SbbSS bebe es ckb ESAS KS abn wues ay 'sh onsen swe eeae nee deeuness 4,104,552 2,385,459 | 1,718,093 i 
ok isan nh orn ah cesbbeeeeGh ees Ghe sehssaes sedn0eksen ese ceesen'c 4,931,855 11,579,948 | es | 6,648,093 
146,846,694 169,187,110 | 5,773,677 28,114,093 


! 
} , ' Net Decrease, £22,340, ,416 
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|Quarter ending — ending | 

















RECEIPTS. | June 30, 1926. , June 30, 1925. 
é £ 








Balances in Exchequer on April 1— 






























































Bank of England .............-.+++ cccccees 5,880,249 5.341.778 
Bank of Ireland ...............-s000+ coves -of 676,684 | 1,215,322 
| 6,556,933 | 6,557,100 
| 
Revenue, as shown in Account. ...........+.- | 146,846,694 | 169,187,110 











Temporary Advances Repaid— 
Under the Unemployment Insurance Acts, 
SEE Sak abshbss008esSesebpsceeueessvnsess 300,000 250,000 


Money Raised by Creation of Debt— 
(a) For Capital Expenditure Issues— 







































































Under the Telegraph( Money) Acts,i922 to 1925 2,850,000 3,050,000 
Under the Housing Act, 1914 ...._..... ee | 3,000 
Under the West Indian Islands (Telegraph) | 
| eee = 11,533 
(b) Under the Unemployment Insnce. Acts, 1921 3,070,000 920,000 
4c) For other Issues— 
By Treasury Bills .............+-.- -abesees 612,832,000 596,472,000 
By 34% Conversion Loan ...........+++++.. és 23,079,560 
By National Savings Certificates ......... 7,050,000 | 10,100,000 
By Treasury Bonds,1925 ___.......... ; 10 
By 4 per Cent. Treasury Bonds, 1931- 33. 3,512,150 | 
{d) Ways and Means Advances ......... oeees 212,301,000 | 220,735,000 
Repayments— 
In respect of Issues under Land Settiement | 
(Facilities) Acts, 1919 and 1921......... 74613 | 47,652 
























































_ $95,443,3°0 _1,030,412.965 _ 
























Advan:cs by Bank of England ............... 
Advances by Public Departments ........... 
Treasury Bills outstanding........+.+0-.+eeeesees ° 

















‘Treasury, June 30, 1926. 










Total Floating Debt outstanding............. pbebeibadouedsod sus 





{1.—An Account showing the RECEIPTS into and Issvuss out of the ExcHEqur in the Quarter ending June 30, 1926, as 
compared with ie corresponding period of the preceding Year. 




















Quarter ending Quarter ending 
ISSUES. June 30, 1926. | June W, 1925. 
Expenditure— & & 
National Debt Services— 
DEMIR, «2.00, cn cucdewsesbuw ae eoee xe 116,888,091 116,228,737 
TEE cicecuakpanshessostaeehees 7,849,463 12,268,591 
Road Fund (aekitbAsabacenaes . eeensess 2,383,044 | 2,040,044 
Payments to Local Taxation Accounts, &o.. 1,197, 23 870,000 
Payments to Northern Ireland Exchequer,.. 815,003 | 1,074,194 
Reem Gettdemens 0.660602.  scccccccvececs a | 103,242 
Other Consolidated Fund Services.......... 863,249 624,070 
Total Consolidated Fund Services.... 129,996,173 | 133,208,878 
Supply Services— = $$ | -______. 
Army, Navy, and Air Force ............ 28.050,000 | 24,550,000 
RWI UOT TROON 6 oo nssnscscngocccccccce ° 55,921,200 50,650,000 
Revenue Departments and Post Office. . 11,790,000 12,050,000 
— —— | ee 
Total Supply Services............ ; 94,864,200 | 87,250,000 
Totel Expenditure chargeable IIL. <teeae cestatanillceiemmeeinlagtianian 
IED ok cabnnuesss400ebese0seeen< 224,860,373 220,458,878 
Temporary Advances— 
Interest on Exchequer Bonds under the 
Capital Expenditure (Money) Act, 1904 36,891 %,891 
Under the Unemployment Insurance Acts, | 
Mn soo Je. eoheGhuasadsbSaus Washes 5% 3,070,000 920,000 





Issues to meet Capital Expenditure— 





Under the Telegraph (Money) Acts, 1924-1925 2,850,000 | 3,050,000 
Under the Housing Act, 1914 ...... as 3,000 
Under the West Indian Islands (Telegraph) 
DE: <clstisscs >  <.tuesaskseebeeses oe 11,533 
Unemployment Insurance Ac ts, 1921 - 
Repayment of Amounts borrowed .......++. 300,000 250,000 
Redemption of Debt— 
TN. ..5 > ccbansseudesbssawesassans 564,855,000 575,610,000 
Principal of National Savings Certificates .. 7,100,000 7,750,000 
Principal of Exchequer Bonds paid off .... o« 306,667 
Principal of National War Bonds paid off .. ae 3,6 ‘9,550 
Principal of Treasury Bonds paid off ...... ée 23,645,860 
Ways and Means aT ‘ao 189 741.000 192,385,000 
26 | i SS ee 
June 30., June 30. 992,813,264 1,028,067,379 
Balances in Exchequer— £ £ 
Bank of England ...... 2,183 873 1,976,045 
Bank of Ireland ...... 46,3 255 _ 369,541 


ett 2,630,126 2,345,586 
~ 995, 43,390 | 1,030,412,965 





Memu.— £ 
Floating Debt outstanding March 3], 1926 ..........seeeeeeeees 704,296,000 
June 30, 1926, June 30, 1925, 
Ways and Means Advances outstanding— £ £ 


12,5°0,000 ee 9,750,600 
149,501,000 ee 185,185 000 
*612,925 000 ee 596,585.000 


791,520,000 





774,926,000 










Net Imcrease. .... cece. cocccccccccccccccccccccccsccescecs See 70,630.000 
* Includes £52,000 the precesds of which were not carried to the Exchequer within the period of the account. 
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balance of the share capital. It is thus able to pay an 
additional 24 per cent., besides writing off various items. 
The reduction in profit in the face of a slightly increased 
output realised at an enhanced price arises from growth 
in the working expenditure. Additional plant has just 
been installed, and the consulting engineer estimates that, 
taking the year as a whole, an increase of 50 per cent. 
in the production should result. On the basis of last 
year’s dividend total of 274 per cent., Ex-lands 2s 
shares, at 4s 6d, yield about 12 per cent. 








Obersea Correspondence. 


UNITED STATES.—ACTIVE MARKETS—BUSINESS 
OUTLOOK — MOTOR CAR COMPETITION — OIL 
POSITION. 

(FROM OUR CORRESPONDENT. ) 
New York, June 22. 

FURTHER strength developed during the past week in the 

securities market, and carried a goodly number of shares 

up to new high records for all time. The common 
stock of the United States Steel Corporation, for example, 
exceeded its best price of the war and post-war periods in 
selling at 139#. General Motors common, which has 
shared leadership in the rally with Steel common, came 
within two points of its previous high in advancing to 
1484. Meanwhile oil and railroad shares have continued 
to show consistent strength. A broadening out of interest 
and an increase in activity has occurred during the past 
week, a greater number of shares being traded in, and the 
turnover on one day reaching up close to the two and 
a-half million share mark. Public participation has in- 
creased, although it cannot yet be called enthusiastic. The 
bears still say that the upswing is nothing but a rally in 
a bear market, and that business is declining consistently 
from a peak made this spring. The bulls, on the other 
hand, maintain that business again is improving, and that 
with present supplies of cheap money a greater bull 
market will be had this year than last. Brokers’ loans, 
incidentally, increased during the last week for which data 
are available, that ended June 16th. The gain amounted 
to $43,000,000, and brought the total as reported to the 

Federal Reserve Bank up to $2,517,000,000. This figure 

still is some $624,000,000 below the peak for the year. 

Certainly there have been some signs of improvement in 
business. Steel buying has picked up appreciably during 
the last few weeks, and the prices of a few steel products 
have been advanced. Several of the non-ferrous metals 
have also moved up to slightly higher quotations. Some 
observers are inclined to regard these movements as sig- 
nificant, in view of the fact that the index of wholesale 
commodity prices prepared by the Bureau of Labor 

Statistics showed stability during May. It rose 0.3 of 

I per cent. to 152 per cent. of the 1913 average, this being 

the first advance in this index since last August. This 

statement of the case perhaps overstates it slightly. The 

index moved very little during the last quarter of 1925; 

but it did recede rather markedly during the first quarter 

of this year. In any event, it has been more stable during 
the current quarter, and now shows signs of moving up- 
wards. The circumstances suggest the possibility that 
business has been undergoing a slight recession, from 
which it may recover during the autumn. Favourable to 
this view is the fact that business at no time this year has 
been really bad; on the contrary, it has been remarkably 
good. Nor has it been unhealthy in the fashion that is 
typical of the top of ‘‘ideal’’ business cycles. There has 
been no inflation of commodity prices, no loss of efficiency 
or slowing down of the business turnover, no congestion 
of credit and no advance in money rates. Business has 
remained remarkably efficient. At the same time employ- 
ment has continued full, with wages at top levels. With 
commodities cheapening, public purchasing power ob- 
viously has remained high. Accordingly, it is quite 
apparent that a recovery in business after a slight breath- 
catching recession is entirely possible. It is too early as 
yet to say whether something of this kind is on the cards, 
particularly as no very clear line is obtainable at this 


juncture on the crops; but the fact remains that prices are | 
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showing somewhat greater steadiness and that many 
bankers report a slight improvement in business. The 
depression that was predicted on statistical grounds has 
failed to appear. The pessimism that was created by the 
March break in the share market has been dissipated. 
The disposition at the moment is to take a steady view of 
the situation, and to recognise the possibility that recovery 
rather than reaction may be the next development. 

Competition continues to be the feature of the motor 
industry. That the total volume of business is good is 
demonstrated by the May production figures. Close on to 
395,000 passenger cars and over 51,000 trucks were pro- 
duced in the United States during the month, as com- 
pared with 384,000 and 45,000 respectively in May of last 
year. The May output was slightly below that of April, 
but, seasonal tendencies considered, there is nothing re- 
markable about that. Tor the first five months passenger 
car output of the United States and Canada amounted to 
1,816,000, as compared with 1,580,000 last year, while 
truck output totalled 227,000, as against 201,000. For 
this good business, however, the manufacturers are 
struggling keenly. A certain amount of price-cutting has 
developed, Ford, for example, reducing his prices $15 to 
$45 a model. His new low prices bring the touring car 
with self-starter and balloon tires down to $380. It is 
apparent, however, that price-cutting does not furnish the 
solution of the problem, and even in the case of Ford it is 
looked on as a temporary expedient. The public during 
the past year or so has insisted on improved cars, and has 
been willing to pay for its preferences. Consequently, 
many new models are impending. Willys is bringing out 
a new light-weight, low-priced car that will have four 
wheel brakes and pressure oiling, and that is expected to 
add to Ford’s troubles. Several makers of four-cylinder 
cars are expected to go to sixes, and a number probably 
will utilise single sleeve valve motors. Hudson, which 
has followed the Ford lead for years in making its play on 
low-priced coach models, is stated to be about to bring 
out an all-steel coach at a higher price. Meanwhile, there 
are persistent rumours that Ford will take the plunge 
away from the four-cylinder model, to which he has clung 
since 1908, and go in for a six. Some believe that this 
‘“ six ’? will be a two-cycle affair on Diesel lines. In any 
event, the next few months in the automobile industry 
promise to be exceedingly interesting ones. 

Oil shares continue to be well bought on the excellent 
statistical position of the oil industry. Production has 
increased slightly since early in the year, but is still 
running materially behind last year. As yet there have 
been no gigantic new pools such as have upset the equili- 
brium of the industry repeatedly in the last several years. 
At the present moment there is a rapid development of 
what promises to be an excellent oil-bearing region in the 
Texas Panhandle, but the increased output that probably 
will come from this source is not expected to prove 
seriously disturbing to the price structure. Many 
rumours have been spread during the past few weeks with 
regard to mergers, but they have been less reliable than 
those of some months ago, which were followed by conso- 
lidations. The name of the Marland Oil Company, in 
which the Morgans have an interest, has been mentioned 
frequently, but this company is committed to nothing in 
the merger line. Atlantic Refining and Union Oil of Cali- 
fornia also have been mentioned, but the fact seems to be 
that the strength in the shares is due to the buying 
of operators who thought that mergers ultimately might 
develop or who saw a chance to make a turn in the market 
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rather than to actual merger negotiations. Mergers for 
some of these companies may be logical, and ultimately 
may develop ; at the moment, however, the basis of agree- 
ments does not seem to’ exist. 





FRANCE.—THE NEW CABINET—BANK OF FRANCE 
CHANGES—STABILISATION AND RATIFICATION. 
(FROM OUR CORRESPONDENT.) 

Paris, June 3o. 

Tue tenth Briand Ministry appeared before the Chambers 
for the first time yesterday, and its prospects of accom- 
plishing the work of financial restoration, which it has 
ostensibly been brought into existence to carry out, may 
perhaps be gauged by the fact that the franc, which was 
quoted officially at 169.40 when the market closed yester- 
day, has dropped during to-day to 173. 

The new Cabinet’s greatest weakness, perhaps, is that 
it has been drawn entirely from the groups of the Left, 
and that none of the sections further towards the Right, 
on which M. Briand will almost certainly have to look for 
an appreciable amount of support, if his Ministry is to 
survive, are represented in it. If technical ability, how- 
ever, fitted to cope with the present critical situation 
counts for anything, the new combination has enough and 
to spare. M. Caillaux has with him at the Ministry of 
Finances, as Under-Secretaries of Finance and of the 
Treasury respectively, MM. Piétri and Duboin, who rank 
high among the unusually strong group of financial ex- 
perts belonging to the present Parliament. Both have a 
remarkable fund of financial ideas and of sound financial 
imagination, as their numerous published dissertations 
have shown. M. Nogaro, who was given the portfolio of 
Minister for Public Instruction, as much because of his 


ability as a financial expert as for his standing as a 
scholar, is another element of strength. The same may 


be said of M. Chapsal, the new Minister of Commerce, 
who has won a solid reputation, first as a high official of 
the Ministry over which he now presides, and latterly as 
a very able president of the Customs and Excise Com- 

mission of the Senate, which has played an important, 
although non-spectacular, rdle in connection with Budget 
modifications recently. MM. Chapsal, Nogaro, Pictri, 
and Duboin and five others of their colleagues hold 
Ministerial rank for the first time, so that the new 
Cabinet (which totals twenty-two) cannot be said to be 
lacking in new blood. General Guillaumat, who has re- 
placed M. Painlevé at the War Office, has come direct 
from the command of the Armies of Occupation on the 
Rhine, and has never before figured in Parliamentary life. 
He is understood to be the personal nominee of M. Cail- 
laux, and his presence at the political headship of the 
Army is regarded as significant, in view of the rumours 
that have been current for some two years past as to the 
possibilities of a Nationalist coup d’etat. 

The general criticism is that the new Ministry, instead 
of reflecting the universal desire for the financiai situation 
to be taken in hand firmly, and without regard to party 
political interests, is far too “ Gauchist ”” in composition 
to be able to deal with the problem solely from the 
national point of view. There is also a widely expressed 
fear that, although the Ministry is nominally under the 
command of M. Briand, the real dictator of the Cabinet 
may prove to be M. Caillaux, whose recent tenure of office 
as Finance Minister is regarded as having by no means 
added to his authority. This impression was deepened 
by the disclosure that M. Caillaux, before accepting 
office, insisted on being also given the vice-presidency of 
the Ministerial Council, which has for many years been 
held by the Minister of Justice, and which carries with it 
the duty of acting as Premier during the latter’s absence. 

The dramatic action of M. Caillaux in dismissing M. 
Robineau from the post which he has held for several 
years as Governor of the Bank of France, came with a 
distinct shock to public opinion, in view of the fact that 
the Cartel des Gauches have been persistently calling 
for the head of this old and tried officer ever since they 
came into power two years ago. The shock was all the 
greater from the fact that M. Caillaux took this step un- 
expectediy, three days before the first appearance of the 
new Ministry before Parliament. M. Robineau’s dis- 
missal was made known in the form of an official 


THE ECONOMIST. 





(July 3, 1926. 





announcement in the Journal Officiel to the effect that 
M. Robineau had been appointed Hon. Governor of tie 
Bank, and that M. Moreau, director-general of the Ban ie 
de l’Algérie (the second of the French banks of issue), 
and inspector-general of finances, had been appointed to 
succeed him as Governor. An official communiqué sent 
to the newspapers added—in allusion to alarm that has 

been repeatedly expressed to the effect that the aim of 
M. Caillaux and his political friends is to transform the 
Bank into a purely State institution—that ** M. Moreau 
will maintain firmly the independence of our great bank 
of issue, whose credit must remain distinct from. thai 
of the State.’’ M. Moreau was chef de cabinet to M. 
Rouvier, who was Premier in 1905-6, and he has also 
filled a corresponding post under M. Caillaux himself. 

It will be remembered that there have been frequent 
allegations for many months past of friction between uy 
responsible directors of the Bank of France and the 
Government, and particularly lately, during the tenure of 
the Ministry of Finance by M. Cail 1UX, and more recently 
by M. Raoul Péret. The latter’s resignation a few weeks 
ago, indeed, was alleged to have been primarily due t 
his inability to induce M. Robineau to consent to allow 
the Bank’s gold reserve to be utilised by the Govern- 
ment as a guarantee for credits for the purpose 
of supporting the franc on the exchange markets. . 
Robineau’s dismissal is regarded by a large section of 
opinion as directly due to political considerations, «nd 
the view expressed by Cartellist journals—to the effect 
that ‘‘the first act of the new Cabinet has been to strike 
plutocracy at its most typical and most 
point,’’ and to bring about the destruction of ‘* a State 
within the State’’ which had become *‘ the citadel of 
reactionism ’’—is generally considered as revealing the 
motives of M. Caillaux’s first important offic ial act in iis 
new post. The alarm caused by M. Robineau’s dismissal 
was somewhat allayed yesterday by the publication of 
an official stafement by M. Caillaux asserting that “ there 
has not been and cannot be ”’ any question of utilising 
the Bank’s gold reserve as a guarantee in connection 
with any foreign loan, and there the matter remains for 
the moment. 

The dismissal of M. Robineau synchronised with the 
nomination of M. Briand, Senior Deputy-Governor of 
the Bank of France (and one of the members of the 
Committee of Experts which is now drawing up recom- 
mendations for the restoration of the financial situation) 
to replace M. Moreau at the Banque de |’Algérie. M. 
Leclere was promoted to the post of Senior Deputy- 
Governor, and Professor Charles Rist, of the Paris 
Faculty of Law (another member of the Committee of 
Experts) was appointed Deputy-Governor of the Bank 
of France. 

The formal declaration made to the Chambers by the 
new Ministry yesterday was received in a distinctly luke- 
warm manner in the Lower House, and almost chillily in 
the Senate. As the text confirms, the statement lacked 
greatly in precision and proved disappointingly foggy. 
The Government intimated that it proposes to devote 
itself solely to financial restoration. The Budget having 
been balanced, no further ‘‘ notable effort ’’ will be re- 
quired from the taxpayer, and the Government realises 
the necessity ‘‘ to modify a fiscal system which experience 
has shown to embody certain abuses.’’ It proposes there- 
fore, to reduce substantially the general income-tax rates 
and the scale of taxation on securities. According to 
reports in political circles, M. Caillaux has the intention 
of compensating for these reductions by appreciable in- 
creases in the succession duties. The declaration con- 
fined itself, however, to forecasting the modification of the 
existing categories of taxation and the imposition of 
stricter methods of collection. The real task of the 
Government, it is recognised, will lie in removing the 
danger to the Treasury arising from the floating debt, 
and in this connection it will base its policy on the report 
of the Committee of Experts. This done, it will be able 
to approach “‘ the essential portion of its programme : the 
stabilisation of the franc,’’ by erecting ‘‘ the barrier of a 
reasonable convertibility and to re-establish, on the 
basis of new but fixed parities, the security of transactions 
and of contracts, the normal play of business affairs and 
the legitimate remuneration of labour and capital.’’ The 
Government relies on the co-operation of the Bank of 
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France, the independence of which, the declaration signi- 
ficantly repeats, will be scrupulously respected. The 
Government recognises that Allied Debt settlement ‘will 
be necessary before stabilisation can be brought about, 
and insists on the question of the ratification of the 
Washington agreement being speedily accomplished. No 
mention is made in the declaration of the limitations and 
restrictions of consumption, of which so much has been 
heard, and the declaration concludes with an urgent 
appeal for a speedy return to the old Parliamentary elec- 
toral system, in replacement of the present form of pro- 
portional representation. The Government, after the 
reading of the declaration, asked that the discussion of 
its financial policy be postponed until Tuesday next, by 
which time M. Caillaux hopes to be able to present de- 
finite proposals. One reason for this adjournment was 
that the report of the Committee of Experts is expected to 
be completed by the end of the week, and on this M. 
Caillaux proposes to base his plans. 

The ratification question has now assumed first im- 
portance, and there is every indication that, in view of 
the increasing opposition to the terms of the agreement, 
the Government will be obliged to make a further attempt 
to secure easier conditions. This question may be found 
to override all others during next week’s debate. 





GERMANY.—THE SIX MONTHS’ BOURSE BOOM— 
BURGSTRASSE METHODS. 


(FROM OUR CORRESPONDENT. ) 
BERLIN, June 30. 


Tue Bourse quotations upward movement, which began 
on the first Bourse day of the year, has taken an extra- 
ordinary character. Foreigners are directly and indirectly 
interested in it. All along, but in particular during the 
past month, there has been heavy foreign buying, not only 
by sound-money countries, but also, and at times pre- 
dominantly, by French and Belgian speculators, whose 
paper francs, indeed, have small purchasing power for 
mark securities, but who buy German stocks in the hope 
of preventing further loss, and of recouping themselves 
for past losses. This is one form of the “ Flight from 
the Franc ’’; and, so far, these speculators have not only 
prevented further loss, but have made money through the 
rise in mark stock quotations. Calculation shows that 
a French stock buyer who put his already depreciated 
frances into certain German stocks when they stood lowest 
last year, could to-day sell them for a sum in marks equal 
to the same sum in gold francs. American buying has 
also been heavy. The usual phenomenon of Bourse 
booms is witnessed, that the outside public buys either 
near the top or, at least, after a great rise; and as a 
result of this, trading is so active that Bourse hours are 
sometimes found insufficient for coping with business. 

Compared even with Wall Street booms (the present 
has lasted five years), the German six months boom has 
been extremely rapid, so that solid, not naturally specu- 
lative stocks, such as those of the great coal and steel 
concerns, stand at fourfold prices above the lowest level 
of 1925, which was in most cases reached late in the year. 
Further, there have been only two reactions of dimensions 
worth mentioning, one in February, following the initial 
January rise, and the other in April. The former em- 
braced almost all stocks, but from the latter were excepted 
the dyes and electrotechnical stocks, which continued 
to soar. Shipping stocks, on the basis of the American 
Restitution Bill, began to rise weeks before the end of 
1925, and reacted at the beginning of April, on receipt of 
unfavourable news about this Bill; and the leading papers 
in this class, though sharing in the latest boom, have not 
yet reached their level of April 1st. 

The boom has proceeded group by group, according 
to old observation. While all stocks rose more or less, 
the movement began with the shipping, next the dyes and 
electro-technical, and next the oils, chemicals, and steel- 
coals. The latter are really the great Bourse papers, and 
they would normally lead the market, but their movement 
was retarded by delay in the formation of the Western 
Steel Trust, and later by doubt as to its foreign financing. 
It was only after the conclusion of the Trust’s American 
loan that the movement upward became very rapid. Thus 


—— 


in January-May Gelsenkirchen rose only from around 60 
to around 100, but it has since risen to 160. Dyes rose 
almost without a break, I. G. Farbenindustrie (Dyes- 
Nitre Trust) from about 102 at the beginning of the year 
to around 248. A good example of electro-technicals is 
Siemens and Halske, which rose during the six months 
from around 63 to 175. Deutsche Erdoel (Oil) rose in 
the six months from around 60 to around 148. Ham- 
burg-American rose from around 105 at the beginning 
of the year (about 44 low point of 1925) to over 160 on 
April 1, and is now around 155. Another group which 
gained is potash. These stocks, however, being dividend- 
payers, stand permanently high, and they are relatively 
steady. Aschersleben Potash rose from about 95 at the 
beginning of the year to around 150. 

How long this boom is going to last cannot be fore- 
seen. It is impossible to say whether the major bull 
movement has nearly reached its top, or whether, if not, 
a temporary minor reaction will come. That the upward 
pace has been so very rapid is no surprise to students 
of Continental Bourses, who know that bull movements 
of given dimensions (absolute differences in quotations) 
are usually more rapid than bear movements of the same 
dimensions. Experienced speculators know that the 
further a particular rise has gone the more probably it 
will end in a drop, owing to the overbought condition 
of the market, and to the fact that most buying is on 
margin or credit. But the Berlin movement has been 
so much helped by cheap home money, foreign money, and 
growing business confidence, that its chronic overbought 
condition has so far had no effect; and on the day of 
writing the Burgstrasse (which is the name of Berlin’s 
Capel Court) is engaged in another upward leap. Some 
time, not far off, however, either the major boom will 
reach its end, and be followed by a long decline, or if that 
does not happen there will be a severe reaction before 
the upward movement is resumed. In either case those 
Germans or foreigners who persist in buying after a rise 
may easily suffer loss, especially if they are buying on 
margins or credit insufficient to withstand a considerable 
drop in quotations. 

Apart from the group character of the boom, there 
have been disparities in the rise due to another cause. 
While the Bourse reports, indexes of quotation averages, 
and diagrams all indicate enormous rises, the majority 
of stocks have risen very moderately, though of late their 
pace has grown. This majority consists of stocks quoted 
only in the ‘‘ Unity Market.’’ To understand this the 
organisation of Burgstrasse trading must first be under- 
stood. There are three forms of trading and three 
different markets. First comes the ‘‘ Futures Market ”’ 
(Terminmarkt). In this there are fortnightly settlements 
and no cash settlements, To the Futures Market 
belong only stocks of big companies, which are also 
active stocks. The present list contains 64 stocks. Deal- 
ings for future settlement in these 64 stocks must be in 
considerable units, usually 6,000 or 7,000 nominal. The 
number of stocks is steadily being increased. Persons 
who want less must buy in the Unity Market (Einheits- 
markt). Futures dealings may be prolonged beyond a 
fortnight by a system differing from that of London, and 
necessarily from that of New York, where all dealings 
are theoretically for cash, and where there are no settle- 
ment days. In the Futures Market there are continuous 
quotations, as in London and New York. All prices 
actually traded at are recorded and quoted, thovgh there 
is no ticker, and the ordinary newspapers usually print 
only high and low or opening and closing quotations. 
Next comes the Variable Market. It embraces about 
100 stocks and some bonds. Here the stocks are mostly 
important and active, though in general less so than 
those in the Futures Market. The Variable Market takes 
its name from the fact that, as in the Futures Market, 
stocks are quoted for every deal; but it differs from the 
Futures Market in that stocks are bought and sold for 
cash. In practice payment is within three days of the 
deal. If the Futures list is to be increased, this would 
in most cases be done by transfer to it of stocks already 
on the Variable List. Stocks may be bought “ variably ”’ 
only in certain minimum units, but the units are smaller 
than those of the Futures List, and the usual minima are 
2,000 and 3,000 marks nominal. 
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Finally, comes the Unity Market (Einheitsmarkt), which 
is currently called the ‘‘ Cash Market,’’ but this is an 
error, because also ‘‘ variable’’ stocks are sold for cash. 
In the Unity Market are bought all stocks not quoted in 
either of the two first-mentioned markets, and all stocks 
in the two first-mentioned markets which are dealt in in 
nominal values below those given. As some 1,000 securi- 
ties are quoted on the Bourse, the Unity Market is much 
the biggest. But most of the stocks quoted exclusively 
in it are either inactive or are the issues of smallish com- 
panies. For the Unity Market there is only one quota- 
tion a day, and all deals on this market must be made at 
that quotation. Stocks quoted continuously or “ vari- 
ably ’’ on the Futures Market and Variable Market have 
also their Unity Market quotations. All Unity Market 
quotations are fixed by an official broker (not a jobber), 
who does not himself deal, and who is paid by both buyer 
and seller a percentage on the value of each deal. His 
quotations are the price which will fit the greatest number 
of orders, whether with limits or at best (bestens). With 
an active stock this is a complicated process. Where 
the supply of a stock is inadequate to meet all buying 
orders at the limits given, the supply is partitioned pro 
vata. If a stock is inactive, and if an order to buy or sell 
at best can be executed only by paying or accepting an 





taxation by reorganising their individual systems, while 
the taxpayers as a body would not gain, as reduction in 
the expenditure of the Commonwealth and States is not 
proposed. A further point is that even if the Common- 
wealth withdrew from the field of income-tax, it would 
be at liberty to re-impose it at some future time if a 
Government with a lavish spending policy came into 
office, a matter depending upon the electors, and that the 
Commonwealth is in a position to contemplate relinquish- 
ing the Federal income-tax in return for the discontinu- 
ance of the per capita payments to the States is due to 
the exceptional buoyancy of the Customs revenue, which, 
in case of any reduction in imports, would not necessarily 
be permanent, 

The quarterly average returns to March 31st of the 
fifteen ordinary banks (exclusive of the Commonwealth 
Bank of Australia) relating to liabilities and assets within 
Australia and New Zealand (but not including London 
figures) show deposits, advances, and cash items com- 
paring with the previous quarter and twelve months 
previously as follows :— 


















March 31, Dec. 31, March 31, 
1925. | 1925. 1926. 






















: : ; Deposits— £ £ £ 
unreasonable price (as compared with the last preceding | Australia ...... ievanenieincedl 251,483,695 247,155,107 261,216,723 
quotation), the Bourse Committee “* strikes ’’ the stock, DG MOANONG  ciciwsnccadcvesees 53,090,842, 49,726,896 51,314,674 
and the would-be buyer or seller is spared an unprofitable ; enieaeanennee.:etatenececwetnienbcecesannsreser: 
deal. The Bourse quotation lists show by means of abbre- SOs. gee Rieueeseeee wen 304,574,537 296,882,003 312,531,397 
viations not only the prices at which business has been | Australia ...........00000eeee es 208,373,310 222,416,610 222,547,743 
done, but also other features of the trading. Thus where Dily MARR oocncacvnciscaeseee 49,898,909 54,748,666 54,438,610 









all buyers and sellers have been satisfied appears opposite 












; ! aia | 

the quotation sé bz ” (besahlt, or sé paid a: the addition of Cash on es, BD:  ssonscus 258,272,219 277,165,276 276,986,353 
a G (Geld) means that the demand, though in part satis- Coin and bullion (Australia and 
fied, exceeded the supply, and G. etwas bz. (something New Zealand).........0..e.e: 29,466,807 34,042,581 34,063,544 

‘ j > stralian notes and cash with 
paid) means that the supply has far from satisfied the | Austra - 
demand. There are corresponding abbreviations for use acai gieemneratoaion eg 26,684,775 23,855,912, 26,372,111 
where offers have exceeded the demand. No native or (New Zealand only) .......... 269,806, 216,748 269,773 
foreigner who does not understand these technicalities is —————$ | ——$$—<—_|—__—____ 
competent to buy or sell German stocks. Often er 58,421,386 58,115,241) 60,705,428 


foreigners, who have paid as much as 5 per cent. more 
than the quotations in the brief cabled reports to abroad, 
believe that they have been overreached ; but even bigger 
differences often appear between a quotation on the Unity 
list on one side and on the Futures or Variable list on 
the other; and the cabled reports do not indicate which 
market is meant. 

Trading in futures was suspended during the war, and 
restored only last year. Before the war the settlements 
were at the month’s end. To-day, in order to reduce the 
risk, they are fortnightly; but there is an agitation in 
favour of a return to monthly setilements. In order to 
ensure that all obligations shall be fulfilled at each fort- 
nightly settlement, the Berlin Bourse has a guarantee 
fund, to which bankers and other institutions which act 
as intermediaries in trading subscribe in rough proportion 
to their importance. The banker in turn, of course, 
requires his private buyers and sellers to give him suffi- 
cient security. This system has worked well, and no 


cifficulties have yet been experienced on any settlement 
day. 







The increase in deposits for the quarter is the normal 
result of realisation of wool, wheat, and other articles 
of the season’s production. As, however, the total value 
of production for 1925-26 is appreciably smaller than for 
1924-25, the supply of fresh money derived therefrom is 
so much less, and this is likely to affect the monetary 
position as the present year advances, especially as the 
banks continue to experience an active demand for accom- 
modation from their customers. Comparing the figures 
for Australia and New Zealand together with a year ago, 
the increase in deposits is £:7,956,860, while advances, 
&c., have increased by 418,714,134. Taking Australia 
by itself, deposits show an increase of £(9,733,028, 
and advances, &c., an increase of £.14,174,433- 
The latter movement includes an increase of about 4} 
millions in Government and municipal securities, after 
allowing for which the increase in ordinary advances has 
been fully equal to the increase in deposits in Australia 
for the twelve months. 

The principal figures (within Australia) of the Common- 
wealth Bank of Australia, not included above, compare 
as follows :— 




















March 31, Dec. 31, \March 31, 
1925, | 1925.'| 1926. 





AUSTRALIA.—COMMONWEALTH AND STATE 
FINANCE—QUARTER’S BANK FIGURES. 


(FROM OUR CORRESPONDENT. ) 
































£ £ £ 
MELBOURNE, May 27. | Deposits ....... idles dietetic 26,051,895 33,487,620| 24,253,615 
THE conference between Commonwealth and_ State al —_ ro xnasnenntine Seen San ee oo 
Ministers to consi et alances due to other banks ...... ,009,563) 4,261, 241, 
Rr ten, — ~ a . a nee Discounts, loans, &c. ...... ve ssss| 12,489,389) 11,353,877] 12,735,245 
an Sn © discontinue per capita payments by it to} Government & municipal securities) 38,758,386, 39,263,843) 39,564,551 
e States, now made mainly on the basis of 25s per head | Coin and bullion ..... eecseseeess| 2,559,566 7,380,449] 8,225,582 
of population, and, at the same time, to discontinue the | Australian notes ..........s0000. | 9,252,489 8,847,851) 7,527,681 
Federal income-tax (except as regards companies, and as Balances due to other banks ...... | 4,669,798 2,594,931! 2,547,152 










regards Government securities already subject to that tax) 
has been without result, as the State Ministers have not 
seen their way to agree to any arrangement on the sub- 
ject. The Commonwealth Government and Parliament, 
however, have full powers to decide the question for 
themselves, and it is, therefore, open to them to discon- 
tinue the per capita payments without consulting the 
States. If this were done, whether by arrangement or 
otherwise, the States would have to raise additional direct 


The fluctuations in the deposits of the Commonwealth 
Bank are largely the effect of movements in the Govern- 
ment account. 

Coin and bullion held by the ordinary banks in Aus- 
tralia and New Zealand and by the Commonwealth Bank 
in its banking department, as above, together with the 
gold reserve against the Australian note issue, amount 
to 68,289,126, against £57,326,373 a year ago, the 
increase being due to last year’s imports into Australia. 
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INDIA. — CURRENCY AND EXCHANGE — AGRI- 
CULTURAL IMPROVEMENT—COTTON INQUIRY— 
GOVERNMENT LOAN — REPAYMENT OF STER- 
LING SECURITIES. 

(FROM OUR CORRESPONDENT.) 
CaLcutta, June 3. 

BANK rate, after remaining at 6 per cent. from early 

December, fell to 5 per cent. on May 2oth, and, it is fore- 

cast, may drop to 3 per cent., certainly to 4 per cent., 

during the period of the official loan operations. Ex- 
change keeps steady, the offer of Reverse Councils, 
though unutilised, sufficing to avert the decline at one 
time threatened as the result of speculative operations 
which ceased immediately Government disclosed its hand, 
Official intervention on these lines has been criticised as 
involving an attempt to prejudge the recommendations on 
this point of the Curreney Commission; nevertheless the 
action taken involves no real departure from the policy 
previously pursued. A permanent fixation of the rate at 
1s 6d is now anticipated, also adoption of the gold bullion 
standard instead of the gold exchange standard hitherto 
operative, the process of reform also probably including 
the transfer of the paper currency either to the Imperial 

Bank of India or to a new central bank super-imposed 

on all the other institutions now existing. A Banking 

Development Committee is expected to carry the cam- 

paign against the ‘‘ hoarding habit’’ a stage further. 

Preliminary inquiries intended to prepare the ground 
for the Agricultural Commission are in full swing, and a 
considerable expansion in the scope and operations of the 
central and provincial agricultural departments is fore- 
shadowed, the present yearly outlay in this direction fall- 
ing short of the financial assistance extended to a single 
industry, viz., steel manufacture, whose development 
affects only a relatively insignificant fraction of the total 
population, compared with agriculture. In Bengal, to 
take one province only, the investigations into jute alone 
are officially calculated to be yielding 1,000 per cent. per 
annum on the expenditure incurred. Taking all the 
Bengal crops together, the Director of Agriculture esti- 

mates an ‘‘ immediate possibility ’’ of adding Rs. 10 
crores per annum to the net income of the province, 
merely by a wider distribution of the improved official types 
of seed, the realisation of this increase requiring no out- 
lay of capital in the shape of manures, irrigation works, or 
other expenditure of any kind. Nevertheless the use of 
improved types of seed is, of course, only the first stage, 
for by economic manuring and a suitable rotation of crops 
a further increment of profit is always realisable. Further- 
more, there is no doubt that the introduction of irriga- 
tion on a wide scale would not only insure existing crops, 
but enable cultivation of other ‘profitable crops to be 
undertaken. Unfortunately, in Bengal irrigation has been 
sadly neglected. 

Figures of cotton mill production in the Bombay Pre- 
sidency for the year ending March 31st last indicate a 
smaller curtailment of output in consequence of the strike- 
cum-lockout than was expected. In thousands of Ibs yarn 
production totalled 423,451, against 474,292 in 1924-25, 
and 398,552 in 1923-24; the corresponding figures for 
piecegoods being 342,030, against 347,672 in the pre- 
ceding vear, and 307,915 in 1923-24, whereof grey and 
bleached piecegoods totalled 242,468 last year, 241,208 
in 1924-25, and 217,077 in 1923-24. Outputs of mills 
situated outside the Bombay Presidency are not yet avail- 
able. After prolonged negotiations a fiscal inquiry has 
now been sanctioned, and will provide the opportunity 
for a thorough probing of the conditions governing the 
production and distribution of cotton manufactures in this 
country. Penalisation of ‘‘ sweated ’’ imports from Japan 
is the Indian millowners’ objective, and no suggestion 
will arise of imposing higher duties on goods of Lancash'‘re 
origin. A preferential duty, securing taxation of all non- 
British imports, is possible, but perhaps hardly probable, 
unless, indeed, the impending elections effect important 
changes in the composition of the Legislative Assembly, 
in which event, as a political ‘‘ gesture,’ a preferential 
duty might perhaps be reckoned among the possibilities. 
Viewed as a solvent of the difficulties of the Bombay 
mills, the elimination or curtailment of Japanese compe- 
tition can be regarded only as a mirage, destined, like 
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the abolition of the excise duty, to leave the existing 
position practically unchanged. A Bombay-Manchester 
monopoly of the Indian market will not increase its con- 
sumption of piecegoods, on the contrary, any stiffening 
of prices so contrived would merely accentuate the general 
tendency among consumers, faced with high prices, to 
‘do without,’’ or resort to inferior products. In the 
ultimate analysis, the real source of anxiety should be 
not that Japanese goods have passed into consumption so 
freely, but that, despite their low price-level, the demand 
for them has been on so limited a scale. The lesson is 
that before the pre-war standard of imports can be re- 
stored, piecegoods prices must fall even below the 
Japanese conception. That view may shock Lancashire’s 
complacency, but its corroboration may be found in the 
heavy decline in imported piecegoods in 1925-26, 

Joint-stock registrations, which reached their peak in 
1919-20 with 948 companies, commanding an authorised 
capital aggregating 282 crores, reinforced in the suc- 
ceeding year by 1,039 companies authorised to raise 148 
crores, have, since that hectic period, experienced a steep 
decline, the end of the boom flotations coming in 1921-22 
when registrations were limited to 717 companies making 
a relatively modest demand for 81 crores. Thereafter en- 
thusiasm waned, and contact with industrial realities was 
restored. As a consequence, in 1922-23 registrations did 
not exceed 496 companies (34 crores) ; in 1923-24, 432 (27 
crores); the bottom of the incline being reached with 411 
companies registered in 1924-25, with an aggregate 
authorised capital of approximately 21 crores. A slight 
recovery is now recorded, the figures for 1925-26 showing 
473 ventures, asking 30 crores, little of which has prob- 
ably been paid up. Even so, liquidations still exceed 
registrations, the former in 1925-26 totalling 473 com- 
panies, with an authorised capital of nearly 36 crores, 
compared with 502 declared defunct in 1924-25, claim- 
ing an authorised capital of almost 59 crores. The 
process of deflation has extended, with a few excepti>1s, 
to Stock Exchange valuations of the shares of joint-stock 
concerns still in operation. 

Concurrently, and to some extent consequentially, there 
has been a rapid appreciation in Government securities, 
equivalent to approximately 10 per cent. in the past 
twelve months; the average yield at present quotations 
falling somewhat below 4} per cent., with every indica- 
tion of falling still further in the next few months. In 
effect, Government now monopolise the loan market, and 
could raise this year 20 to 30 crores without difficulty, 
whereas, apart from conversion operations, they are ask- 
ing less than 5 crores, and only require this to pay off 
various sterling securities, including, apart from the 
balance (£q00,000) of the 7 per cent. loan, a selection 
from the following railway debentures: Assam-Bengal, 
£300,000; Bengal-Nagpur, £1,900,000; Madras and 
Southern Mahratta, £500,000; total, including the 7 per 
cent. loan, about £3,600,000. Unless there is a radical 
and unforeseeable change in the Indian financial outlook, 
this gradual liquidation of sterling securities will prob- 
ably remain a permanent feature of Indian budgeting, 
abnormal years naturally excepted. Combined with the 
continued private purchase from this side of the same class 
of securities, the result will be to release British capital 
now invested in India for utilisation in other countries 
less competent to meet their own capital requirements. 





ARGENTINA.— CEREAL SHIPMENTS—A BANK IN 
TROUBLE—A DOLLAR LOAN. 


(FROM OUR CORRESPONDENT.) 
Buenos Aires, May 25. 
THERE is not much change to report in the general situa- 
tion as compared with a month ago. Cereal shipments 
are being well maintained, though a ‘‘ ca’canny ’’ cam- 
paign on the railways during a busy export period, 
happily now subsiding, has been exercising a detrimental 
effect on the movement. Moreover, while it would be 
going too far to assert that the great British strike had 
any very serious repercussions in this country, it un- 
doubtedly led to a good many nervous spec ulations, while 
it lasted, as to its possible outcome and the ultimate in- 
fluence on Anglo-Argentine trade, so that the news of the 
triumph of commion sense was hailed with manifest relief. 
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The leading organs of Argentine opinion were particu- 
larly impressed with the orderly conduct which was 
observed throughout the whole of those trying days. The 
grain shipments in April comprised 370,910 tons of wheat, 
199,233 of maize, 157,185 of linseed, and 58,537 of oats, 
bringing the totals for the four months of the year up to 
1,223,987, 803,820, 709,215, and 262,509 tons respec- 
tively. This means that while the wheat output is more 
than 600,000 tons below that for the corresponding period 
of 1925, maize, linseed and oats are all on the up-grade, 
resulting in quite a healthy increase in the total. With 
regard to maize, the Ministry of Agriculture has now 
issued its first estimate for the season, which forecasts a 
yield of 7,087,000 tons. This falls short of the bumper 
crop on which many had been building their hopes, and 
in some quarters the opinion is freely expressed that the 
Ministry has erred on the side of caution. Nevertheless, 
even if an approximation to this figure is obtained, there 
will be little cause for complaint, seeing that it represents 
an increase of well over 2 million tons in comparison with 
last year, and also makes a good showing against the 
average yield of the preceding five years, which was 
5,312,700 tons. The improvement is officially ascribed to 
an additional area of 589,300 hectares having been 
brought under cultivation, together with satisfactory 
yields reported up to the date of the forecast, and the 
quality of the grain is generally considered as good. On 
the whole, the grain position is by no means unsatisfac- 
tory, allowing for the wide difference between this year’s 
prices and the more favourable ones which ruled last year. 
Rates are holding without much variation as compared 
with last month, a drop in wheat being offset by a harder 
tendency in maize. Wool shipments from October rst to 
May 20th were 257,924 bales, comparing with 171,514 in 
the same period last year, but the market is passing 
through a quiet time at the moment. In meat exports 
during January-April there is a rise in chilled beef, but all 
frozen meats show a falling off as a reflection of the slump 
in the Continental demand. 

The exchange position, after an unsettled tendency 
during the general strike, is again fairly steady, the 
present sight quotations being about 454d on London and 
$109.40 on New York. Rates for advances and discounts 
are inclined to be easier with the decreasing demand. 
The bank statements for April show the following totals, 
the corresponding figures for March being given in 
brackets :—Deposits, $3,474,487 gold and $3,439,580,242 
paper ($3,423,426 and $3,406,618,050) ; discounts and ad- 
vances, $4,208,278 and $2,980,964,469 ($4,265,330 and 
$2,977,463,817); cash reserves, $24,530,401 and 
$752,990,038 ($23,735,482 and $762,542,777); — sub- 
scribed capital, $44,704,190 (same) and $352,453,515 
($360,687,884). 

The retail trade is still slack, but the bankruptcy re- 
turns for April were not quite as gloomy as those for 
March, the liabilities figuring at $12,288,924 (paper), as 
against $15,640,643, and being little different from the 
figure for April, 1925, which was nearly $12 millions. 
One bank has closed its doors and applied fora meeting of 
creditors, but affairs are not quite so serious as that 
statement would appear to convey. This is the Banco 
Comercial del Azul, which was founded 37 years ago in 
the town of that name, situated in the southern part of 
the Buenos Aires province. Down to recent times it 
carried on a sound and satisfactory business in develop- 
ing the local industries, with particular reference to live- 
stock, and possessed four branches, one of which is loca- 
ted in the capital. Trouble has been developing for some 
time owing to friction on the board, and it is alleged 
that a vigorous campaign has been waged by persons in- 
terested in discrediting the bank. Furthermore, the 
Buenos Aires office is understood to have lost heavily bv 
endeavouring to compete in exchange and other banking 
business with the immeasurably stronger establishments 
already in the field, a policy doomed to failure from the 
beginning. The inevitable result was that the depositors 
took alarm, a run set in, and the last straw was the re- 
jection of one of the bank’s cheques, for $100,000, bv 
the Clearing House. According to a statement presented 
with the petition, all obligations can be met, but even in 
that event it will be a genuine pity if, after having done 
such useful work in the past, the bank should now 
disappear. 


The latest financing arrangement by the Government 
consisted of a long-term loan of 20 million American 
dollars to provide for the impending expiry of credits, 
against which $10 millions had been drawn by the Minis- 
try of Marine and $5 millions by the War Ministry. The 
deal was made with Messrs J. P. Morgan and Co. and the 
National City Bank of New York, to whom the bonds 
were issued at 94} per cent. These expire in 1960, and 
bear 6 per cent. interest and 1 per cent. cumulative 
amortisation. Upon being placed on the New York mar- 
ket they were subscribed several times over within a few 
minutes. This transaction compares with a loan of $45 
millions last June at 92 per cent., and another of $29 
millions four months later at 933, the improved terms on 
this ocasion calling for no comment. 

It is understood that the Government will ask Congress 
to authorise an expenditure of $32 millions paper on two 
cruisers, two destroyers, two gunboats, and three sub- 
marines, with a combined displacement of 15,000 tons 
independently of the naval programme which is. stil! 
awaiting approval. This represents the cost of eight 
first-class destroyers ordered under the Naval Budget of 
1909, but which, as a consequence of the war, were 
never delivered. It was at first announced that the 
money was available for this purpose, and that the Pre- 
sident’s decree to the Ministry of Marine would be suffi- 
cient, But if now transpires that during the régime of Dr. 
Irigoyen it was dissipated among other Government de- 
partments in the light-hearted manner which characterised 
that administration. 








ROUMANIA.—THE PARLIAMENTARY ELECTIONS— 
FOREIGN LOANS—CROP CONDITIONS—IMPORT 
TARIFF—EXCHANGE—OIL PRODUCTION. 


(FROM OUR CORRESPONDENT. ) 


Bucuarest, June 15. 

Tue elections for the Chamber of Deputies, which took 
place on May 25th, and for the Senate three days later, 
worked out in accordance with expectations by giving 
General Averescu’s so-called People’s Party a substantial 
majority in both Houses. The membership figures are 
not vitally important, since they afford neither a true indi- 
cation of the political sentiments of the country nor of the 
party which a year or two hence—if not sooner—will be 
called upon to form the next Government. As elections 
are handled in Roumania it is always a ‘‘ walk over’? for 
the Government in power; and, while it can at least be 
argued that the political backwardness of the Roumanian 
peasant class makes it necessary that some measure of 
‘‘control’’ be exercised over the electoral contests, some 
of the methods employed by the Government’s agents in 
the recent elections were crude in the extreme. They 
were vigorously condemned even by the newspapers which 
support the late Bratianu regime. 

What is important, however, is what use General 
Averescu intends to make of his Parliamentary majority. 
So far he has made no clean-cut statement regarding the 
Government’s legislative programme. There has been a 
great deal of talk about securing foreign loans, ‘‘ colla- 
borating with foreign capital,’’ stimulating exports, re- 
organising the country’s transport services, &c., but 
nothing whatever to indicate that the members of the new 
Government are agreed upon a definite financial and 
economic policy, or, in fact, that they have a definite 
policy in any direction. Whenever suggestions are made 
that seem like a deviation from the policies of the former 
administration, the Bratianu newspapers are quick to 
point out that the Constitution prohibits this, or the 
Mining Act prevents that, or the agreement between the 
State and the National Bank regulates financial policy, 
&c. In brief, General Averescu is expected merely to 
follow in the footsteps of the Messrs Bratianu. 

Parliament will assemble before the end of this month, 
and presumably we will then Jearn whether the new 
Government really intends to ‘‘cut loose’’ from the 
former regime or whether the appointment of General 
Averescu as Premier was merely in the hope that the 
securing of foreign loans would thereby be made less 
onerous. It is significant in this connection that repre- 
sentatives of the Treasury are already in Rome em- 
powered to close a loan for 200,000,000 lire, which the 
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Italian Government has promised to help Roumania to 
secure. The belief at first was that Italy spontaneously 
offered this loan as an act of friendship to her Latin sister 
in a moment of acute financial need. Mr Vintila Bratianu, 
the late Minister of Finance, was prompt to condemn 
the acceptance of the Italian offer, and subsequent 
developments seem to indicate that he was right, since the 
Italians are 10w stated to have introduced various condi- 
tions (namely, purchase of submarines, settlement of war 
debts, &c.) of which no mention was made when the loan 
otter was first announced by General Averescu. The main 
points made by Mr Bratianu, however, were that an 
amount Of 200,000,000 lire is insignificant for Roumania’s 
aeeds, and that long-term loans ought not to be con- 
tracted in unstable currencies. 

Heavy rains and floods throughout the kingdom during 
the past fortnight have raised serious doubts as to the 
condition of the crops. Earlier expectations were that 
Roumania this year would have the best wheat harvest of 
any post-war year, but recent storms have now caused a 
modification of these expectations. Good harvests this 
year are vitally necessary, but what is of even greater 
necessity is the perfecting of the machinery for transform- 
ing the exportable surplus therefrom into gold currencies. 
Roumania raised in 1925 some 2,000,000 tons of maize 
more than she needed for her home consumption. The 
greater part of this surplus, however, still remains un- 
exported, and with little prospect now of moving it out 
before the new crop comes in. A _ strong agitation is 
now taking place for currency inflation to finance the 
movement of the new crop; otherwise, it is pointed out, 
there is neither the credit nor the circulating medium 
available for financing a crop movement. Mobilisation 
of railway rolling stock is also in contemplation, so that 
grain can be moved from the interior to the ports during 
the autumn months. Transport facilities are now woefully 
inadequate, and, even if climatic or financial conditions do 
not prevent the marketing abroad this year of consider- 
able quantities of grain, transport conditions probably 
will. 

Effective as from June 5th, the new Government pro- 
mulgated a revision of the import tariff rates on all com- 
modities classified as metallurgical products and textiles. 
The rates on these commodities were revised upward in a 
drastic—and_ nonsensical—manner by the Bratianu ad- 
ministration on April 1st last, the increases in many cases 
reaching as high as 1,000 per cent. The new rates effec- 
tive on June sth, it is stated, in no case raise the rates 
prescribed in the General Tariff Act of August, 1924, by 
more than 300 per cent. 

After the collapse early in May to a record low point of 
1,500 lei to the pound, exchange has improved steadily to 
a present quotation of 1,150. There is, however, no 
longer a free market in lei exchange. Since the sharp 
decline last month the National Bank has begun to exer- 
cise control over all purchases of foreign exchange in this 
country. Such purchases can be made only through the 
banks that have specific authorisation to sell, and no 
sales are allowed to be made until the buyer first produces 
a permit from the Exchange Control Office. These per- 
mits are issued only for bona-fide commercial transac- 
tions, and not before the actual due date of a bill. A 
foreign company having lei balances on deposit with local 
banks can only convert such balances into foreign 
currencies as and when authority from the Control Office 
is secured. As lei deposits outside of Roumania are 
probably insignificant, and as a free market no longer 
exists in this country, the present rate of 1,150 to the 
pound is therefore more or less artificial. The abilitv of 
the National Bank to maintain this rate—or to improve 
it still further—depends entirely upon the early securing 
of foreign loans and the sale abroad of the present season’s 
harvest surplus. 

With an estimated crude oil production of 240,000 
metric tons for the present month, the total output for the 
first half of 1926 will reach 1,400,000 tons, against 857,325 
and 1,062,000 tons respectively for the corresponding 
periods of 1924 and. 1925. Exports of refined products 
for the first three months of 1926 reached a total of 
224,656 tons, the comparative figures for 1924 and 1925 
being 62,072 and 139,762 tons repectively. In spite of 
growing transport difficulties and the burdensome restric- 
tions imposed by the Government, the oil companies are 











showing a high degree of activity, and—unless a break- 
down in the transport servicés brings about an early cur- 
tailment of field work—crude output in the autumn will 
come very close to a figure of 300,000 metric tons per 
month. 








Letters to | the Editor. 


THE GOVERNMENT'S COAL POLICY. 
TO THE EDITOR OF THE ECONOMIST. 

Sir,—I have read your leading article on the above subject 
in your last week’s issue, and will you permit me to give what 
I consider substantial reasons why the Government’s coal 
policy is perhaps much nearer right than you suggest? The 
eight-hours’ day, | take it, was not absolutely rejected by the 
Samuel Report, and the new Bill only makes it permissive. 
The Minister of Labour stated in the House of Commons on 
28th inst. that with a lengthening of hours economies would 
amount to something like 2s per ton. A letter appeared in 
The Times on the same day from Mr Ben Greene, showing 
that there was at present 3 per cent. more world production 
of coal than could be used, and it was that small percentage 
of surplus that kept the price low. If this gentleman is 
correct, but a small improvement in world’s trade would wipe 
out this surplus. But I believe that with the exception of 
Russia all the exchanges that are now not stabilised are about 
to be, and that we are about to witness a great revival in 
world’s trade. Without an increase of coal output, industry 
would not have sufficient, without a great increase of price, 
which would hinder improving trade encrmously. Opinions 
have been expressed from weighty quarters that a great revival 
of trade is about to take place. Indeed, you yourself state in 
your leading article, ‘‘ The only crumbs of comfort are that 
the effects upon the whole volume of the country’s economic 
activity are not nearly so great as might have been expected, 
and there is in industrial circles a considerable degree of confi- 
dence that if coal peace is achieved soon, trade may be quickly 
recovered.’’ This is most illuminating. For if this is the 
position of affairs, despite these disastrous strikes, what will 
be the state of world’s trade when they are settled and the 
exchanges are stabilised?—Yours obediently, 

Percy H. Josepu. 

West Bay Bungalow, Westgate-on-Sea, June 29th, 1926. 

[We hope that our correspondent’s optimism with regard to 
an expansion of the demand for coal will be justified by events. 
But it is surely the height of rashness to base calculations, as 
the mine owners appear to do, on the assumption that this 
expansion in demand will be sufficient to prevent the longer 
working day from leading to a fall in coal prices. We would 
also refer our correspondent to an article on a previous page 
of this issue.—Ed., Economis7.] 








Books and Vublications. 


BOOKS RECEIVED. 


Coal: Ways of Reconstruction. By Members of Leplay 
House. (London) Leplay House Press, 65 Belgrave 
road. 

A symposium, the contributors to which include Professor 
Geddes, Mr George Sandeman, Professor Cecil Desch, and Pro- 
fessor Douglas Hay. 

Ferguson’s Ceylon Directory for 1926. 
Observer, 180 Fleet street. 25s. 


(London) Ceylon 


WING to the general strike 
the issues of the “Economist” 
for May 8th and 15th were 

considerably delayed. Copies of 


these numbers may be obtained 
from the usual agents or direct 
from the office of the “Economist,” 


3, Arundel street, Strand, W.C. 
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Covering over 2,000 pages, this is a year-book, as ee aaa caine NR la ki aie sisal, x: aaiiatatinn ok uk asa 
directory, for Ceylon, of all whose activities and happenings full 
information is given. 

Atkins Manual, 1926. (London) Geo. D. Atkins and Co., 
1 Drapers’ gardens. 

Gives detailed information regarding a number of important 
companies whose shares are quoted in London, amongst which 
lighting and power companies predominate. 

International Crop Report and Agricultural Statistics. 
June, 1926. (Rome) International Institute of Agri- 
culture. 

West Ham. An Impartial Study of the Facts. 
Editors of the ‘‘ Poor-Law Officers’ Journal.”’ 
don) 27 to 29 Furnival street. 

Foreign Affairs, July, 1926. (New York) Council 
Foreign Relations, 25 West 43rd street. $1.2 

The July “number includes ‘articles on ‘‘ The Coal- ining "Dead- 
lock in Great Britain,” by Sir Josiah Stamp, the ‘* Foreign 
Policy of Soviet Russia,” by M. Rakovsky, ‘** National Mono- 
polies of Raw Materials,’ by Jacob Viner, &c., &c. 


By the 


(Lon- 


on 


The Banker. July, 1926. (London) Eyre and Spottis- 
woode, Limited, 1 and 2 Goldsmith street, Fleet 
street. IS. 


Mr William Graham, M.P., in an article entitled ‘‘ Curbing 
the Godfatherly State,’ discusses the Trade Facilities Act. Mr 
F. A. Szarvasy writes on ‘* Issuing Houses and Their F unctions,”’ 
and the Earl of Selborne on * ‘ Banking in British West Africa.’ 
Economica. June, 1926. (London) London School 

Economics, Ho ughton street, Aldwvch. 2s 6d. 

Contains memoirs of Professor Lilian Knowles, by Sir William 
Beveridge and Professor Graham Wallas, and an article by Pro- 
fessor Edwin Carman on ‘“‘ Adam Smith as an Economist.” 
Report of Proceedings of the Second Conference of the 

Association of Special Libraries and Information 
Bureaux. (London) Association of Special Libraries, 
&c., 38 Bloomsbury square. §s. 


Earl Haig’ s British Legion Appeal Fund. 


of 


Poppy Day 


Report, 1925. (London) 26 Eccleston square. 
Davide Ricardo. By A. Loria, (Rome) A. F. For- 
miggini. 
OFFICIAL PUBLICATIONS RECEIVED. 
The following may be obtained from ms M. Stationery 


Office, Adastral House, Kingsway, W.C. 
Department of Overseas Trade: Report o on a >rcial, 
Economic and Financial Conditions in Bulgaria. 


March, 1926. Is net. 








STOCK EXCHANGE NEWS. 


SETTLING DAYS. 


TICKET. 
July 6. 


ACCOUNT. 
July 8. 


The Steck Exchange is looking for an early reduction in 
the Bank Rate. Talk of the Rate being lowered to 4 per 
cent. on Thursday in this week received no particular follow- 
ing, having regard to the incidence of the end-of-June mone- 
tary requirements. But next week it is hoped that the ie 
Court will see the way clear to bring down the Kate, and, 
anticipation, gilt-edged stocks are stronger in their various 
sections. Conversion 3} per cent. is the principal feature. The 
newly-issued Commonwealth Fives, with which underwriters 
were left to the extent of 61 per cent., strengthened to *% 
discount after being 3 discount. Belfast has been in the market 
with a two million pounds 5 per cent. loan at 99, and several 
other similar issues are expected in the near future. 

French bonds have fallen away, but the tone of the foreign 
market, apart from these, is better, with improvements in 
Chinese, Mexican, Brazilian, Argentine, mid-European, and 
other bonds, money coming plentifully into the market on 
behalf of the speculative investor. The announcement that 
Mexico is about to meet some of her coupons, resulted in a 
fairly widespread improvement in Mexican issues, and the 
recent nervousness which brought about a slump in Chinese 
bonds has been replaced by a restoration of confidence. 

Home railway stocks have fluctuated according to the antici- 
pations, differing daily, in regard to the length of the coal 
stoppage. Argentine railway stocks are a good market, further 
improving under the influence of purchases by the speculative 
investor, “whose activities in this department we have men- 
tioned on several previous occasions. Brazilian railway stocks 
are also firm. The foreign railway group attracts a good deal 
of business. 

Rubber shares are inclined to be better, notwithstanding the 
dulness of the raw material and the piling-up of stocks week 
by week. The tea market is somewhat irregular, though 
prices are good on balance. Public interest appears to have 
ebbed out of oil shares; at any rate, for the time being. Cour- 
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taulds have been up to nearly 
American order, and Snias strengthened again after a re. 
action. Textiles, generally speaking, are out of favour. The 
iron and steel movements are negligible. Spiers and Ponds 
went back a little upon the report, notwithstanding the main. 
tenance of the 12} per cent. dividend, and General Electrics 
recovered, th: figures showing up well. Cable stocks and 
shares are better, stock being very scarce. The wireless 
group is inanimate; Burndepts keep flat. 

Shipping shares ‘are colourless. The insurance market is 
still a little uncertain of itself, and jobbers admit that business 
is very difficult. In the banking group, foreign and colonial 
shares are principally in demand. ‘Tobacco shares continue 
prominently active, with Godfrey Phillips a strong spot. 
Underwriters of the Telephone Manufacturing issue received 
94 per cent. of their subscriptions, and the price opened at 
1s discount. The strength of gas stocks is tolerably well held. 
Inquiries arise as to w hen the next developments in connection 
with the London electricity supply shares are likely to take 
place, vs nobody knows for certain. 

The Cape is keeping the Kaffir Circus alive with liberal 
orders in Sub Nigels, East Rands, West Rand Consols, General 
Mining, and a few other speciality shares, apart from which 
there is not much going on in the gold list. De Beers have 
further spurted, optimism now being engaged upon estimiites 
of what the next dividend, six months ahead, is likely to be. 


7, on completion of a big 


Other diamonds strengthened in sympathy with De Beers. 
The Rhodesian market is better, Chartered standing out with 
peculiar firmness. The platinum group has revived, and a 


more lively atmosphere characterises South Africans than has 
been apparent for a long time past. This activity is distract- 
ing attention from other mining markets, ‘prices in which ar 
suffering from the competition. Eastern tin shares are easier 

in West Africans there is n thing coing, and, apart from a 
little animation in Lena Goldfields, the Russian list shows ni 


features. Burma Corporation and other base metal shares 

are disposed to droop in price. The British public’s part in the 

present South African excitement is not an active one so far. 
NEW ISSUES, 


The new issues of the week, and the current year, and date of 
opening of the lists have been as follows :— 


Farther 
Nominal Cash Sub- First Lia- 
Capital, scription. Payment, bility. 
a £ & & 
(SSUES OF THE WEEK— 
Amount previously recorded ...... 119,464,024* 
* Corrected figures. 
NATIONAL SAvINGS CERTIFICATES. 
Net REcEIPTS INTO THE EXxcHEQvueRr, ll _ EnpEeD June 30, 1926. 


£ 
- Dr 50,000 .. 








April 1, 1926, to June 30, 1926. 250, 00 
To the Public— 
Belfast Corporation, £2,000,000 
5% Stk. (red. at par July 4, 
1946 56), iss. at 99% (July 1) 2,000,000 .. 1,980,000 .. 100,000 .. 1,880,000 
Marks and Spencer, Lim., 350,000 
7% Cum. Ptg. Pref. Shares 
of ‘f1 each, at par (June 28).. 350,000 .. 350,000 .. 43,750 306,250 
Anderson’s Rubber a Limited, 
100,000 **A ’’ 74% Cum. Pref. 
Shares of £1 each, at par 
GID 66.55040500050066055 100,000 .. 100,000 .. 12,500 .. 87,500 
Glasgow General Omnibus and 
Motor Services, Limited, 
250,000 Ord. Shares of £1, at 
par (June 28)............++-- 250,000 .. 250,000 .. 31,250 218,750 
Monolithic Building Co., * 100,000 
8% Cum. Ptg. Pref. Shares of 
OR ORME 2 05.0200000000000 100,000 10C,000 .. 5,000 .. 95,000 
Do 100,000 Ord. Shares of 1s 
each, at par (June 29) ...... 5,000 5,000 .. 5,000 
O-Cedar, Lim., 100,000 8% Guar. 
Cum. Ptg. Pret. Shares of £1 
each, at par (June 29) . 100,000 100,000 25,000 75,000 
Duophone and Unbreakable 
Record Co., 150,000 8% Cum, 
Pref., 10s, at par (June 30).. 75,000 .. 75,000 .. 15,000 .. 60,000 
Total offered to Public ...... + 2,960,000 "237, 500 «+ 2,722, 500 
To Shareholders— 
Culloden Consolidated, 20,000 
Shares, £1, at 25s .......... 20,000 25,000 .. 10,000 15,000 
Keffi Consolidated Tin, 185,357 
Shares, 5s, at par ........-- 46,339 .. 46,339 .. 18,534 27,805 
Total offered to shareholders.. oe oe 71,339 .. 28,534 .. 42,805 
Total offered for subscription to fo Total offered for subscription for me 
in— year— 
1926... cccrccccccccccccccees 122,745,363 231,914,268 
1925.. . 114,061,974 
1924...... - 114,575,914 
BERD. cccscccccescesesccesess 184,697, '946 | 
1922..... ENsbbeaeusasasReees 456,981,984 | 
1921........ cemnadan sont 129,061,459 | 





£2,000,000 
redeemable 1946-56. Principal 


Belfast Corporation. — This is an issue of 

5 per cent. stock at 99 per cent., 
and interest will be charged on the consolidated rate, which 
covers all the expenses of the corporation chargeable to rates 
and upon all the revenues of the corporation. Provision has 
to be made for the redemption of the issue by sinking fund. 
The proceeds of the present issue are required for gas, tram- 
way, and electricity undertakings, housing, road improvements, 
&c. The rateable value of the city is 41,800,132, a penny rate 
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producing over 47,500; the population is 414,844. In the 
current financial year the gross revenues of the corporation, 
including local rates and receipts from its undertakings, are 
expected to exceed £53,000,000. This is a trustee investment. 


“Gas Light and Coke Company.— Authorised share capital 
425,545,980, all of which has been issued. Of the authorised 
loan capital of 48,542,770, 47,881,505 has been raised. In an 
advertisement containing these and a few other particulars of 
capitalisation, it is stated that the company has sold 
£:1,042,770 of fully-paid 5 per cent. debenture stock at 97} 
per cent. net. This stock is redeemable at par on January 1, 
1957, Or at any intermediate January 1st after 1952, on six 
months’ notice. It ranks pari passu with the existing 
£:5,002,020 3 per cent. perpetual debenture stock. The adver- 
tisement is described as being ‘* for general information only,” 
and it is not made clear whether it is the intention of the 
directors to apply for a Stock Exchange quotation. 


Glasgow General Omnibus and Motor Services, 
Limited.—Capital, £300,000, divided into £300,000 ordinary 
shares of 41 each. This is an offer for sale of 250,000 ordi- 
nary shares of £1 each at par. The company has been formed 
particularly to carry on the business of a motor services com- 
pany in all its branches and to purchase a fleet of 70 motor 
omnibuses. A site in the centre of Glasgow, at which the 
‘buses will rendezvous, is being acquired. ‘The purchase price 
of this site will absorb £{60,000, and the estimated cost of 
erecting and equipping the building is also £560,000, leaving 
the sum of £130,000 available for the purchase of motor 
vehicles, Working capital, expenses of this issue, &c. The support 
which the company will apparently obtain from the London 
General Omnibus Company gives it some advantage. The 
issue Was over-subsceribed. 


Anglo-Canadian Pulp and Paper Mills, Limited.— 
Capital $8,000,000, in 80,000 7 per cent. cumulative (as from 
October 1, 1929) preference shares of $100 each, of which 
70,000 are issued, with $10 paid up; 135,000 ordinary shares 
of no par value, all of which are issued; and 43,000,000 63 
per cent. guaranteed mortgage debentures. ‘This is an offer 
for sale of £-1,800,009 6} per cent. 30-vear guaranteed mort- 
gage debentures at £09 per cent. ‘The debentures are jointly 
and severally guaranteed as to principal, premium, and interest 
by the Daily Mirror Newspapers, Limited, and the Sunday 
Pictorial Newspapers (1920), Limited, whose combined excess 
assets over liabilities, according to the last audited balance- 
sheet, are given as £/2,665,712. The guaranteeing companies 
have one other guarantee outstanding-— namely, in respect of 
principal, premium, and interest of £$1,600,000 63 per cent. 
debenture stock issued by the Daily Sketch and Sunday Herald, 
Limited. The company was incorporated in 1924 under the 
laws of the Province of Quebec, and has acquired timber 
limits, situated on the Maniconagan River, which cover an 
area of 2,237 square miles. It is estimated that these contain 
8,000,000 cords of wood, sufficient to manufacture more than 
5,000,000 tons of paper. The total estimated cost of construc- 
tion of the paper mills proposed to be erected is approximately 
$11,500,000. It is expected that two paper machines will be 
producing paper by the end of 1927, and the remaining two a 
year later, together having an annual output capacity of over 
130,000 tons. A well-secured issue of its class. 


Plummer, Roddis, Limited.—Issued capital £275,000 
divided into 106,000 5 per cent. cumulative preference shares 
of £1 each and 175,000 ordinary shares of £1 each. This is 
an issue of 300,000 7 per cent. second cumulative preference 
shares of £1 each at par. The company was incorporated in 
1896, and owns drapery stores situated on the South Coast. It 
has also subscribed and paid in full at par for the whole of 
the issued ordinary share capital of Kennards (1926), Limited, 
of Croydon (namely, 125,000 shares of £1 each), and this 
company has agreed to purchase the whole of the undertaking 
of Kennards, Limited. The present issue is made for the pur- 
pose of providing for the acquisition of these ordinary shares, 
rebuilding the premises at Hastings, and repaying bank loans. 
It is stated that the profits of the two businesses during the 
past four years, after making adjustments for non-recurring 
expenditure, and after providing for bad and doubtful debts, 
all trading expenses, interest on loans and mortgages (other 
than those now to be repaid), but before providing for taxa- 
tion, are as follows :—1923, £567,632; 1924, £72,250; 1925, 
£73,352 3 1926, £80,716. ‘The assets of the two businesses, at 
the date of their last balance-sheets, are given as 4,550,953. 
A fairly good issue. 


Marks and Spencer, Limited.—Issued share capita 
£686,000, divided into 350,000 7 per cent. cumulative partici- 
pating preference shares of £1 each and 330,000 ordinary 
shares of tos each. This is an offer for sale of 350,000 7 per 
cent. cumulative participating preference shares of £1 each. 
It is provided that in each year after payment of the prefer- 
ence dividend of 7 per cent., and before paying any dividend on 
any other shares, not less than £77,500 shall be set aside as a 
preference share reserve fund until it totals 4735500. After 
payment of 7 per cent. on the preference and ordinary shares, 


the preference are entitled to a further dividend up to 3 per 
cent. out of their proportion of the surplus profits remaining. 
‘The company was recently incorporated, but the business was 
founded 38 years ago, and now owns 140 stores in London 
and its suburbs and most of the principal provincial towns in 
Great Britain. The object of the present issue is to provide 
for the construction and equipment of further stores. Profits, 
before charging interest on bank loans, depreciation, income- 
tax, and corporation profits tax, are stated as follows :—1922, 
£64,576; 1923, £62,481; 1924, £78,789; 1925, 473,832; and 
1926 (being four days less than the year), £100,089. Total 
net assets, including the gross proceeds of the present issue, 
are given as £,763,899. A fairly good offer, but regard should 
be paid to competition from certain quarters. Over-applied for. 


South American Gold and Platinum Company.—In 
order to comply with Stock Exchange regulations, particulars 
are advertised of the above company. ‘The share capital is 
$10,000,000 in $5 shares, of which 1,760,000 have been issued. 
In addition, there is outstanding $500,000 of 7 per cent. income 
notes. ‘The company was incorporated on October 11, 1916, 
and, as originally constituted, had a capitalisation of 2,000,000 
shares, par value $5 each, of common stock, and 30,000 shares, 
par value $50 each, of 7 per cent. cumulative convertible pre- 
ferred stock. In addition, there was authorised $1,500,000 face 
value, 10-year 7 per cent. convertible income notes. Of this 
capitalisation 200 shares of common stock were subscribed for 
and issued to the incorporators of the company for cash at 
par; 1,699,800 shares of common stock (of which 250,000 shares 
have been donated back to the company for treasury purposes) 
and 30,000 shares of preferred stock were issued at the forma- 
tion of the company in payment for all the shares of Anglo- 
Colombian Development Company, Limited, all of which were 
acquired from the Consolidated Gold Fields of South Africa, 
Limited, in which some of the present directors of this com- 
pany have a beneficial interest, and 60 per cent. of the shares 
of the Pacific Metals Corporation. Substantially all of this 
6o per cent. was owned beneficially by General Development 
Company (a corporation) and Lewisohn Brothers. Some of 
the present directors of the company are shareholders in the 
General Development Company, and one of the present direc- 
tors was a partner in the firm of Lewisohn Brothers. $500,000 
of the convertible income notes were sold at par to provid 
the company with working funds. In July, 1919, there wer« 
sold by the company, for cash, at $7.50 per share, 300,000 
shares of common stock, the proceeds of the sale being used 
to retire the preferred stock and to place the company in 
possession of additional working capital. On October 5, 1922, 
10,000 shares of common stock were issued in part payment 
of the entire capitalisation of the Quito River Mining and 
Dredging Company. Prospectusless. 


Monolithic Building Company, Limited.—Share capital 
4159,000, divided into 137,500 8 per cent. cumulative partici- 
pating preference shares of £1 each and 250,000 ordinary 
shares of 1s each. The preference shares are entitled to one- 
half of the divisible profits after receiving the fixed 8 per cent. 
dividend. This is an issue of 100,000 of the former and of the 
latter. The company has been formed to acquire and develop 
the sole British rights in the system of ‘‘ poured-in-situ  con- 
crete construction,’’ and to work this process in the erection of 
iouses on a mass production scale. The total value of con- 
tracts entered into to date, it is stated, exceeds £600,000. Pur- 
chase price payable to the vendor company is 423,250, £10,750 
being in cash and the balance by allotment of 5,000 preference 
shares and 150,000 ordinary shares. Certain royalties will be 
payable by the company, and all machinery, tools, &c., will 
be taken over at a valuation. Of the purchase price, £3,000 
may be attributed to gcodwill. The company is also acquir- 
ing the total share capital of the Condual Construction Com- 
pany (4,650 ordinary and 45 founders’ shares) for £,3,000 in 
cash and 10,000 fully-paid preference shares. Applicants for 
preference shares will be allotted one ordinary share in respect 
of each preference share allotted. The board is a responsible 
one, but the venture is of a tvpe from which considerable risk 
cannot be eliminated. 


O-Cedar, Limited.—Capital £200,000, divided into 100,000: 
8 per cent. guaranteed cumulative participating preference 
shares of £1 each and 100,000 ordinary shares of £1 each. 
This is an issue of 100,000 of the former, the whole of the 
ordinary shares being held or controlled by the parent com- 
pany. The preference shares are unconditionaily guaranteed 
as to both capital and 8 per cent. interest by the O’Cedar Cor- 
poration, of the United States, and are entitled to a further 
participation up to 4 per cent. out of the surplus profits. 
divisible after payment of 8 per cent. on the ordinary share 
capital in any one year. The company was registered as a 
private company in 1914, and was converted into a public com- 
pany in January, 1925, its business being the supplying of 
mops and other goods to European and other countries, The 
proceeds of the present issue are required for exterding plant, 
agencies and foreign depots, &c. Net earnings of the guaran- 
teeing company, it is stated, averaged over the past five years 
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‘$382,323 per annum, while the net profit of the English busi- 
mess for the year ended March 31, 1926, were £516,909. A 
adletailed summary of the latest accounts of the parent com- 
pany are contained in the prospectus, but it is to be regretted 
that julier particulars of past profits are not given. In the ab- 
sence of these figures investors should, in their own interests, 
proceed with caution. Obviously a guarantee of a foreign con- 
cern applied to a company operating in Britain is more open 
to legal disputation than a home guarantee. Over-subscribed. 


Anderson’s Rubber Company, Limited. —- Capital 
£250,000, divided into 100,000 ‘* A”’ and 50,000 ‘* B” 7} per 
<ent. cumulative preference shares of 41 each and 100,000 
ordinary shares of £1 each. This is an issue of 100,000 ** A”’ 
73 per cent. cumulative preference shares of #1 each at par. 
‘The company has been formed to acquire four wholesale and 
retail rubber manufacturing businesses. Two years ago the 
businesses came under one management, but traded separately 
under their own names. ‘The purchase price payable to the 
vendors is 4,200,700, which will be satisfied as to £50,700 in 
cash, as to £50,000 in fully-paid ‘‘ B’’ preference shares, and 
as to £100,000 in £100,000 fully-paid ordinary shares. Com- 
bined profits, after providing for bad debts, depreciation, cor- 
poration profits tax and excess profits duty, but before charging 
interest, income-tax, and directors’ remuneration, are stated 
to have been as follows :—1922, £534,016; 1923, £535,841; 
1924, £41,122; and 1925, £39,727. “The assets to be acquired, 
including the extra capital provided by the present issue, are 
given as £302,213. A promising speculative investment. Issue 
over-subscribed. 


Duophone and Unbreakable Record Company, Limited. 
—Authorised capital £250,000, of which £75,000 in 8 per cent. 
cumulative participating preference and 300,000 ordinary shares 
of ros each are now issued. In addition to their fixed 8 per 
cent. dividend, the preference are entitled to participate in any 
further distribution fari passu with the ordinary up to 25 per 
cent. after the ordinary have received 8 per cent. The pre- 
ference shares are offered for public subscription at par. The 
‘company has been formed to carry on the business of grama- 
phone and record manufacturers, for which purpose it has 
acquired certain property, patents, trade marks, &c. The pur- 
‘chase price for the assets acquired is £95,000, payable as to 
£87,580 in ordinary shares, with the balance in cash. The 
‘prospectus contains many optimistic statements regarding pro- 
spects. These, however, might have carried easier conviction 
had they been accompanied by a statement of past profits earned 
by the Duophone Syndicate, Limited (now being acquired), and 
an independent valuation of assets. 


Pioneer Mining Corporation, Limited.—Particulars of 
this concern are advertised in order to comply with Stock 
Exchange _ regulations. Of the authorised capital of 
$5,000,000, $1,675,000 have been issuel in $1 shares. The 
company is incorporated under the Ontario Companies Act to 
carry on exploration and mining work in Canada. It has 
acquired the assets of the Pioneer Syndicate, Limited, of 
‘Toronto, the Keewatin Syndicate, Limited, of Toronto, and 
the Pre-Cambrian Shield Explorations, of Boston, consisting 
of shares, options, and interests in mining companies and 
properties in Ontario and Quebec. The purchase price cf 
$337,500 was payable in cash. The board seems to be a 
tesponsible one, but the venture, from its very nature, involves 
an element of speculation. ‘The company is a holding cor- 
poration, and controls a number of gold mining companies in 
South America. The permission of the London Stock Ex- 
change to deal in the shares has been applied for. In the 
absence of any details of past profits of holding and controlled 
‘concerns, the shares can only be regarded as highly speculative. 


Tanganyika Diamonds, Limited. — Authorised capital 
4#150,000, in 5s shares, all of which have been issued. The 
company was incorporated in August last, and has acquired 
diamcnd mining claims covering 280 acres in Tanganyika 
territory. The purchase consideration was the payment of 
425,500 in cash and the allotment of 344,000 shares. It is 
stated that during the period ended December 31st last 440 
carats have been found, realising £96 15s per carat. As from 
the beginning of the current year, the experienced exploiting 
company, the Anglo-American Corporation, has taken over the 
‘management, and present cperations are on an increased scale. 
A reasonable speculative venture. 


ACTIVE SECURITIES. 


The following tables show the movements of the week in 
the more active securities of the various markets :— 
British Railways. 





4 Bs §& a &@s 5 

£33 $2 33 $38 32 34 

as? S& ee ase S& gee 

Great Western, Ord... 85}.. 864 ..+ 1 Southern, Ord.“A" .. 41 ..41.. .. 

Lond.& North-Eastern Do Ord. ""B” ...... 103.. 108. .. 

ear Ord, .... 523..53 ..+ 3 Do Pref. Ord. ...... 774.. 78 ..+ 2 

Do Det. Ord......... 17§.. 178 ..— 3 Do Def. Ord......... 433.. 444..+ 4 
Lond, Mid., and Underground Electric 

Scottish, Ord. .... 724.73 ..+ i (B10). .ccccccccccce 3-0 St8.6 +x 

Metropolitan ........ 65 ..+ Do“A” (1/) .c.ec0e0e free pcre 

Metropolitan «54 wot 2 Do Inc. Bas, (£100)..100$..102 ..+ 18 
































British and Colonial Government Securities. 


» | o ue 
4 aS o | i mg 
S23 $8 es) 833 32 ot 
% = 33] rz " 3&9 
ase $2 gel ace fa ef 
»1925-28., 988 .. 983 ..+ ; India 34% Stook.... 694 .. 70 ..+ 3 
War » 1925-45... : oot Do 7% 1926-31 ....104 ..104 .. .. 
Loans } 5%, 1929:47 .,1003 . ee ot 8 Do ey ee 
4%, 1929-42..1003 ..1004 ..+ 4 Do cocccccoce SOL oo GOR oot 
Fandi 4%.... 864 .. 868 ..+ & N.B.W. 59% 1922-32 ..100 ..100 ., 
Victory ds 4%.... 93x . 934 ..+ 4 N. Zealand 34% 190., 84 .. 84 ., 
Conversion Loan 34% 75}4.. 76;;..+ 8 Nigeria 6% 1949-79 ..112 ..112 .. 
Consols | peennned cs ee -- Queensl’d5% 4060 .. 98 .. 98 
Irish Land Stock 22% 58 .. 584 ..+ 5 U.of 8.A.6%,1930-40 103 ..105 ., 
Local Loans 3%.... 634 .. 633 ..+ 4 8. Aust.64% 195040 ..105 ..103x ..+1 
Aust, 6% 1931-41......103 ..103 .. .. vines. ee -100 .. 
|W. Aust, 6% 1930-40 1.102: 101 i 


Colonial and Foreign Railways. 
Cons.... | Grand Trunk Pacific 


Antofagasta ie. 814... .- 
B.A. and Pacific .... 8 oe 87 ..+ 32 4% Debs. . » 37 
B.A. Gt. Southern.... 933.. 974 ..+ 3} Leopoldina 


Buenos Ayres Weat.. 834.. 874 ..+ 4 | 
Oanadian Pacific ....169 ..169 .. .. | 
OCentral Argentine .. 723.. 754 ..+ 2 

Cordoba Central New 33j.. 354 ..+ 1} 





Do Ist Pref. 
San Paulo e 
United Havana ...... 80 


American Railroads 


Chesapeake & Ohio ..138 .. 143 ..+ 5 | Bouthern .....6...6..121 ..122 ..+ 1 
Beri® .cccccccccccccccce SO 00 set 3 Do Non-cum Pref... 94x ..95 ..+ 1 
Do 4% lst Pref,.... 43... 464..+ 34] 
Foreign Government Securities. 
Argentine 5%, 1886-7..101 ..100 ..— 1 | Greek 7%, 1924...... 924 .. 93} lk 
Austrian 6 % Guar. 984.. 983 ..+ 34] Hungarian Taos 1924.1014 ..102 ..+ #3 
Belgian 3%.......... oo ML se * Japanese 6% 1924.... 95 .. 954 .. ‘ 


Brazil 6% Fund. 1814 81 .. 82 .. Mexican Cons, 1899 .. 50 


Chilian » 1895 .... 86... 86 .. PeruvianCorp.Pref,.. 453 .. 434 .. 3 
Do T% ..20--sce0ee o0NS cc cc | emse ED cacccocece OUD cco OF oe 4 

Chinese s% 1912 .... 55 .. 574 ..+ 24] Portuguese(New).... 35 .. 334 ..+ } 

Egyptian eccccoce Slh.. 82 + 4] Russian 5%, 1906.... 54... 54.. .. 

French 5% .....ese0- 104.. 10 ..— 4] Spanish 4%.......... 67 .. 67 .. .. 
I OS ee CP. : Seine SE SE «0+ 954 .. 93x ..+ 

German 7%, 1924 ....1044..1044 ..+ 3| Siamese 7% ..20.6-.105 ..103 ..— 24 

Telegraphs. 


Marconi Canada.... 


Anglo-American "A" 24 .. 244 ..+ 
: é Marooni Marine... 


Ig+0 
Marconi Wireless.... 14 .. Idi..— + ; 


-.; & ~ % 


l¢ey..- 
Banks. 


Barclays B (£1,f.pd.) 2}3.. 23 ..+ 4; | National Provincial, 
Chartered Bk of India 21; .. 218 ..+ & (£20, with £4 paid)..134 ..13% .. 
Lloyds (£5 with £1 Standard of 8. Africa 


— ce cccccccccce Sigce SR oo He (£20,with £5paid)..135 .133 ..— & 
M nd (£12, with Westminster Bank 
eosccesece GE oo OH ..—'h (£20, with £5 paid) 18}§..18+8 . 


£24 
N t Egyp 
(£10) Racca 372 .. 38h 22+ 4 | 





Miscellaneous. 

AlliedNewspapers(£l) ljx.. 14%..+ | Hudson's Bay (£1).. 54 .. 449..— 4% 
Amal. Cottons (f1) .. ise iy. +. | Imperial Tobacco (£1) 5:}.. 533... 
Anglo Persian Oil (£1) 43... 453..+ #4) Linggi Plantns(f1).. 275 . 243..+ *& 
Armstrong (Sir W.G.) | LeverBrs7%CmPf(f{1) 17y.. 1 wt 

and Co. (£1) ...... $ eo) odaeet ob Do8% Cm APrf(£{l) las... 34 .— & 
Ass.Ptlnd.Cement(fl!' 4... 4.. -. Do20%CmPfOrd(6/) fs-. 44-.—- 
Barker, John ({1).... 3yk.- 3yrk-- - Lister (£1) .......... lyx-. lyy.. 
B’bam Arms({l) 43.. 4%.. «.- | Lobitos Oilfields (£1) 643... O6ty..+ ¢ 
Bleachers ({1)...... 24... 2¢.. Lyons (J.) & Co. (£1), Sax... Sti..+ 
Bradford Dyers(‘1).. 2t4.. 28 ..— exican Eagle ($10). £1 .. £ldy..7 4 
Brasil Traction ($100)101 ..100? ..— 3) Nobel Industries (£1) ljjx.. 12 ..— »; 
British- American Royal Dutch Petro- ; 

Tobacco jee = = leum (100 fl) .... 323 .. 334 ..+ 2 
British Controlled Rubber Plantations — 

Oil ($5) ....cceeee Adee } woh Investment (£l).. 273.. 2jh..+ & 

B tand May ({1). 23% .. 253..+ dy | Shell Transport(£l).. 44 .. 445..+ 
Barmah Oil (£1) .... 648x.. 6¢%..+ #y)| Siemens (£l)........ lyy.e yy. 
Coats (J. and P.) (£1) 3:.. 34 ..+ 3) Swedish Match “B” 
Courtaulds (£1) .... 64%... 67%..+ sy (krl00) ..... ose k14.. £148.. 
Remeee tire oesassore S45 6 44.. «- | Union Cold Storage 
Dorman, Long(f{l) .. x5-- x5-- -- 6% Cum. Pref.(£l) 8... #8.. 
Dunlop Rubber (6/8)... 1rs.. 143..+ #y| Do 7%Cm.Prt(£l) 34.. 4... + 
Fine Gotton Spinners : United Dairies (£1).. 15}... 14z.. 


United Serdang (2/).. # Ze Sse 


(£1) wovsecescocccees 


Forestal Land (£1) .. 1ax.. 1y:..— sy| United Tobacco (£1), 43x.. 34 ie: As 
Furness, Withy({1).. ifs.. lys.. .. | V.O.C. Holding (£1).. 3g .. 344..— wt 
Highlands and Low- Vickers (6/8) ...s+e0- eae wa 

lands Rubber (£1) 33;.. 345..+ 3,| Watney Def. Stk..... 295 ..291 ..— 4 


Mines. 


-. | Modderfon. “B" (5/) 1;.. 
Modderfon. Deep (5/) 1t%.. . 
Mount Lyell (£1) .... lgpx.. 14 ..+ 
New State Areas (£1) dys... 
Randfontein Est.(£1) #¢4.. 
Rand Mines (5/)...... 2¢%.. 
- 
Shamva (£1) . lg .. 1f.. «- 
Rio Tinto (£5) . 37% «2 S7t§..+ ot 
Ropp Tin (4/)........ G3.0 8-0 
San Francisco of 

Mexico (10/) 149.0 oe 

144..+ 


3h oot 3 
Qazeet o3 
2ih.0+ 32 
2treet te 


Ashanti Gold (4/) .... +4.. 
Brakpan (£))........ ° 
Broken Hill Prop(£l1) 14... 1lg.. 
BurmaCorp.(Rs.10).. 4%.. 
Cam & Motor (£1).... oo ty 
Central Mining (£8).. 164 .. 174 ..+ . 







Chartereds (15/) .... ° 
City Deep (£1) ...... 13... 14§..4+ 4% 
Cons. Gold Fields (£1) oe - lg ..t 
Crown Mines (10/) .. 24%.. 

De Beers Def. (£24). . 
East Rand Prop. (£l) 44.. 
Geduld (£1).......... ; 
Gov. Gold Areas (£1) 


cocsse SEEK co 
Siamese Tin (5/) .... 1)%x.. 
8 .. .. | Spring Mines(4l).... 24 .. 
Johannesburg Cons., 244.. 5 sy | TanganyikaCons.(£l) 14.. 
Malayan Tin (5/) .... 144..+ s3| Trans. Cons, Lind(10/) 2g .. 
Modderfontein (10/).. 44 .. 5 + | Zambesia Expl.(£l). 2 .. 











OIL OUTPUTS. 





BRITISH CONTROLLED OILFIELDS, LIMITED.—For the week ended 
June 23, 1926. Production, 43,505 barrels ; shipments,65,227 barrels. 

MExIcAN EaGLe Company, LIMITED.—The production for the 
week ended June 19, 1926, was 127,000 barrels. 

UNITED BRITISH OILFIELDS OF TRINIDAD, LIMITED. Production 
for the week ending Wednesday, June 23, 1926, amounted to 2,205 
tons. 








Orders for the publication in these columns of the reports of 
Company Meetings should be addressed to the Reporting Manager 
of the ECONOMIST, 3 Arundel street, Strand, London, W.C. a. 
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COMPANY MEETINGS, &c. 





CO-OPERATIVE INSURANCE SOCIETY, 
LIMITED. 


SUCCESSFUL RESULTS OF THE YEAR. 
INCREASED PREMIUM INCOME IN ALL DEPARTMENTS. 


SATISFACTORY RESULTS 


The annual meeting of the Co-operative Insurance Society was 
held at 99 Leman street, London, on March 30th last, when the 
accounts of the society for the year were approved. ‘The report 
of the Chairman (Sir T. W. Allen) was as follows :— 

In submitting the fifty-eighth annual report of the society, 
together with the revenue accounts and the actuaries’ report of the 
quinquennial valuation, it is with the greatest satisfaction that I 
can once again state that the year’s work reveals that the pro- 
sperity and development of the society’s business is in accordance 
with our standard of recent years. 

The total income for the year from all sources was £3,109,880. 
The premium income of the society was £2,896,467, an increase of 


4) 


£407,358 over 1924. The premium income was made up as 
follows :—~ 
4 
OREN TO siaiasksiveienestaancednesdiaeasicenewuse 1,090,185 
TMA RY TAOS 5 Sisidv et acasedcnsnasadessadsssauesendewe 1,087,752 
MMI iserdevactvus teense annesuy vise sssuiuecinadeasUnnuseseves 173,737 
AOCIGOME BNE CEMSTAl: ...o5esiscciccsesevessrcdoesssss 544:793 


The increase in premium income is more than 16 per cent. of 
the premium income for 1924, and it will be noted that this 
increase has been contributed to by each department. 


ORDINARY LIFE SECTION. 


The premium income for 1925 was 41,090,185, an increase of 
£76,341 for the year. The number of policies issued during the 
year was 10,373, assuring £1,686,561, with a yearly renewal 
premium income of £91,681. The increase in premium income 
shows a reduction as compared with 1924. This reduction in the 
increase is not, however, due to a decline in business in the issue 
of individual contracts in this department, but is due to the 
collective form of contracts issued to our shareholding societies 
for the free insurance of their members. 

These contracts were revised generally during 1924, with the 
result that the premium income was increased. During 1925, as 
there was little further revision, the increase in premium income 
suffered by contrast. We are not, however, satisfied that the 
society is receiving its fair share of the ever-increasing business 
which is being transacted in our ordinary life assurances. 

QUINQUENNIAL VALUATION, 

Now that we have the results of the quinquennial valuation, it 
is expected that the new business returns will show a very 
decided improvement. 

The quenquennial valuation of the liabilities of this department 
shows that the society has now completely recovered from the 
effects of the war. 

A surplus of £329,341 was disclosed, and the standard of valua- 
tion has been improved by making provision for the immediate 
payment of claims. In considering the distribution of this surplus 
the actuaries and the committee have given due regard to the rate 
of bonus allotted to our policyholders as a result of the 1920 


valuation. 
BONUSES. 


It was, therefore, decided that in addition to granting a 
Teversionary bonus of 38s per cent. to our policyholders in the 
immediate profit class for premiums paid during the years of the 
quinquennium, a special reversionary bonus should be granted to 
those policyholders who participated in the 1920 valuation and 
whose policies were still in force on December 31, 1925. This 
additional reversionary bonus was at the rate of 1os per cent. 
for every year for which a bonus was paid at the 1920 valuation. 
As 10 years bonuses were then paid, it will be seen that our policy 
holders should be very well satisfied with the treatment they have 
received. 

Our deferred bonus policyholders were allowed a reversionary 
bonus which varied in accordance with the duration of the policy, 
and to those policies also a special additional bonus was granted, 
which increased the amount of bonus as paid at the 1920 valua- 
tion by over 50 per cent. 

With a view to stabilising the bonuses which will emerge in the 
future under our deferred bonus system, a sum of £70,000 has 
been carried forward to form a reserve for future bonuses. As 
Stated, the total surplus was £329,341. The appropriations I have 
mentioned will dispose of £291,296, leaving £38,045, which has 


OF QUINQUENNIAL 


VALUATION. 


been carried forward unappropriated; the carried forward is 
£31,411 in excess of the amount brought forward from the 1920 
valuation. 

You may be interested to know that the committee has decided 
not to accept any more business under its deferred profit tables 
from the end of this year. The committee feel that in these days 
the immediate participation bonus system is more generally under- 
stood, and is a more satisfactory form of bonus than the deferred 
bonus system. 

As some of our policyholders are desirous of taking our policies 
under the without profit plan, the society has issued such tables 
and business is now being accepted. 

The expenses of management and commission are 11.54 per cent., 
as compared with 11.16 per cent. in 1924. Actually there was a 
reduction in expenses for the individual contracts. I pointed out 
last year that the ordinary life section includes large group life 
contracts with a premium income of over £500,000, and which is 
managed on an expense ratio of 3 per cent. of the premium 
income. 

INDUSTRIAL SECTION. 


The premium income for 1925 was £1,087,752, an increase of 
£174,900 over that for 1924. The number of policies in force at 
the end of the year was 1,596,058. The total number of policies 
issued in 1925 was 455,411. These figures show a slight increase 
as compared with 1924, but when we come to consider our net 
increase in debit, the net increase was much greater than that for 
1924, because lapses were smaller in proportion to the volume of 
business transacted. There is every sign that, notwithstanding 
the greater volume of business which has been transacted during 
the last five years, the business has been well selected and is of a 
permanent and solid character. 

Our expenses of management and commission in this section 
were 39.96 per cent. in 1925, as compared with 41.75 per cent. in 
1924. This is a still further reduction in our working costs, and 
year by year it has been my pleasure to report that there has 
been a reduction in our expenses of management and commission. 
In spite of this continued reduction in expenditure, we have been 
able to finance the large volume of business which has been 
coming to the society. I do not think that in any way finality 
in expenses has been reached, and the reduction of expenses of 
management and commissions paid will continue to be made. 
These reductions in our working costs are being made without 
disability to the staff. 

It is our experience that the proportion of monthly business is. 
steadily increasing. At the end of 1924 the proportion of monthly 
business was 21 per cent. of the premium income, at the end of 
1925 the proportion had been increased to 26.5 per cent. This 
experience would seem to show that the people generally in the 
country are becoming more and more alive to the value of the 
contracts which are being offered by our society. 


SATISFACTORY VALUATION RESULTS. 


The results of the quinquennial valuation have given the com- 
mittee a particular satisfaction. There was a certain amount of 
criticism when the results of the 1920 valuation were announced. 
It was pointed out that the reserve made for future expenses was 
very low compared with the expenses which were actually being 
incurred. Now it is reported to us that the reserve made for 
future expenses is no less than 35.86 per cent. of our present 
premium income, and as our expenses were Only 39.96 per cent., 
the position can be considered very satisfactory. 

Further, the society has now attained the net premium method 
of valuation, and is consequently in that position that a reserve 
has been created in respect of every policy which has been one 
vear in force. We are able to meet all the requirements of the 
Industrial Assurance Act. 

The rate of interest earned on our invested funds is nearly 
1} per cent. in excess of that assumed in our valuation. Our 
actual deaths are very much below those expected by the table of 
mortality used in the valuation, and in consequence it is only 
natural that under such circumstances profits will accrue from 
our business. These profits are distributed differently from those 
of the assurance companies, as they are divided strictly amongst 
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our policyholders. In the C.I.S. the policyholders get the full 
benefit of the profits earned on their contracts. 

The surplus shown in this section as a result of the valuation 
is £42,004. Of this sum 432,513 is being distributed amongst the 
policyholders, and 49,492 has been carried forward unappro- 
priated. 

The society proposes to increase the benefits of all policies issued 
up to December 31, 1919, where the sums assured are less than 
those granted under the present prospectus. These additional 
benefits are being granted as a reversionary bonus. Any policies 
issued after that date which assure a sum less than that given 
under our present prospectus will receive in the event of the 
policy maturing during 1926, either through death or survivance, 
the benefits granted under the present prospectus. 

In addition, as Table 25 has been from its inception a ‘‘ with 
profit’? table, it has been decided to allot a reversionary bonus 
at the rate of £1 per cent. for each year’s premium paid during 
the quinquennium, the sum assured for this purpose being the 
sum assured on maturity at the longest term. 


THE FUNDS OF THE LIFE DEPARTMENT. 

The ordinary life funds at the end of 1925 were £2,700,250, an 
increase of £491,558 during the year. 

In the industrial section the funds at the end of 1925 
41,550,851, being an increase of £474,718 during the year. 

In the ordinary section the interest, rents, and dividends 
amounted to £116,803, and in the industrial section £62,609. 

As is inevitable in an expanding business, each year brings an 
additional income from interest on invested funds, and in con- 
sequence it is to be expected that the growth of funds will proceed 
at an ever-increasing rate. 

ANNUAL VALUATION. 

Before leaving the life department I would mention that the 
committee has decided to adopt an annual valuation for the dis- 
tribution of profits, the first such valuation taking place on 
December 31, 1926. It is anticipated that further satisfactory 
results, both in the ordinary and industrial sections, will be shown. 
Altogether, it can be stated that the prospects of the life depart- 
ment are of an extremely favourable character. 


were 


FIRE DEPARTMENT. 

The premium income for the year was £173,737, being an in- 
crease Of £11,697 over 1924. The claim rate for the year was 
extremely favourable, being 30.3 per cent. of the premium income; 
the fire fund of the society now standing at 63.9 per cent. of the 
premium income. The expenses in this department were 40 per 
cent. 

These results show that the business is very well selected. The 
premium rates are very favourable. I would suggest that those 
responsible for the placing of business, such as brokers, and desire 
to be in touch with a first-class insurance office working on non- 
tariff lines, might very well examine the rates and accounts of the 
C.1.S. with a view to placing business. 

The usual bonuses to co-operative societies are being paid in 
connection with the insurance of their own risks. 

£40,000 was transferred to the profit and loss account. 

ACCIDENT AND GENERAL DEPARTMENTS. 

The combined premium income was £544,793, aS against 
£400,373 during 1924, an increase of £144,420. The expenses of 
the department were 35 per cent., as compared with 39 per cent. 
during 1924. 

A reserve of 40 per cent. of the premium income for unexpired 
risks has been made, and the amount of additional reserve has 
been increased from £21,010 to £26,469. 

The funds in the employers’ liability section at the end of the 
year were £113,483, representing 125.17 per cent. of the premium 
income; the funds in the personal accident section were £17,935, 
being 141.28 per cent. of the premium income, and in the general 
imsurance section the funds were £240,683. 

The large increase in business is primarily due to the increased 
volume of business in connection with the insurance of motor and 
motor-cycle risks. It has been found necessary to revise the rates 
for motor insurance as from May 1, 1926, in view of the claims 
experience of the society. It will readily be understood that, with 
a risk of this character where road accidents are increasing and 
the Courts taking a very serious view of the damages to be paid 
in connection with third-party risks, the rates must be revised in 
accordance with the experience of the society from time to time. 

ASSETS. 

The total assets standing at the end of the year were 
44,929,057, as compared with £3,859,022 at the end of 1924. For 
the first time in the history of the society the increase in the 
value of the assets during the year was more than 1,000,000. 

The mortgages on property within the United Kingdom showed 
a further large increase, being £1,444,777, an increase of £734,565 
over 1924. It is a considered policy of the society to issue these 
mortgages, with a view to helping co-operators to overcome the 
difficulties which -they experience owing to the lack of housing 
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facilities. The character of each application for a mortgage js 
very carefully examined by the committee, and our experience up 
to date shows that the interest is being promptly paid, and that 


no case has arisen where the society has been involved in any 
loss as a result of granting such mortgages. 

Arrangements have been made whereby our parent institutions 
will advance the money in future in connection with our house 


purchase scheme up to a certain amount, it being the desire of 
the committee that the funds of the C.I.S. should be widely dis- 
tributed amongst the various classes of securities. 
British at the the 
41,255,357, being an increase of £219,613 on the year. It 


Government securities end of year were 
will 
be observed that industrial and provident societies’ securities, 
which at the end of 1924 at £377,155; 
reduced to £61,101. 

The securities representing the funds are of a very satisfactory 
valued at the 


redeemable secu 


stood have now been 


character. Irredeemable securities have been 
market The 


have been taken at their ledger ‘values, which are 


mean 


prices on December 31, 1925. rities 


either at or 
below original cost. In any case, where the original cost is above 


the redemption price the ledger values are reduced by mez 


ns + 
Ns ol 


a sinking fund to a redemption price as at the earliest date of 
possible redemption. The value of Stock Exchange securities so 
computed, less the investment reserve fund, is greater than the 
value shown in the balance-sheet. The society’s mortgage securi- 
ties have been re-examined; the security for every loan is satis- 
factory. 

Freehold and leasehold properties of the society have been re- 
valued by the society’s surveyors. As a result of same a sum of 
£2,322 has been written off. 

The general reserve fund 
income from the ordinary 


The net 
rate of 


now stands at £70,945. 
yielded the high 
4,4 178 6d per cent., and in the industrial section 44 17s 3d per 
cent. 

You have sufficient information in front of you, both from my 
remarks and from the information contained in the balance-sheet, 
the accounts, and the report of the actuaries, to satisfy yourselves 
that as a result of the year’s work the society has considerably 
increased the security to its policyholders. 

Personally, I think it is essential that in an institution like 
the C.1I.S., the security of the society must be the first care of the 
committee. When that has been established, then progress within 
the limits of sound finance must be maintained vigorously. 

STAFF. 

The C.1I.S. has further increased its staff during the year. The 
outdoor staff now numbers 2,615, the total number of full- 
time employees being 3,295, an increase of 356 during the year. 

We still feel that the C.I.S. has not yet fully covered the 
activities of the co-operative movement as a whole, and the com- 
mittee will not be satisfied until the C.I.S. has reached that 
position until it is able to protect against loss by means of 
assurances every co-operator and his dependents in the country. 
I think it is essential that an agent of the C.I.S. should be in a 
position to call at a member’s home week by week or month by 
month, as thé case may be, and otir organisation must be directed 
to that end. 

We are, as a committee, extremely well satisfied with the 
manner in which the work of the society is being done. It is 
very difficult sometimes to realise the character of the problems 
which arise. In my position I perhaps come more closely in 
contact with such problems than in the case of our shareholding 
members. All our difficulties are in process of being overcome, 
and the character of the organisation is such that, with an 
enthusiastic staff, the magnitude of the C.I.S. as an insurance 
office is bound to become greater as the years go by. 

I shall be failing in my duty if I fail to state that the com 
mittee fully appreciate the loyal and helpful service which has 
been rendered by the staff during the year, and I feel sure that 
in asking the staff to continue its efforts we shall not have to ask 
in vain. 


section 


ZADRUZNA GOSPODARSKA BANKA D.D. 


(The Co-operative Economic Bank & Savings Co., Ltd.), 


at LJUBLJANA, JUGOSLAVIA. 


BRANCHES: Bled, Celje, Djakovo, 

Sarajevo, Sombor, Split, Sibenik. 

spondents for Jugoslavia of The American Express 

ompany, New York, and agencies; National Bank of 

South Africa, Pretoria; Commercial Bank of Australia, 
Melbourne, and branches. 


Remittances to and from Jugoslavia. Bills collected. Bank- 
ing and Exchange Business of every description transacted. 


Maribor, Novisad, 
Foreign Corre- 
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IMPERIAL BANK OF PERSIA. 
IMPROVED CONDITIONS IN PERSIA. 


The thirty-seventh ordinary general meeting of the Imperial 
Bank of Persia was held, on the 3oth ultimo, at the Cannon street 
Hotel, London, Sir Hugh S. Barnes, kK.C.S.1., K.C.V.O. (chair- 
man of the company), presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: In February, 1921, Reza Khan Pehlevi, the com- 
mander of the Persian Cossacks, recognising the emergency and 
the need for immediate action, marched his men from Kazvin to 
Teheran and induced the Shah to appoint him Minister of War. 
He at once proceeded to reorganise and improve the army, to 
put down With a strong hand the trouble in Mazanderan and 
several other local disturbances, and gradually, with much wisdom 
and moderation, to make his influence felt in every branch of the 
administration. In short, first as Minister of War and later as 
Prime Minister after the Shah’s departure for Europe, he ruled 
the country with much success, and his personality appealed so 
strongly to the imagination of the people, that at last, a few 
months ago, after the Mejliss, or National Assembly, had formally 
recorded a vote deposing the absent Ahmed Shah, a Constituent 
Assembly, called together to consider the position, decided by a 
practically umanimous vote to invite Reza Khan to assume the 
crown in his place. 

What has.occurred, you will perceive, is not merely the deposi- 
tion of the ruling sovereign, but the overthrow of a dynasty. To 
anyone acquainted with the history of Persia, I think, the astonish- 
ing thing is the orderliness and quietude with which this momen- 
tous change has been accomplished. 

TRIBUTE TO SHAH. 


More than one factor has, I think, contributed to this result. 
The Shah, of course, had the support of the army, but some 


‘credit must be given to the reforms of 1906, and to the creation 


of the National Council, or Mejliss, which has enabled the people 
to express their wishes by votes instead of by recourse to arms. 
Also in Persia, as in other countries nearer home, the stirring 
events of the Great War seem to have exercised a tonic effect 
on the population, and to have made them impatient of slack and 
inefficient government, intolerant of subversive tendencies, and 
ready to welcome the guidance of a strong and able leader who 
has shown that he has the true interests of the country at heart. 
Such a leader Reza Shah has proved himself to be during the 
past five years. He has given the country internal peace and 
just government. With the aid of the American advisers he has 
greatly improved its financial position. He has displayed great 
energy and enterprise in developing its resources, and, as I told 
you last year, he is now giving his serious attention to the im- 
provement of the means of communication by railways and roads, 
which is one of the crying needs of Persia. 

The up-to-date methods now in force in the Teheran Treasury 
are due to the initiative of the financial adviser, and the quarterly 
return of revenue and expenditure now regularly issued by his 
department gives a useful summary of the reforms instituted. 
As you will realise, the value of a banker is shown in an emer- 
gency. Emergencies and reforms call for expenditure very often 
in advance of incoming revenues, and I am glad to say that we 
have always been able to afford the Persian Government Treasury 
officials the financial accommodation they have needed from time 
to time. ‘ 

The Shah’s coronation, as no doubt you have heard, took place 
with great éclat on April 25, and I am sure you will wish on this 
occasion to join the board in expressing very respectfully our 
earnest hope that His Imperial Majesty may have a long and 
prosperous reign. 

BANK’S POSITION, 


At one time during the year, owing to the failure of the crops, 
severe scarcity—in some places approaching famine—prevailed in 
the northern provinces of Persia. In spite of the famine and 
notwithstanding the fact that some disorganisation of business 
and loss to traders resulted from the embargo imposed by the 
Soviet Government on all exports of produce from Persia to 
Russia except cotton, owing to a diplomatic dispute concerning 
the Caspian Sea fisheries, trade on the whole has been well main- 
tained, and the business of the bank has expanded in a very satis- 
factory manner. As a consequence we have found it desirable to 
open new branches at Birjand, Burujird, and Pehlevi (Enzelij, in 
Persia, and also at Kirkuk, in Iraq, and these will, we hope, 
add to the volume of our business. The increasing prosperity 
of the country is clearly reflected in the bank’s position, and I 
think we may claim that the statement of accounts is very satis- 
factory. The profit and loss account is, I think, equally satisfac- 
tory. The net profit at £129,401 is a record in the history of tke 
bank, and it enables us to increase our annual transfer to the 
teserve fund from £30,000 to £50,000, to write £30,000 off the 
bank premises account, to raise the final dividend to 6s a share, 
making a total of ros per share for the year, and to carry forward 
asum of £33,967 145 1d. 

The report and accounts were unanimously adopted. 





UNITED BRITISH INSURANCE COMPANY, LIMITED. 
RESULTS OF A DIFFICULT YEAR. 


The annual general meeting of the United British Insurance Co., 
Limited, was held, on the 2gth ult., at Caxton Hall, London, 
Mr C. H. Dodd (the chairman of the company) presiding. 

The general manager and secretary (Mr H. F. Baker) having read 
the auditors’ report and the notice convening the meeting having 
been accepted as read, 

The Chairman, in moving the adoption of the report and accounts, 
said that he regretted to say that this year the figures of the depart- 
mental accounts were of a disappointing nature, but he hoped to 
be able to show that there was nothing in them to cause concern 
when they considered the facts connected with each of the accounts. 
In the fire insurance account they wculd note that a loss had been 
made of something like £25,000. That was due to one special 
loss, which, considering the size of their account, might be 
described as a catastrophe. The greater portion of a town in South 
America was burnt out, and the company was saddled with a con- 
siderable sum in respect of it, but the risk was an absolutely proper 
risk for the company to take; it was one of those incidents which 
might happen to any company at any time in its career. Had their 
fire account been larger the amount of the loss would not have 
been very serious, and but for that particular loss the fire account 
would have showed a profit. From both the accident and the 
employers’ liability insurance accounts there were transfers to 
profit and loss. In those branches of insurance their company was 
as yet young, but they were building up by degrees a good and 
profitable account in each. In the motor and general insurance 
account there was a loss of some £10,000, a fact which when he 
first saw the figures had caused him some uneasiness. An analysis 
of the figures, however, had disclosed the fact that the loss had 
been due to causes entirely inseparable from motor insurance 
generally; there had been no large single loss, and no risk had 
been accepted that would not have been taken by any other com- 
pany. They were gradually building up year by year a very 
substantial business in their motor account, and what had happened 
was again one of those unforeseen occurrences that any company 
might have to face. 


MARINE INSURANCE ACCOUNT. 


As to their marine insurance account, it had been necessary to 
fortify that by transferring £50,000 from profit and loss and 
460,000 from general reserve. That step would have been taken 
a year ago, but the board had been awaiting the adjustment of 
certain matters in respect of income-tax and excess profits duty, on 
account of which they had now received a repayment of about 
£25,000. It was unnecessary for him to labour the question of 
the condition of the marine insurance market. At the moment there 
was practically no profit in the business at all, and for the time 
being they were underwriting only such business as would help 
them to conserve their really excellent connection. Until things 
generally became better in the shipping world and in the trade 
of the country generally, it was impossible to look for anything 
satisfactory in the way of profits from marine insurance. . They 
had to face that fact, and it was a serious matter for a company 
like theirs, which was formed originally to do marine insurance, and 
had worked up a very large business; but the directors were meet- 
ing the situation by building up business in other directions until 
such time as the marine market should come into its own again. 

Their life account showed an improvement of some {£9,000 on 
the year. Life business was of very slow growth, but it was very 
sure, and it was quite a good branch for the company; it was one 
of those classes of insurance out of which they would have to 
look for profits in the future. 


UNITED STATES BRANCH. 


He was glad to say that they had managed practically to wind 
up the United States branch. A year ago the United States branch 
stood in the balance-sheet at £102,000. The realisation had yielded 
more than they, perhaps, had really hoped to receive, and they 
had been able to place £50,000 to reserve out of the amount received 
back from that branch, while they now had over in this country 
£100,000 which last year was in America, and which had been 
invested and increased the dividend-earning capacity of the 
company. All that they wanted in the United British was a revival 
of business generally, and a certain amount of time to bring it 
in to a prosperous condition. 

The report and accounts were adcpted, and after some discussion 
it was resolved: ‘‘ That the scheme in reference to the capital of 
the company set out in the directors’ circular of June 15, 1926, 
be and is hereby approved, and that the directors be and they are 
hereby authorised to carry the same into effect,’’ and the articles 
of association were amended to permit the scheme being carried 
into effect. 
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HUDSON’S BAY COMPANY. 
IMPROVED RESULTS OF THE YEAR. 

A general court of the Governor and Company of Adventurers 
of England trading into Hudson’s Bay was held, on the 29th 
ultimo, at the Cannon street Hotel, London, Mr Charles V. Sale 
(the governor) presiding. 

The Governor, in moving the adoption of the report 
accounts, said the profits for the past year amounted to £394,000, 
against £339,000 a year ago, and, after making the usual deduc- 
tions and writing off the expenses of the new issue, £350;054 
was carried to the balance-sheet, against £333,730. From the 
land account it would be seen that, while a deficit of £33,246 
was brought forward from previous years, the improved demand 
for lands and a decrease in taxation made it possible to carry a 
surplus of £35,541 to the balance-sheet. The net result of the 
many-sided activities of the company had enabled the governor 
and committee to pay an interim dividend of 10 per cent., and to 
recommend a final payment of 10 per cent., making a total divi- 
dend for the year of 20 per cent. from the profits of trade on the 
original £1,000,000 of ordinary shares, together with 3} per cent. 
—which was not liable to income-tax—from the realisation of 
lands. The proposed distributions would leave £102,235 to be 
carried forward to the next account, against £101,455 brought in 
from the previous year in respect of trade, and a surplus of £541 
to be carried forward in respect of land, against a deficit of 
£33,246 a year ago. Taking into consideration the difficulties 
which had been experienced, and the fall in prices, not only in 
furs but of general merchandise, they felt that these results might 
be regarded as satisfactory. 


and 


FUR TRADE. 

With regard to the fur trade, the total collection was about 
10 per cent. greater than in previous years. The realised prices 
were, however, lower than at any time during the last six years 
and averaged about 60 per cent. less than those obtained in 1920. 
They had hoped for better figures, but they had the consolation 
of feeling that the trade in general was now on a sounder basis 
than it was when prices were inflated. 

The three outstanding features in the land department which 
deserved attention were a decrease in receipts from the sale of 
town sites from £23,000 to £13,000, an imcrease in receipts from 
the sale of farm lands from £215,000 to £282,000, and a decrease 
in taxation from £193,000 to £163,000. 

While their disbursements for taxation amounted to over 
£,3,000,000 in the last 15 years, they should not regard this sum 
as altogether a loss, but must set against it the development 
which brought their land within reasonable reach of road, rail, 
and steamer, which founded villages and cities and established 
schools and public services. These should eventually reflect them- 
selves in the value of the company’s property. 


CANADIAN LAND VALUES. 

When they came to the question of what their lands were really 
worth, he might point to the fact that at the present time the 
price of land in the prairie provinces of Canada was lower than 
similar land anywhere else in North America, despite the fact 
that the average tax on farm lands was lower in Canada than 
in the United States, and that the average yield of spring wheat 
was high. The available figures suggested that the prices of farm 
lands in Canada were as low as they ever would be. Here, then, 
was the great inducement which Canada held out to the immigrant 
farmer—the cheapest land with the highest yield in the North 
American Continent. In these circumstances there should be no 
need to emphasise the great benefit of migration to Canada. 

Their latest ventures they grouped together under the heading 
of development, and the results secured from their development 
department more than compensated for the failure of the project 
for introducing reindeer to Baffin Land. They had undertaken 
a diversified programme of preliminary work, and were com- 
mencing with their problems at the foundation—namely, the 
health and welfare of the people upon whom their trade must 
depend for production—and they now had all the organisation for 
a very highly qualified and efficient research department. 

Giving the latest information regarding the company’s general 
prospects in Canada, he said that the Fur Trade Commissioner 
expected that the company’s total fur collection for the new outfit 
would be equal to the previous one. The Land Commissioner 
stated that sales for the five months since February 1st were 
120,000 acres, against 54,000 acres in the corresponding period a 
year ago, the total gross receipts being $1,100,000, against 

710,000 a year ago. 

The manager of their British Columbia and Southern Alberta 
Stores said that there was every reason to believe that a decided 
improvement would be shown at the three large stores in this zone 
during the year ending January 31st next; while the manager of 
their Manitoba, Saskatchewan, and Northern Alberta stores re- 
ported that conditions were better than they had been for several 
years. 

The report and accounts were unanimously adopted. 
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AFRICAN AND EUROPEAN INVESTMENT COMPANY, LIMITED, 
YEAR OF PROGRESS—GOOD PROSPECTS. 


The twenty-first ordinary general meeting of the African and 
European Investment Company, Limited, was held, on the agth 
ultimo, at the Cannon street Hotel, London, Mr. C. F. Rowsell 
presiding. 

The Chairman, in moving the adoption of the report and ac- 
counts, said that the accounts submitted at the last meeting were 
for 18 months to December 31, 1924, and for the purpose of com. 
parison he had reduced the figures in the profit and loss account 
for that period by one-third, as otherwise the comparison would 
be misleading. The dividends received for the year amounted 
to £49,718, as against approximately £42,000 for the year 1924; 
the profit on sales amounted to £68,080, as against approximately 
£52,000 the previous year; and rentals and farm _ revenue 
amounted to £38,260, being approximately the same as the pre- 
vious year. The income for the year, therefore, amounted to 
£156,058, as against approximately £133,633 for the previous year. 
That showed a very satisfactory increase in receipts, and he 
thought they might look forward to a still further improvement 
in the current year. 

The profit which remained to be carried from the appropriatiou 
account to the balance-sheet was £45,380, as against about £4,658. 
In view of this substantial profit the directors had given very 
careful consideration to the question of the payment of a dividend, 
but they considered it would be in the best interests of share- 
holders to carry this amount forward, and not declare a dividend 
for 1925. If, however, conditions continued as favourable as they 
were to the company’s interests at the present time, the board 
would consider the question of declaring an interim dividend for 
the current year. Coming to shares and debentures in other 
companies, these stood at £1,479,259. The quoted shares stood 
at £749,708, and their market valuation on December 31st was 
£1,072,224, showing an appreciation of market value over cost 
of £322,000. 

LAND INTERESTS. 

With regard to their landed interests, during the year they 
had sold certain portions of farms as the result of the policy ot 
dividing their large farms into smaller areas, and he was glad 
to say that in every case the prices secured had considerably ex- 
ceeded their book cost, and the valuation was secured; in each 
case they had retained all the mineral rights. The 10,000 morgen 
of freehold land acquired from the East Rand Mining Estates, 
Limited, was situated on the Far East Rand, and was an ex- 
ceedingly valuable area from an agricultural point of view, as 
well as from its mineral possibilities. Upon the farm Grootvlei 
(one of the farms acquired) was situated the mining property of 
the Grootvlei Proprietary Mines, Limited, the bulk of whose 
capital they held. The extension of the main reef on this property 
had been proved by a complete series of boreholes. The develop- 
ment and equipment of the deep level properties in this portion of 
the Rand, however, required very large working capital; it was 
also desirable that a greater area should be secured by the addi- 
tion of ground controlled by the Government. There was a con- 
siderable amount of ground belonging to the company which would 
also eventually be worked profitably for coal. The company now 
held some 571,334 morgen, which, with the 171,225 morgen be- 
longing to the Bechuanaland Farms, Limited (in which they were 
the sole shareholders), made a total area of 742,559 morgen, equal 
to 1,571,628 English acres. 

INDUSTRIAL INTERESTS. 

Turning to their industrial interests, the Vereeniging Estates, 
Limited, had more than fulfilled the expectations held in respect 
of it. The chairman of the company recently stated that, after 
providing for depreciation, the net profit for the year 1925 was 
£135,542, as compared with £95,654 for the year 1924, £76,252 
for the year 1923, and £17,451 for the year 1922—an increased 
net profit of £118,090 for the year 1925 over that of 1922. The 
Vereeniging Estates, Limited, had just declared a dividend at 
the rate of 10 per cent. per annum. 

The company held also a large interest in the Union Steel Cor- 
poration (of South Africa), Limited, which had been for some 
time now a dividend payer. As the result of an issue made some 
time ago of £300,000 debenture stock they had been able to com- 
plete the blast furnace at Newcastle which they acquired. This 
was, of course, an exceedingly important development for South 
Africa, as hitherto the Union Steel Corporation had had to rely 
upon scrap for its output. It would be a very short time now 
before they were producing from locally manufactured pig-iron. 

The chairman then dealt with their mining share interests, 
referring particularly to the Lonely Reef Gold Mining Company, 
which had shown during the year a very great improvement 
owing to important discoveries. In conclusion, he said he had 
every hope that the report they would have the pleasure of sub- 
mitting next year would again be one showing substantial im- 
provement in all directions. 

The report and accounts were unanimously adopted. 
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ANGLO-ARGENTINE TRAMWAYS COMPANY, LIMITED. 
TARIFF QUESTION STILL UNSETTLED. 
NEGOTIATIONS WITH THE MUNICIPALITY. 


‘The forty-second ordinary general meeting of the Anglo-Argentine 
Tramways Co., Limited, was held, on the 1st inst., at Winchester 
House, Old Broad street, London, Mr William Morris presiding. 

The secretary (Mr J. S. Anderson) having read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and accounts, 
after expressing regret at the absence of Sir George Touche, said: 

| will now ask you to consider a brief summary of the figures 
relating to last year’s working. I do not think I need go into 
them in detail, as the usual information is already before you. 

The passenger traffic was maintained at much the same level as 
in the previous year. The population of the City of Buenos Aires 
at the end of the year was estimated at 1,926,689, an increase of 
2.4 per cent. on 1924. We carried 559,537,275 passengers, which 
gives the equivalent of 290 rides per head of the population for the 
year. The total receipts from passenger traffic amounted to 
£4,562,804 

Adding to this the returns from advertisements, tolls, rents, 
cargo haulage, &c., the aggregate gross receipts in Buenos Aires 
amounted to £4,657,078, against £4,640,363, an excess over the 
previous year of £16,715. 

In normal circumstances we should have anticipated an increase 
ot about 4 per cent. in passenger traffic, but there were several 
adverse factors. 

Omnibus competition became more acute during the latter months 
of the year. The weather was unfavourable, and there was also 
a slackening of business activities. 

The total expenditure amounted to £ 3,588,402, against 43,580,563. 
The cost of renewals was notably in excess of the sum transferred 
to renewals reserve a year ago. A larger allocation was, therefore, 
made in the vear under review. Heavy expenditure will be neces- 
sary for some years, in order to maintain the installations in perfect 
working condition. 

The taxes paid to the Municipality were £482,976, against 
£486,043 in the previous year, or over 10 per cent. of the gross 
ceceipts. The slight reduction is due mainly to an extension of 
our tracks. Under its concession the company has to pay 6 per 
cent. of its gross receipts, and an additional 12 per cent. when 
these receipts exceed $50,000 per kilometre of track. 

Our track mileage now amounts to over 600 kilometres (373 miles), 
and in addition we have some 50 kilometres (31 miles) of track in 
our stations. 


PROFITS AND ALLOCATIONS. 


You will observe, from the figures which I have quoted, that 
the gross receipts exceeded the expenditure by £1,068,676. This 
is the sum which is carried to the net revenue account. To it must 
be added interest on investments £33,906, and transfer fees £378, 
making a total of £1,102,960. 

The net profit thus remains at less than 5 per cent. on our 
invested capital. It must be admitted that this is a poor return 
on debenture and share capital of over £20,000,000 invested in a 
public utility company. The prospect of something better than that 
is required to encourage the provision of large additional capital 
sums. The balance brought from last year was £24,046, giving a 
total of “1,127,006 to be dealt with. 

The standing charges for interest and sinking funds and the 
annuity payable to the City of Buenos Aires Tramways Co, absorb 
£067,356. 

The balance has been apportioned as follows :—In payment of 
the dividends on the 5} per cent. cumulative first preference 
shares, for the year 1925, £176,000. The like dividend on the 
© per cent. cumulative second preference shares, £183,000. In 
augmentation of the contingencies fund, £50,000. In writing 
down the book value of investments, to correspond with their 
market values, £10,000. £40,650 is then carried forward. This 
is a modest £16,604 more than last year. These various appor- 
tionments account for the total of £1,127,006. 

Again, for the 12th consecutive year, we regret to report that 
the position does not justify the declaration of a dividend, on the 
ordinary shares. The holders of these shares have been extra- 
ordinarily patient. 

They recognise that the hardship of their lot is due to circum- 
stances beyond the company’s control. The position is none the 
less a very unsatisfactory one from every point of view, but we 
still hope for better things. 

PENSIONS—THE LEGAL POSITION. 


You will remember that, under the National Pension Law, the 
company has to contribute 8 per cent. on the salaries and wages 
of its employees. 

As stated at our last annual general meeting, one of the pro- 
visions of this law was that the charge involved should be borne 


by the consumer, and, in the case of electricity and gas com- 
panies, this practice has been established. 

When the law was promulgated our tariff’ was 12 cents, and it 
was provided that should the tariff be reduced to 10 cents the 
municipality would come to an understanding with the company 
concerning the manner in which its contribution of 8 per cent. 
to the National Pension Fund would be met. 

As the Council has not authorised an increase of fares to meet 
the extra charge, the company was constrained to withhold its 
contributions until its position had been established in the Courts. 

We reported last year that the Court of First Instance gave a 
decision in our favour. The case was subsequently taken by the 
Pension Fund Board to the Court of Appeal, when the decision 
of the Court of First Instance was confirmed as stated in our 
report. 

I mention this matter to-day in no contentious spirit, but as a 
matter of record. 

The legal posTtion appears to be that, as the law was based on 
a contract between the public authorities (in this case the Munici- 
pality) and our company, its terms were binding on the Munici- 
pality. 

In the interests of all concerned it was desirable to get the 
legal position placed beyond doubt. 

Now that this is no longer in question, it is hoped that the 
way has been cleared for an amicable and comprehensive arrange- 
ment whereby the dispute can be settled in an equitable manner 
acceptable to all parties. 

TARIFF QUESTION. 


This brings one back to the whole question of the negotiations 
with the Municipality. In order that the position might be 
thoroughly understood, we gave you, a year ago, a plain narra- 
tive of events, which, up to that time, had taken a disappointing 
course. 

These events chiefly concerned the ad-referendum agreement 
with the Municipality of Buenos Aires. That agreement had for 
its main objects:—First, the solution of the traffic problem, 
which is urgent, with an urgency that increases month by month; 
and, secondly, such reasonable tariff revision as would enable 
the company to raise the wages of its employees, while, at the 
same time, improving its services to the community. There is no 
need either to repeat or to continue that narrative to-day. 


THE NEW AGREEMENT. 


After the experiences reported a year ago, we at once set to 
work on fresh plans, with the result that a new ad-referendum 
agreement was concluded in August last, and submitted to the 
Council. This new agreement is comprehensive in its scope, and 
is intended to effect great and radical improvements in the traffic 
conditions of the city. 

It provides for very important works, involving large capital 
expenditure, so it is hardly necessary to add that the basis of 
fares must be such as to justify the expenditure. 

The new ad-referendum agreement has been supported by the 
Financial and Technical Commissions, who have been appointed 
to examine it in detail, but it still awaits the decision of the 
Municipal Council. 

As this meeting is held rather later in the year than usual, 
we had hoped the delay, for which the general strike is partly 
responsible, might have enabled us to report something more 
definite. Unfortunately, we are not yet in a position to do so. 

In the circumstances, I do not think anything would be gained 
by discussing the terms of the proposed agreement to-day. To 
deal with them superficially would not be satisfactory; and you 
would not desire me to review them in detail at the present stage. 

It would be a vain employment, for it would not be possible for 
a general meeting to go usefully into questions which require long 


and close study. 
NEW GENERAL MANAGER. 

They have received that study from the board, the company’s 
engineers and traffic experts, and, above all, from our new general 
manager, Mr. Marcel Rongé. 

Mr. Rongé entered upon his duties in March, 192s, a little over 
a year ago. We have all been impressed by the untiring energy 
and ability with which he has faced the complex problems which 
confronted him in Buenos Aires. 

Although occupied with the larger questions to which I have 
referred, he has also succeeded in giving close attention to the 
work of administration, and has carried out certain measures of 
reorganisation which are bringing about economies in working. 


Naturally, such changes are slow in action, and it is not until 
they have been in force for some time that the full savings can be 


shown. 


WELFARE WORK. 
If up to the moment my remarks have not been too encouraging, 


there is one feature of the company’s interests to which I can refer 
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with pleasure. In spite of the restricted receipts, we have kept the { 


welfare of our staff always in mind. 

Let me mention examples of this. The Mutual Aid Society, 
which started from very small beginnings some years ago, is now 
installed in its own handsome building in the centre of the city. 
It is equipped with up-to-date surgical appliances and pharmacy, 
and equals the most modern establishments of this nature. 

The extract from the general manager’s report which has been 
published contains some striking figures, indicating the nature 
and importance of this side of t 1e company’s activities. 

The Sanford Home is a home of rest for the children of our 
employees, erected on high ground near the river’s edge, about 
eight miles from Buenos Aires. The cost was borne by our large- 
hearted colleague, Mr Sanford, who, unburdened by his 86 years, 
paid a visit to the home in February of the present year. 
On the occasion of his visit 83 children were there. The number 
of children who enjoyed a holiday in the happy and healthy sur- 
roundings of the home last year was 571. 

A sanitorium has been added, where sickly children receive 
medical attention. I need not tell you with what enthusiasm Mr 
Sanford was welcomed by the committee of workers, who act as an 
advisory body, and by the children. 

THE FUTURE. 

When we turn from a review of last year’s happenings and look 
to the future, we see a realm of speculation in which forecasts 
are useless. 

Undoubtedly there must be great changes in traffic conditions in 
Buenos Aires before very long. At the moment everything is in 
suspense. We must await the decision of the Municipal Council, 
but we are not awaiting it idly. It is unfortunate that, for the 
first six months of the present year, our receipts have declined. 
This is due to an aggravation of causes which were in operation 
last year. 

Omnibus competition, trade depression, and an exceptionally 
heavy rainy season all helped to diminish takings. 

With commendable energy, the manufacturers of motor "buses 
have entered Buenos Aires, in the hope of inducing the authorities 
to adopt the newer form of transport. 

Our manager, living in Buenos Aires and possessing a wide 
experience of traffic conditions in Europe, does not, however, view 
the new development with alarm, but it would be a great mistake 
to think we are indifferent to it. 

Our technical advisers have studied the conditions of almost 
every capital of the world. 

We have the good fortune to number, as one of our colleagues, 
Sir Frederick Sykes, a director of the London General Omnibus 
Co., and an expert in this form of transport. 

We are thoroughly alive to all the aspects of the situation, but 
until our tariff question is settled you will not expect us to make— 
nor would it be to your interest that we should make—any 
announcement of policy. 

Fifty years will have expired this year since the Anglo-Argentine 
Tramways Co. was registered under its present title. The com- 
pany was one of the pioneers of tramway traction in the Argentine. 
It has participated in the progress of the city of Buenos Aires, 
which now holds the proud position of being the sixth largest city 
of the world. 

In fact, our system forms an integral part of the municipal life 


of the city, and furnishes a considerable part of the Municipality’s 
income. 
BOARD’S POLICY. 


We have at all times adopted a policy of progress and expansion. 
We have made the first underground railway in South America, and 
it is the aspiration and policy of the directors to continue the 
company’s enterprise, of which our services to-day are a standing 
example. We are prepared to further its progress by constructing 
other subways. We are anxious to show our good feeling towards 
those whom we employ by granting them increased wages. We 
have in mind a scheme for workmen’s dwellings, and we look 
forward with confidence, with the continued growth of the city, 
to the help of the Municipality in making the realisation of our 
programme of advancement possible. 

We feel that if the spirit embodied in our ad-referendum agree- 
ment, to which reference has been made, is reciprocated by the 
authorities, the way will have been opened to a speedy attainment 
of those ends. 

Major-General Sir Frederick Sykes, G.B.E., K.C.B., C.M.G., 
M.P., seconded the motion, which was carried unanimously. 

The Chairman having referred to the resignation of Mr H. F. 
Gunning, moved that the appointment of Mr William Davy Dawes 
as a director be confirmed. 


Mr Charles H. Sanford seconded the resolution, which was 
carried unanimously. 
The retiring directors and auditors having been re-elected, votes 


of thanks to the chairman, directors and staff terminated the 
proceedings. 





JOHN BROWN AND COMPANY, LIMITED. 
COAL STRIKE—PLEA FOR CO-OPERATION. 


The annual general meeting of the shareholders of John Brown 
and Co. was held, on the 2gth ultimo, at the Royal Victoria Hotel, 
Sheffield, Lord Aberconway (the chairman) presiding. 

In moving the adoption of the directors’ report and balance. 
sheet, the Chairman said: The coalowners were compelled to give 
notice that the pits would have to close unless some concessions 
were given by the men, but the miners’ leaders refused to discuss 
either wage reductions or longer hours, or, in fact, anything that 
would lower colliery costs. The owners are straining every nerve 
to balance costs and selling prices, said Lord Aberconway. We 
are willing to adopt any course which is economically possible. 
We might have had a friendly discussion with some of the miners’ 
leaders, and we could have done that, but, unfortunately, the 
occasion was seized upon by politicians, and, to make matters 
worse, the Communist influence seemed to be dominating the 
executive of the Miners’ Federation. 

Some of their leaders have openly avowed the wish to continue 
and intensify the strife, and have begun to preach revolution as 
their ultimate object. I am perfectly certain these men do not 
represent the sentiment of the miners in this country. I am only 
sorry that they cannot come and have a sensible conference with us 
without the interference of these political and Communist leaders. 
We owners want to pay the highest wages the trade will allow, 
but in this case I do not see how we can get along without some 
concession from the men. We are not fighting the miners; they 
are not fighting us. We are both up against a stone wall, and it 
is our duty to give each other a helping hand to get over that 
wall, and we can only do it by friendly co-operation. If the home 
market alone were considered, we could raise the price of coal, 
which would mean a tax upon the whole population; but we can 
cnly make the mines pay by a full output. The home market does 
not absorb the full output, and we must have our foreign markets, 
and if possible increase our export. 


PLEA FOR CO-OPERATION. 


During the last 12 months, so far from increasing they have 
been decreasing, and we are faced to-day with German, Polish, 
and American competition. What was to be done? The miner is 
a partner in the trade, and he always gets the highest share of 
the results. Was it too much to ask him to confer with us and 
enable us by his co-operation to maintain our industrial position? 
I hope some of the miners’ leaders will really realise that the 
function of a trade union is to protect the men’s interests and not 
to injure trade. 

Touching on the recommendations of the Coal Commission, Lord 
Aberconway said that some of the recommendations were obviously 
difficult, if not impossible, to carry out. A great many were worth 
more than sympathetic consideration and ought to be put into 
practical effect, such as combines of colliery concerns in various 
districts, union of interests in relation to sales or in relation to 
output, and union of interest, possibly, in respect of capitalisation, 
because there could be no doubt that to combine a number of firms 
gave them a much stronger financial position, and enabled them 
to work to greater advantage than when running by themselves. 


IRON AND STEEL PRICES. 


At the Atlas works they had employed the same number of men 
during the year and had done a little more work for the Govern- 
ment and about the same in general trade. Prices had been 
declining. Iron and steel goods were selling to-day within 20 per 
cent. of pre-war prices, while fuel was 4o per cent. higher and 
wages 60 per cent. higher. Not only did the Indian and South 
African railways buy from the Continent, but we were importing 
a good deal into this country. 

Many people who had watched the course of trade were expecting 
a very considerable increase in trade during the autumn after the 
strike was over. He only hoped they would be justified. There 
would undoubtedly be a big rush, and he hoped John Brown’s 
wevld benefit. 

At Clydebank a fair amount of work had been found for the 
yard. Several large vessels had been delivered, and other orders 
had been taken. In addition to the two Australian cruisers, they 
had a steamer for the Canadian Pacific and two large steamers 
for the South American trade, and other vessels. 

With regard to the balance-sheet, there was an increase of 
£250,000 in debentures and a similar increase in sundry creditors. 
This was explained by the increase in stocks, and work in progress 
amounted to £735,000, or more than double the £344,000 at which 
that item stood last year. On the other hand, the mortgage deben- 
ture loans stood at £1,305,000, as compared with £1,055,000 last 

ear. One almost balanced the other. Owing to the large amount 
of shipbuilding work, they had issued further debentures. There 
was no dividend on the ordinary for the first time for so years. 
The money was still in the firm, but they felt that having regard 
to the industrial conditions, and especially the charges incidental 
to the strike, they ought to conserve their resources as much as 

ossible. 

Sir Charles Ellis seconded the resolution, which was carried 


} unanimously. 
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EDWARD LLOYD, LIMITED. 
SUBSTANTIAL PROGRESS. 
EFFICIENCY AT THE MILLE, 


The 36th ordinary general meeting of Edward Lloyd, Limited, 
was held, Wednesday, June 30th, at the head office of the 
company, 4-7 Salisbury uit Fleet street, London, E.C. 4, Mr 
Frank Lloyd, the chairman and governing director, presiding. 

The secretary (Mr T. Gerald Denson) having read the notice 
convening the meeting and the report of the auditors, the Chair- 
man, in moving the adoption of the report and accounts, said :— 

‘This meeting was originally summoned for ‘Tuesday, 
May 11th, but after the notices had been sent out the General 
Strike was declared, and was still in progress on that date. It 
was, consequently, found necessary to postpone the meeting until 
the future course of events could be more accurately foreseen. 
When the General Strike was declared our men were instructed 
by their unions to withdraw their labour, in common with all 
other paper workers, and the mills were shut down until the 
strike was called off, resulting in a heavy loss to the firm and 
very serious disturbance to the operations of the company. Owing 
to the prolonged coal stoppage we still have grave difficulties to 
contend with, and we cannot tell what further losses we may 
sustain, though we have every reason to hope that the mills may 
be kept in full operation, however long a settlement of the coal 
dispute may be delayed. 

PROFITS AND DIVIDEND. 


on 


‘As you will have seen in the report, the profits for the year 
show an increase of £27,405 3s 1d as compared with 1924. After 
bringing in the amount brought forward from last year the sum 
at our disposal, after paying the interest on the preference shares 
and the interim dividend on the ordinary shares paid in October 
last, amounts to £205,589 2s 2d. Your directors recommend the 
declaration of a final dividend of 1s 3d per share, free of income- 
= making 10 per cent. for the year, the placing of £10,000 to 

> pension fund, and the carrying forward of £120,589 2s 2d 
to a next account. 


CONSERVATIVE POLICY. 


“In view of the present high cost of building and machinery 
and the large expenditure we are making on extensions and im- 
provements, together with the balance of outlay still to be made 
in respect of the garden village, now rapidly nearing completion, | 
your directors are of opinion that it is wiser and more prudent 
to conserve our resources and to carry forward a substantial sum 
to meet these commitments and to make some provision for the 
losses resulting from the present industrial disturbances. It is 
only by the pursuit of this conservative policy over a number of 

ears that we have been able to bring the mills up to their 
a high state of efficiency, and thus put the business on a 
permanent and enduring basis, a policy which I am sure you 
will agree is in the best interest of all concerned. 


PAPER MAKING AND PULP MAKING. 


‘Both Sittingbourne and ‘Kemsley Mills are running very 
satisfactorily, and have attained an efficiency fully up to our 
highest expectations, the output of the combined mills showing 
an increased production of 32,788 tons for the year. The grinding 
of our own pulp has turned out very well, as it has improved 
the running of our machines, and is yielding a fair return on the 
capital invested in this branch of our manufacture. The cost of 
steam power for grinding pulp is very high as compared with 
water power in other countries. Nevertheless, we feel that the 
experiment has been quite justified. 


THE ACCOUNTS. 


“An examination of the balance-sheet reveals an increase of 
£9,320 138 7d in stocks and book debts, a decrease of 
£4,784 48s 6d in cash, and an increase of £245,358 6s 1d in credit 
balances and bills payable. Investments are reduced by 
£4,861 2s 8d and the bank overdraft by £66,805 19s 6d. The 
capital expenditure during the year on freehold land, buildings, 
and machinery amounted to £334,075 1s 7d, the bulk of this being 
mn account of the garden village, whilst the balance was divided 
about equally on improvements to Sittingbourne and Kemsley 
Mills respectively. 


THANKS TO THE STAFF AND EMPLOYEES. 


‘*T am happy to have this opportunity of expressing our grati- 
tude to the staff and employees at Sittingbourne, Kemsley, and 
Ridham Dock, and in London for the admirable work accom- 
plished by them during the year. The heads of departments 
have frequently testified to the enthusiastic support they have 
experienced from every grade, and to the wonderful esprit de 
corps which animates the workers in every department. 
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** I desire also to acknowledge with ee a ciialeenadiaensaaiigdivedenabans the good work of the 
staff and employees of the mills in Norway, and to assure them 
of our appreciation of their success in keeping up the high 
standard of quality for which they are so famous.”’ 

Lieut.-Colonel J. R. Garwood, D.S.O., seconded the motion, 
which was unanimously adopted, and a final dividend of 1s 3d 
per share (free of income-tax) was declared on the ordinary 
shares, making with the interim dividend already paid 10 per 
cent. for the year 1925. The sum of £10,000 was also placed to 
pension account. 

The retiring directors, Mr R. B. Miller and Mr H. W. Clarke, 
were re-elected, and Messrs Turquand, Youngs, and Co. were 
reappointed auditors. 

The meeting concluded with a vote of thanks to the chairman, 
directors, and staff. 





YAN DEN BERGHS, LIMITED. 


SUCCESSFUL YEAR—INCREASED PROFIT. 

The twenty-sixth ordinary 
Limited, was held, on the 
London. 

Mr Henry Van den Bergh, who presided, said that for the half- 
century they had been engaged in the margarine trade they had 
endeavoured to establish the article on a sound basis as a staple 
article of food in this country. During that time a most remark- 
able change had taken place in the discrimination of the British 
public as far as foodstuffs were concerned. They realised that 
enormous strides had been made in that direction, and were proud 
that they had been able to keep pace with those improvements, 
and been able so to perfect their commodity that it stood relatively 
higher as a suitable article of food than ever it had done before. 
The extensive improvements in the methods of manufacture were 
gradually eliminating the cheaper and undesirable grades in which 
in the past had tended to bring the trade into disrepute. The 
latter were being replaced by better qualities, and as a conse- 
quence the margarine trade now stood on a higher Jevel, and was 
in a more satisfactory state than it had ever been before. 

INCREASED SALES. 


The sales of margarine had increased generally during the year, 
but more particularly so in their own proprietary brands. Their 


general meeting of Van den Berghs, 
2nd instant, at Winchester House, 
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well-known ‘‘ Blue Band * continued to lead the way, not only in 
this country, but also in the other countries of Europe where their 
associated companies were operating. In the export trade there 
were signs of a large and permanent trade developing. The com- 
pany’s profits had been considerably increased, and they were 
able to resume dividends on their ordinary shares. With regard 
to the great industrial upheaval which had taken place during the 
current year, any interference with transport seriously affected 
those who were engaged in the provision trade. However, thanks 
. to their very efficient organisation, they had been in a position to 
fill all orders, and every one of the company’s customers had been 
supplied in due course with his requirements. For those satisfac- 
tory results they were indebted to the loyalty of their staff, who 
had worked with untiring energy in order that there should not 
be any interruption of the supplies to their customers, and he 
desired to express his thanks and his great appreciation of the 
manner in which they had performed their tasks, often under great 
difficulty and personal inconvenience. He was sure that those re- 
marks would be warmly endorsed by all those who were familiar 
with the details of the working of their business. The outbreak 
of the strike had also been remarkable for the very gratifying 
offers of assistance which had been made voluntarily by many of 
their wholesale and retail custcmers in the country, who had imme- 
diately placed their warehouses and transport at the company’s 
disposal. He thought shareholders would agree that that was 
strong evidence of the very cordial relations which existed between 
the company and its thousands of customers all over the country. 
They considered it a splendid testimonial to the value of their 
trade connections. 


RAW MATERIALS AND THE STRIKE, 


Another point he would like to emphasise was that since the 
strike a great rise had taken place in the prices of the raw 
materials which were used by them in their manufacture. For- 
tunately, however, they were well bought, and were consequently 
not obliged to pay the increased prices. They studied the course 
of the markets very closely at all times, and it was a matter for 
congratulation that they had been able to provide themselves at 

, reasonable prices with sufficient quantities of the oils, seeds, and 
fats which they required to cover themselves for some time to 
come. In former reports they had stated that the matter of enemy 
debts had not yet been settled. They had now got a little further, 
and the first case to come before the Arbitral Tribunal had been 
decided in the company’s favour. That gave them great hope 
that the other cases still subjudice would also be decided in a 
manner favourable to the company. 

With regard to the accounts, the totals of both the assets and 
liabilities appearing in the balance-sheet showed a substantial in- 
crease on the figures placed before the shareholders a year ago. 
Capital expenditure had been decreased by about £21,000, and 
from that shareholders would see that to a certain extent depre- 
ciations had been written off in excess of the sums expended on the 
maintenance and improvement of their factories, which were in 
a high state of efficiency. The net trading profit amounted to 
£425,708, which was an increase of £130,000 over the profits realised 
for the vear 1924. That imcrease, which was a substantial one, 
had enabled the directors to recommend the payment of a dividend 
on the ordinary share capital of 2s 6d per share, and he was 
highly gratified at being able to submit that result to the 
shareholders. 

The report and accounts were adopted. 






























, CALCUTTA TEAMWAYS COMPANY, LIMITED. 
RESULTS OF A DIFFICULT YEAR. 


The ordinary general meeting of the Calcutta Tramways Co., 
Limited, was held, on the 2gth ult., at 1 Queen Victoria street, 
London. 

Mr John G. B. Stone, who presided, said that the result of the 
vear’s working, after providing for debenture interest, preference 
dividend, and the interim dividend on the ordinary shares, was an 
available balance of £159,560. It was proposed to allocate £88,000 
to depreciation and general reserves, to write off suspense account 
£7,289, to contribute £2,068 to the staff provident fund, to pay a 
final dividend on the ordinary shares of 3} per cent., making 
>} per cent. for the year, free of income-tax, and to carry forward 
£37:703. The decrease in their receipts was attributable to two 
things. One was the loss occasioned by the severe communal riots 
which were so serious and prolonged as to lead to the exodus from 
Calcutta of great numbers of the class of public who travelled by 
tram, and it might be some time before confidence was sufficiently 
restored for those people to return to their normal occupations. 

The second was the competition by independent ’buses. As long 
ago as August, 1921, the company had put a few "buses on to test 
if they could be made a paying proposition at the low fares which 
were essential in Calcutta. Early last year other *buses had begun 
to appear, and their popularity had led to so rapid an increase that 
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combined railway and tram season ticket. 
showed that those facilities were appreciated and taken advantage 
of by the public. 
extension being made at the request of, and in agreement with, the 
Improvement Trust to open out an adjoining area for development, 
and the company were to receive a guarantee of interest for ten 
years, by which time the line should pay for itself. 
ticularly welcomed that requisition from the Trust as evidence that 
they looked on the tramway as the form of service needed for 
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the number of vehicles had now reached some 400. While those 
vehicles had no doubt deprived the tramway company of a large 
number of passengers, they believed their competition had reached 
its zenith and was beginning to weaken. 
reached at which the licensing authorities were refusing on certain 
routes to issue any further permits. 


The point had also beep 


They had inaugurated a system of transfer tickets between their 
*buses and trams, and had also arranged with the railways for a 
The returns already 


They were extending the tramway, the particular 


The y_ par. 


Calcutta. 
The report and accounts were unanimously adopted. 





MOND NICKEL COMPANY, LIMITED. 


SUBSTANTIAL INCREASE IN PROFITS. 

The twelfth annual general meeting of the Mond 
Limited, on the 2nd 
London. 

The Right Hon. Sir Alfred Mond, Bart., M.P. (the chairman), 
said that the profit and loss account showed an increase in net 
profits of £112,000. He thought that, in view of the conditions 
of trade generally, they could congratulate themselves on that very 
substantial increase in their profits. It was accounted for by an 
increase in the gross profits of £85,100, a decrease in the debenture 
interest of £26,400 and a net decrease in general charges and 
corporation profits tax of £1,500. The reduction in debenture 
interest was due to the reorganisation of capital effected during the 
year, whereby they had redeemed the 8 per cent. stock and created 
a s} per cent. stock. 

It would be noted with satisfaction that their quick assets in the 
shape of stock, debtors, and cash exceeded their current liabilities 
by no less an amount than £1,500,0o00—a most satisfactory position 
for a company like ours, which had to carry large stocks of raw 
materials and finished goods. 

The additions amounting to £81,800 to properties in the United 
Kingdom were chiefly due to expenditure at the Clydach Works 
and on the new precious metals refinery in London, which was 
operating very satisfactorily with good results as regarded both 
economy in costs, and efficiency in that important branch of thei 
operations, the recovery of the platinum group from their residues. 
They had succeeded during the year in obtaining a contract for 
refining Onverwacht platinum, which was also turning out quite 
satisfactorily, and they were open to undertake similar work for 
others. 


Nickel Co., 


was held, inst., at the Grosvenor Hotel, 


Their employees’ participation scheme, which had been working 
for just over a year, was, as far as he was aware, unique 1D 
character. It was not a profit-sharing scheme in the ordinary 
sense, although it had the effect of increasing the profits of the 
company and of sharing any increased profits between the em- 
ployees and the company. The object of the scheme was to promote 
the personal interest of all employees in effecting savings in pro- 
duction costs. It would be realised how substantial the contribu- 
tion of employees might be in that direction by giving closer and 
more careful attention to their work, avoiding waste of time and 
material, and suggesting improvements in the process or in the 
plant. The scheme provided that savings in costs were divided 
between the company and the employees according to a scale by 
which the whole of the savings up to a certain amount was giver 
to the men, and over_and above that figure it was divided betweeD 
the company and the employees. 

The report and accounts were unanimously adopted. 





SPRINGS MINES, LIMITED. 
(INCORPORATED IN THE TRANSVAAL.) 


“A MOST SUCCESSFUL YEAR.”’ 
The seventeenth ordinary general meeting of shareholders, helc 
in Johannesburg on May 21, 1926, Mr F. R. Lynch presiding. 
The Chairman, in moving the adoption of the report and 
accounts, said: We have again had a most successful year, and if 
for comparative purposes we ignore the gold premium received 
during 1924—seeing that the amount received during 1925 was 
negligible—and deal only with standard values, the results are 
the highest achieved in the history of the mine. 
The tonnage milled totalled 791,300 tons—an increase of 21,300 
tons for the year. Working profit (standard value) was £706,9‘ 


—an increase of £45,226. Revenue per ton milled at 38s 0.63d 15 
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6.434 per ton lower than the previous year’s figure; but, on the 
other hand, working costs were reduced from 21s 4.8d to 20s 2.2d, 
an improvement of 1s 2.6d, and the resulting working profit was 
175 10.42d per ton milled, as compared with 178 2.25d per ton 
for 1924, Or an increase of 8.17d per ton. 

The development footage for the year totalled 23,211 feet, a 
slight increase over the previous year, namely, 265 feet. ‘Two 
very important facts are brought to light by this comparison. In 
the first place, the amount expended on practically the same 
amount of development footage was £90,025 in 1924, against 
£84,544 In 1925. Further, in 1925 the tonnage developed was 
1,053,282 mine tons, the cost per ton being 1s 7.3d, whilst in 1924 
694,308 tons were developed at a cost of 2s 7.2d per ton, so that 
not only was the cost per foot considerably reduced, but, in 
addition, the tonnage developed for practically the same footage 
was increased by no less than 358,914 tons, and the cost per ton 
on the total tonnage developed shows a decrease of 1s per ton. 

The ore reserve was increased on balance by 40,000 tons to 
3,312,819, the value being 8.41 dwts over 58.99 inches. The 
stope width is slightly greater than at the end of 1924, and the 
stope value slightly lower, but, when calculated out to inch-dwts, 
there is a reduction of g inch-dwts, the total being 496 inch-dwts. 

Our revenue from gold and osmiridium totalled £1,505,557, 
whilst our working expenditure amounted to £798,605, leaving 
{£706,952 to be carried down to general revenue and expenditure 
account, 

Interest received, &c., less debenture interest and donations, 
increased this figure to £712,069, so that the credit to appropria- 
tion account, after adding the amount of £51,502 brought forward 
from last year, was £763,571. Appropriations therefrom were as 
follows: Government and provincial taxes, £70,467; Government 
participation in profits (equal to 24.170 per cent. of the profits 
of the company), £172,107; renewals to plant, £6,422; dividends 
Nos. 15 and 16 (equal to 314 per cent.), £465,986. The resulting 
balance of £48,589 was carried forward to this year’s accounts. 

During the first quarter of this year 201,400 tons were crushed, 
yielding a working profit of £179,565. The yield per ton milled 
was 378 7d, working costs 19s 9d, and profit per ton 178 10d. 
Both grade and costs are below the results for 1925, but, as the 
one balances the other, the profit per ton is practically the same. 

Mr W. J. O’Brien, O.B.E., M.L.A., seconded the motion, 
which was carried unanimously. 


BRAKPAN MINES, LIMITED. 
(INCORPORATED IN THE TRANSVAAL.) 


GOOD RESULTS DESPITE NATIVE LABOUR SHORTAGE. 


The twenty-third ordinary general meeting was held in 
Johannesburg, on May 21, 1926, Mr F. R. Lynch presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: The tonnage crushed, 977,700 tons, is again a 
record, and exceeds the previous year’s figure by 79,450 tons. 
The working profit at £659,680 is £4,465 below that for 1924; 
but it must be remembered that in 1924 we received £102,601 net 
gold premium, whilst last year the gold premium was nil, so that, 
taking gold at the standard value and excluding the gold 
premium, the 1925 results are better than those for 1924 by 
£08,136. The yield at 32s 6.9d is lower by 5.2d, but, on the 
other hand, working costs at 19s 1d per ton show a reduction of 
1s sd, the resulting profit per ton milled at 13s 5.9d being prac- 
tically 1s per ton better than in 1924. 

These results, I think you will agree, are very good, but we 
should have done even better if we had not suffered from a 
Serious shortage of native labour during the last quarter of the 
year, 

The development footage for the year totalled 24,875 feet, of 
which 16,935 were sampled; of the latter 7,945 feet, equal to 46.9 
per cent., were payable, the average width being 49.48 inches, 
the value 11.47 dwts, and the inch-dwts figure 568. The percent- 
age payable as well as the average width are slightly below the 
1924 results, but the average value is rather higher, and the inch- 
dwts figure shows an improvement of 20. 

The ore reserve was estimated at 2,816,720 tons, the stope width 
being 71.23 inches, stope vdlue 7.62 dwts, and the inch-dwts 543. 
The tonnage is lower by 31,820 tons, but the width and value are 
both slightly higher, so that the resulting inch-dwt figure is 
higher by 18. 

The total amount to the credit of appropriation account was 
£728,935, made up as follows :—Unappropriated profit as at 
December 31, 1924, £57,984; balance of development suspense 
account taken to credit, £3,303; balance of general revenue and 
expenditure account, £667,648. This has been dealt with as 
follows :—Government taxes, less adjustments, £78,813; Govern- 
ment participation in profits (equal to 14.260 per cent. of the 


profits for the year), less £16,793 adjustments from the previous 
year, £95,208; appropriations against capital expenditure, 
£25,000; for reconditioning plant, £3,223; dividends Nos. 26 
and 27 of 474 per cent., £484,500. The balance of £55,985 is 
carried to this year’s accounts. 

The quarterly report for the first three months of this year 
states :—The tonnage crushed totalled 246,400 tons, the working 
profit being £168,170. The yield per ton milled was 32s 2d, 
working costs 18s 6d, and the working profit 13s 8d; whilst the 
yield is sd per ton milled lower than the average for 1925, the 
working costs are 7d lower, and the profit is 2d per ton higher. 

Mr J. L. Jourdan seconded the motion, which was carried 
unanimously. 





HONGKONG (SELANGOR) RUBBER, LIMITED. 
DIVIDEND OF 30 PER CENT. 


The fourteenth annual general meeting of Hongkong (Selangor) 
Rubber, Limited, was held, on June 2oth, at 7 Martin’s lane, 
London, Mr W. Arthur Addinsell, chairman of the company, 
presiding. 

Mr J. Lewis, on behalf of the secretaries (Messrs Bright and 
Galbraith, Limited) read the notice convening the meeting and the 
report of the auditors. 


The Chairman said: Gentlemen,—Owing to the period of 
prosperity through which the  rubber-producing industry 
passed during the last financial year—resulting in our 


securing an average net price of over 2s 7d per lb for the 
crop harvested—your directors present a profit and loss account 
showing a net profit of £18,017. This compares with £2,413 earned 
to December 31, 1924. We are thus able to recommend a final 
dividend making a total of 30 per cent. for the year, as against 
3 per cent. for the preceding year; to commence a reserve account 
by allocating £2,000; and, after the usual reservations, to carry 
forward £2,260. 

This excellent result has been secured on a restricted crop, which 
amounted to 202,149 Ibs only, against the company’s present stan- 
dard production figure of 344,514 lbs. Although we may not secure 
the same average net price for this year’s crop, we can confidently 
anticipate an increase in the output. For the first five months 
119,000 lbs was harvested, and, in normal circumstances, the total 
for the year should approximate 320,000 Ibs. It is proposed to 
increase the planted area by so acres, which will slightly reduce 
our capitalisation per acre. 

We are advised that the major portion of the jungle reserve is 
swampy, owing to its close proximity to the Klang River, which 
at certain periods of the year overflows its banks, and it is doubt- 
ful whether there is any appreciable area which can be economically 
cultivated. 

During last year we were approached by an eminent firm of 
mining engineers, who were scout boring on various properties 
adjoining and in the neighbourhood of our estate, to allow our 
jungle area also to be bored for tin. An arrangement was made 
by which this company should ultimately benefit if the operations 
prove successful, and scout boring has been in operation for some 
time. 

With the fickleness of mining propositions, a considerable area 
ha's proved barren. It is possible, however, that a comparatively 
small area of about roo acres will on closer investigation reveal a 
lead of tin which could be successfully worked. Obviously, this 
would be too small a proposition to be economically operated as a 
separate unit, and it may be to the best advantage of this company 
for the land to be disposed of to other interests, who, we under- 
stand, are testing areas outside our boundary, and which probably 
forms a continuation of the same tin lead to which I have referred. 
I hope that shareholders will not become unduly elated at these 
remarks, because, as I see it, nothing in the nature of an Eldorado 
can be visualised. Shareholders may rest assured that the moment 
anything tangible is evolved they will be notified. 

Reverting to rubber, the whole area has been maintained 
throughout the year in first-class condition. 

The report and accounts were unanimously adopted, and the 
proposed dividend was approved. 5 





PINDENIOYA RUBBER AND TEA ESTATES, LIMITED. 
INCREASED PROFIT—BRIGHT PROSPECTS. 


The sixteenth ordinary general meeting of the members of 
Pindenioya Rubber and Tea Estates, Limited, was held, on the 
28th ultimo, at the offices of the Rubber Growers’ Association, 2 
Idol lane, London, Mr H. B. Yuille (the chairman) presiding. 

The Chairman said that the net profit, after deducting all 
annual expenditure, was £13,296, being the equivalent of 20} per 
cent. on the capital. In the general profit and loss account £2,995 
had been written off, being the cost for erection of new coolie 
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lines, in the purchase of machinery and 37 acres of forest, open- 
ing up of 20 acres of tea, and the upkeep of immature rubber. 
The expenses incurred in the conversion of share capital, amount- 
ing to £223, were also debited, the net result was £12,456 avail- 
able for distribution, which compared with £4,197 7s 2d last year. 

The board recommend the payment of a dividend of 12} per 
cent., less tax, to place to general reserve £3,000, and to carry 
forward £1,381. 

A small area of 37 acres of good land adjacent to Pindenioya 
was in the market last year, which the directors decided to buy. 
The cost was £316, and the area was planted up with tea early 
this year. The total planted area showed an increase on the 


figures of last year. There were 944 acres in rubber in bearing 
and 7-2 acres to be tapped this year, 275 acres under tea in 
plucking and 64 acres of young tea planted in 1925-26. Both 


estates were now fully planted, and were valued in the balance- 
sheet at £48 per acre. An extended programme of cultivation 
was put in force, the benefits of which were shown in the in- 
creased cropS harvested, and as greater tea and rubber outputs 
would be obtained during the current year, it was expected that 
the cost of production would be reduced. The tea manufactured 
was 135,370 lbs, compared with 108,493 Ibs previously, while the 
net profit earned was 4.07d per pound, as compared with 2.76d. 
They secured 219,044 lbs of rubber, as compared with 177,020 lbs 
in 1924, and sold this at a net profit of just over 1s per pound, as 
against 2.93d per pound for the previous year. 

The visiting agent sent them good reports of the two estates. 
Weeding was well in hand, and the drainage programme in- 
stituted last year continued. Although rubber had fallen to the 
neighbourhood of 1s 9d per pound, this price represented a satis- 
factory profit to producers when associated with full production. 

The directors looked forward with confidence to a good year in 
tea, and considerably enhanced profits on both their products at 
the end of the current season. 

The report was adopted. 





GOVERNMENT RETURNS, &c. 


TREASURY BILLS AND BONDS BY PUBLIC TENDER 


Tenders tor £40,000,000 in Treasury Bills were opened on July 2, 
1926, and the total amount applied for was £63,990,000. For 
bills at 3 months, dated Monday to Friday, £98 18s 11d, about 50% and 
above in full, Saturday at £98 19s 2d, and above in full. The amounts 
allotted were—In bills at 3 months, £40, 000,000 ; in ee, nil. 

















| 
|} Amount Treasury Bills | | 4% Treasur 
Date. caoeme | Applied at 3 Months. | Bonds. . 
| For, | Average Rate. | Average Price. 
£ £ | £s 4 &£s 4 
35,000,000 43,325,000 4 5 762 nil 
35,000,000 | 39,045,000 411 28 nil 
35,000,000 | 47,975,000 4 9 1121 nil 
35,000,000 50,890,000 46 241 nil 
40,000,000 48,680,000 4 6 10°28 nil 
40, 56,750,000 4 5 1005 nil 
35,000,000 46,905,00C 4 6 833 nil 
aoe | 48,655,000 4 5 554 | nil 
45,000,000 | 64,685,000 4 5 093 | nil 
40,000,000 | 63,990,000 4 3 319 nil 





Tenders will be received on July 9, 1926, for Treasury Bills to 
be issued to the maximum amount of £35,000,000. 





NATIONAL DEEBT—(Million £). 














i, Bo | Ba | By Be da (8.18,|/8 
| emt | wet | ete “a . a | oz | wo 
| $2 | g2 | 8 | 28 | 38 | sh | sh | gh 28 

i< |Q jae | | A ja Je 2 5 
Funded Debt .......+..| 588 | 315 | 315 | 3ig| 314 314/ 314] 314! 314 
Term. Annuities seeesese| 30; 20; 16 14 14 13 13 13; 13 
34 % Conversion Loan,.| .. | .. | 266) 684 | 666 709| 764 | 760 | 760 
44% Conversion Loan... .. ‘cb ae me 210; 210; 211) 211 
at war stot coocccee| oo | 63} 63} 63/ 63) 63] 63] 63 | 63 
44% War Stock ......+.| «. 13; 13; #13} 13 13 13 13} 13 
4% and 5% War Stock..| .. | 2,047 | 1,953 | 2,095 | 2,166 | 2,052 | 2,052 | 2,109 | 2,109 
Nationa! War Bonds....| .. (1,509 |1,201 | 953 | 820 706 | 706 


4% Funding Loan ......| a 409 | 401 | 





4% Victory Bonds.....-| .. | 360) 335 325| 314 350/ 350| 348) 348 
Treasury Bonds........, .- | .- | 453) 411 | 457) 499| 479| 4821! 486 
Exchequer Bonds ......| 20 | 323 | 185 150 | 150 15 15 } 15 
National Savings Corte. .. | 267) 342! 354| 366) 369/ 372] 395) 375 
Other Debt* ............ oe | 1,306 {1,087 | 1,157 | 1,128 1,124 | 1,124 | 1,11) | 1,111 
American Loan (Anglo-! | | 
French) ...... Seeec abel wee FOE Tes. Aes oe ee is = < 

Treasury Bills......... 15 | 1,107 | 878 | 616) 588 576| 635) 565| 613 
Temporary Advances .. 1) 243 147); 194 186 167/| 181] 139) 162 


— |__| ____ NS 





onag 7,655 | 7,742 real 7,646 | 7,751 | 7,616 | 7,691 
70 84 85 85 





Other Capita! Liabilities 


Total Liabilities......| 711 ca 17,721 |7,812 | 7,707 7,718 | 7,835 | 7,701 | 7,776 
* Includes debt to American Government. 


POSITION OF THE FLOATING DEBT, Movement 
11 days ended 
Ways and Means Advances saad is Mar. a. sane NSS. a ,’ 26. 


Advances by Bank of England 9,750,000 «+ 12,500,000..+ 12,500,000 
Advances Public Deptmts. 185, 185,000. . 139 441,000. . 149,501,000..— 10,600,000 
Treasury Outstanding .. 596,585,000. -*564,855,000. -*612,925,000..— 1,870,000 


Total Floating Debt ...... 791,520,000.. 704,296,000. . 774,926,000... + 30,000 
* Includes £52,000, the proseeds of which were not carried to the Exchequer 
within she period of the account, 














CURRENCY NOTES ACCOUNT.—(000’s omitted.) 


| 
| 
| 
| 
| 











= | 

| e232 Fo. ee Account, 
iene | «2:1. ls. . la co 
| $89 | S89! ail £2 | Bank of *@«/8 & is s3 
—_ (Bes | $22 £5) S25  wnciana £2 28523 qx8 
| #68 | 5 | Ae) Osa Notes, 24382" 3 ag 
—_ -. £ £)|) & £ % 2c ao 
| eer 285,616! 12,318) 7,000; 27,000 22.450 | 17:3 241,294) 190 
June 27..cccccecees 286,503) 12,516) 7,000; 27,000 22,460 (173 242,446! 13 
Sept. 27....eeeceees 282,784) 12,401! 7,000 27,000 22,450 | 175 140 
Dec. 2G acrteseees 299,070] 12,571, 7,000) 27,000 22,450 | 16° 255,032) 159 
Mar. 26.........e2+ 281,538/ 11,908) 7,000 27,000 22,450 |176 236,867, 130 
June 25........000- 290,316} 12,472) 7,000 27,000 22,450 | 170, 246,198 140 
Sept. 24..........6. 285,592) 12,227) 7,000} 27,000 22,450 17:3) 241,185) 184 
Dec. Sh sereeeeees 296,26]1| 12.812) 7,000, 27,000 26,950 | 18-2) 248,11)’ 139 
Mar. 25........+.+«  284,256| 11,882 7,000 27,000 26,950 (189 235,076, 12 
June 24...... oe 292,278! 12,265, 7,000, . 53,950 185 243,474 119 
Bept, 30.....c0ce202 293,004} 12555) 7,000... 56,250 | 191) 242,188; 21 
Dec, ~— 296771 12,561) 7,000 . 5€,250 (189 245,896 192 
Mar. 3l....sesesee+ | 295,337, 12,226)| 6,550 56,250 |19°0, 244,585. 178 
June 16.. . 295,862) 12,443 6,550 .. 56,250 | 190, 245,317 188 
23 293,889) 12,317|) 6,550 oe 56,250 | 193! 243,258 149 
itidcdeeb ann | 294,036) 12,567)! 6,550 _ 56,250 | 19°1, 243,667 136 





Since July 21, 1920, notes and certificates outstanding include notes called in but 


not yet cancelled. Maximum fiduciary issue for 1920 was fixed at £3520,600,000, 


for 1921 at £317,555,200, for 1922 at £309,988,400, for 1923 at £270,183,800, for 1924 as 


£248,190,900, for 1925 at £248,145,400, and for 1926 at £247,902,549. 





= OCEA ACCIDENT aie GUARANTEE 


CORPORATION, Limited. 
ASSETS. . - - £8,501,591 


CLAIMS PAID - - - £37,361,771 


Accidents and Iliness. 


Employers’ Liability. Fidelity Guarantees, 
Burglary. Fire, Motor Cars. Public Liability. 
inspection and Insurance of Boliers, Engines, 
Electrical Piant and Lifts. 
Executorships and Trusteeships. 


Head Office: 36-44. MOORGATE, eae wt E.C.2. 
S OS 
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BANK OF ENGLAND. 
Week ended Wednesday, June 30, 1926. 


ISSUE DEPARTMENT. 


£ | £ 

Notes issued ........ 168,746,390 | Government debt .... 11,015,100 
Other securities ...... 8,734,900 

Gold coin & bullion ..148,996,390 


168,746,390 168,746,390 


BANKING DEPARTMENT. 


£ | £ 
Proprietors’ capital .. 14,553,000 | Government securities 51,610,328 
Rest ..cccecccccessee 3,411,539 | Other securities ......103,090,861 
Public deposits*...... 10,457,868 | Notes .....eeeeeeeee 27,041,200 
Other deposits........154,669,258 | Gold and silver coin... 1,353,150 


Seven-day & other bills 3,874 | 


183,095,539 | 183,095,539 


* Including Exchequer, Savings Banks, Commissioners of National Debt, and 


Dividend Accounts, 








Amount, Inc. or Dec. on Inc. or Dec. on 
June 30,1926. Last Week. Last Year, 
£ | £ | £ 
Pe  ccsnnvee ccccccccccocococosecs 3,411,539 | + 63,081 ~ 1,791 
Public deposits .....sceeeseseeeeeee| 10,457,868 | — 8,167,591 | — 1,201,446 
Other deposits ........ cocccccecces| 154,669,258 | + 54,530,831 + 10,717,946 
Government securities . ° 51,610,328 | + 11,450,000 + 5,033,595 
Other securities....... +| 103,090,861 | + 35,829,511 + 6,812,703 
Reserve........ . 28,394,350 |— 1,052,281 _— 2,328,773 
Note circulation. 141,705,190 + 1,316.820 — 4,924,295 
Coin and bullion . 150,349,540 | + (264,539 |— 7,253,068 
of reserve to liabilities WTh% | — 72% j— 28% 
‘|Securities | S 
| Coin a —— _ |. in | Goldin | Reserve and § 
Date. | Bullion. | Bank Post Deposits. Banking oroutof | % of Reserve ng 
° ; | Depart- | Bank. (to Liabilities. |g 
| Bills), | ment ] a 
| ° a 





Ye 4 


1926. £ £ £ £ 
May 12 (148,262,303 141,651,590 (123,415,235 114,802,078 818,000 in | 26,360,713 ars 
19 |148,905,187, 140,985,585 )123,188,298 113,274,838, 782,000 in | 27,669,602) 225 — 


= '149,007,351 
June S eereer 191) 
9 148,983,167) 140,379, = \117,988,679) 107,457, pos 233,000 in 


30 ,150,349,540, 141,705,190 165,127,126 154,701, 189} 





a 


140,581,930 |123,262,127|112,851,976, 103,000 in | 28,175,461 224 — 
| 140,982,000 |130,221,951 120,466,107 221,000 out | | Sreetans ae 
16 {147 ,320,507! 140,007,760 |119,540, 689'107,852 888) 695,000 in | 29,535,573) 24 
. 150,085,001 140,388,370 118,963,886 107,421 678 229,000 in | 29,446,631) 24; 

98,000 in | 28,304,350 174 — 


(SD etaaibleia 024 
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RETURNS (000's — 


BANKERS’ CLEARING 


—_— = ' 

















Week Ending— Town, | Motsopoliten. | Country. Total. 
~~ 3996. | £ ne 
January 1 to June 16 ........ 16,323,023 | 768,322 | 1,328,057 18,419,402 
Beale Tis capenediainwanonceds 575,398 | 29,993 48,632 | 654,023 

EES oe Gee aeaesiaees 739,488 | 31,659 47,617 | 818,764 
| ——__—_—— | —_____—__ — 
Total to date 1926.......+066. 17,637,909 | 829,974 1,424,306 19,892,189 
pM ersasewses 18,347,418 | 840,078 | 1,496,589 | 20,684,085 
{ la 99} — 10,104 |— 72,283 |— 791,896 

Increase or decrease in 1926 - 1 | ~ . = 12% Ie 48 % = 38% 
ensures: Sada | . oe anapene 

. ‘otal for year 1925 ee re ~ 35,801,264 1,678,347 | 2, 957! 508 40,437,119 
Total for year 1924 .......... 35,038,605 | 1,594,114 2,900, 145 39,532.864 
jecreaso in1925{ + 762659 + "84,233 |+ | 57,363 /+ 904,255 

Increase or decrease 3} 219%, | - 52% } 1:9 '%, | 2°2'% 


PROVINCIAL CLEARING RETURNS. 





Aggregate Weekly 
Totals to June 26, 


Month of June. 








1925. 1926. 1925. 1926. 
Number of Working Days ...... 25 26 

£ £ £ £ 
BIRMINGHAM. ....-.eeeseesee.+ 10,243,000 10,446,000 , 64,997,000 | 61,714,200 
BRISTOL. ..--scecccecccevccsces-| 4,504,000 5,337,000 29,571,000 | 29,494,000 
DET sndnsescawoessessenseues me ia 135,304,800 | 123,354,000 
HULL .ccccccccccccccescsccesees, 4,049,000 3,357,000 | 27,301,500 | 23,154,700 
LEEDS...... cccccccccccccccccess| 3,744,000 3,764,000 | 26,407,600 | 24,192,400 
LEICESTER «...-seeeeeeeeeeeees, 3,270,000 3,152,000 | 20,374,300 | 19,954,000 
LIVERPOOL ........seeeeeeeeees 35,926,000 31,406,000 | 30,918,300 | 201,136,000 
MANCHESTER........... eeeeees, 63,167,000 | 56,070,000 417,075,900 | 349,761,800 
NEWCASTLE-ON-TYNE......... 5,986,000 | 4,421,000 | 42,082,800 | 35,997,100 
NOTTINGHAM ..........00se004., 2,668,000 | 2,395,000 | 14,001,600 | 16,204,600 
SHEFFIELD........-+2seeeeee4+, 3,962,000 4,601,000 26,654,500 | 125.789,300 

UNE casonksscuusasaes eee ens | 137,519,000 124,949,000 ! 





+ Areas extended during the strike. 


OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank, of Esthonia appeared in the 
Economist of May 22; Denmark, in June 12; Latvia, in June 19; 
Canada, Finland, Lithuania, Danzig and Greece in June 26. 


U. 8. FEDERAL RESERYE BANKS.—In $’s (000’s omitted). 





~ June 24, | June 18, | June il, | June 26, 
RESOURCES, 1926. 1926. 1926. 1925. 
Total gold reserves .... cocceee, 2,846,640 | 2,836,630 | 2,833,190 | 2,810,760 
Total bills discounted.............00+ 479,160 393,330 448,160 455,450 
Bills bought in open market.........., 247,240 233,160 249,820 241,670 
Total U.S. Government securities. ... 383,100 482,240 418,310 324,610 
Total earning assets .............-.- 1,119,390 | 1,119,430 | 1,128,580 | 1,034,470 
Total resources............. eeeceeess, 4,902,860 | 5,119,350 | 4,901,780 | 4,749,470 
LIABILITIES. 
Federal Reserve notes in actual 
Circulation ........0..cccsscesess 1,682,770 | 1,688,150 | 1,€92,940 | 1,634,240 
Deposits —- Member bank — reserve 
BRODER. cc cccvcssccccecceee seeees, 2,225,310 | 2,260,830 | 2,224,490 | 2,139.780 
Total deposits ee Pe er eee, 2,258,220 | 2,290,890 | 2,251,260 | 2,710,410 
Capital paid in and surplus...... cece 343,100 343,110 343,020 333,400 
Total tiabilities.................0000- 4,902,860 | 5,119,350 | 4,901,780 | 4,749,460 
Ratio of total reserves to deposit and 
Federal Reserve vote liabilities 
WEEE? ‘satbtteusiasiseeeuhsxs 760% 750% 75°6% 770% 





NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted): 



















June 24, | June 18, | June 11, June 26, 
1926. 1926. 1926. 1925. 
Total bills discounted ....... ocecees 92,270 | 67,070 | 114,010 120,890 
Bills bought in open market ...... al 61,390 44,070 | 65,900 | 35,590 
Total U.S. Government securities.... 79,110 | 160,290 83,860 | 57,790 
Total earning assets ................ 234,600 | | 273,480 | 266,070 217,109 
Deposite—Member bank—res. acc'nt. 864,550 | 897,560 | 836,600! 808,190 
Ratio of total res. to dep. and Federal | 
Res. note liabilities combined 844% | 196% | 820% | 838% 
SOUTH AFRICAN RESERVE BANK.—-In &’s (000’s omitted). 
| June 5,|May 29,| May 22, | May 15, May 8, | June, 
AssETs, | 1926. 1926. 1926. | 1926, 1926. 1925. 
Gold coin and enna | 7,896; 7,560} 7,259] 7,809 8,665 9,964 
Subsidiary coin... 49 50 | 50 | 50 50 50 
Bills discounted ~ 5,449 6,272 | 6,014 6,257 4,356 2,859 
Investments ...... 546 546 | 546 | 546 529 524 
5 LiaBILITIES, | | 
INI cc ciesnsas - | 1,000 1,000 | 1,000; 1,000 1,000 1,000 
ROSErVO ......00008 .| 258 258 258) — 258 258 153 
Notes in circulation .... 7,855 8,176 | 7,352 | 7,296 7,605 10,565 
Bankers’ deposits........ 4,709 4,833 | 5,167} 5,709 5,073| 6,294 
Ratio of cash reserves | | 
lisbilities to public.. 60°8% 56.4% 570% | 591% 65'8% 878% 


eee 





BANK OF JAPAN.—In yen (000’s omitted), 











| May 29, | May 22, | May 15,| May 8, | May 30,, Position 
ASSETS. | 1926, 1926. 1926. 1926. 1925. Jne30,1914, 
Cash and bullion.. | 1,130,626 1,128,687 | 1,126,364 | 1,123,853 | 1,122,504 221,320 
ISCOUNTS ..ccccee 283,724 | 145,171 | 150,610 207,395 200,399 | 41,740 
Advances .....6.. | 100,829 103, 785 | 102,982 109,729 | 70,540 
t LIABILITIES, | | | 
fotes pepemas venes 1,178,613 | 1,059,544 | 1,055,385 | 1,095,205 | 1,209, 125 | 362,270 
vt, deposits .... | 692,997 | 681,527 | 676.548 | ‘672,590 | ‘667.687 87,340 
Other deposits.... | 82,248 73,646 | 69,065 91,218 74,995 | 11,440 
BANK OF FRANCE.—In francs (000’s omitted). 
July 1, "| June 24,; Junel?7, | July2, | Position 
ASSETS. 1926. 1926. 1926. 1925. May 28,1914 
Gold coin and bullion .... 5,548,591 | 5,548,573 | 5,548,551 | 5,546,722 3,730,625 
Of which held abroad .. 1,864,321 864,321 a ro | 1,864,321 } porting 
‘ilver coin and bullion....; 337,554 337,158 312,271 632,650 
iscounts and advances .. 7,860,20] } 7,054,485 6.837, "309 | 7,346,026 2,327,775 
Advances to the State .... (37,360,000 36 600,000 — 27,700,000 ee 
LIABILITIES, 
Notes ...... coeseceseeoe .. 53,914, 238 |53,073,191 /53 ,032,64 | 43,799,528 §,811,875 
Government deposits. seeee| 23,295 17,691 15,520 29,859 183,700 
tlvate deposits ...eceeese| 3,204,039 | 2,908,645 | 2,769,806 3,077,795 845,950 


THE ECONOMIST. 










37 


IMPERIAL BANK OF INDIA.—In rupees (000° s omitted). 











| June 4, | May 28, | May 21, | May 14, | May 7, June 5, 
ASSETS, 1926. 1926. 1926. 1926. 1926. 1925. 
Total securities ... .| 14,87.91 | 15,5854 | 16,18,38 | 16,3110 16,30,53 | 15,21,47 
CG i écccens «| 15,27,34 | 14,78,35 | 15,2000 | 15,73,63 | 15,63,83  21,44,11 
Cash credits . A 26,60,33 27,04.56 27,20,92 | 28,41,37 29,61,18 35,86,57 
Inland bills . 5,29,45 4,88,30 | 5,03,87 |  4,80,02 4,80,26 8,42,52 
Foreign bills........! 23,70 23,99 | 36,07 35,80 44,95 16,71 
Dead stock ..-...-. | 2,77,48 2,78,01 2,77,83 | 2,7781 2,77,49 2,79,82 
Bal.with other banks 4,41 30,43 | 11,04 | 29,21 33,59 27,65 
Cah ..cccccccce eos) 33,26,31 | 32,85,03 | 28,95,72 | 25,72,66 24,0504  21,10,23 
LIABILITIES, | 
Capital paidup .... 5,62.50 5,62,50 5,62,50 |  6,62,50 5,62,50 5,62,50 
Reserve ........ eooe| 4,82,50 4,82,50 4,82,50 |  4,82,50 4,82,50 4,67,50 
Total deposits.. ...| 87,34,31 87, 38,73 | 84,75,54 | 85,38.27 82,93,91 | 93.97,71 
Theabove includes— é | z as. | £ | £ & 
Deposits in Lond’n 1,142 14,181 1,098 | 1,244 | 1,233 | 1,193 
Adv’nces in L’nd’n 1,251 1,251 1,302 1,307 1,308 | 1,137 
Cash, &c., at other} | | 
Banks in London! 33 | _ 230 | 63 196 220 | 188 


_ NATIONAL BANK ( OF BELGIUM. —In francs (000’s omitted). 


Position 
June 24, | June 17, | June l0,| June 3, July 2, | May 28, 
ASSETS, | 1926, 1926. 1926. 1926, 1925, 1914. 

Coin (gold & silver 
and bullion) .... 393,325 393,640 393,939 394,485 383,836 322,650 
Securities ........ 1,509,007 | 1,465,197 | 1,554, 559 | 1,569,769 1,325,019 697,600 

LIABILITIES, | 

Notes in circulata , 8,276,538 8,277,542 | 8,336,244 | 8,370.489 = 7,562,4€5 934,150 
Current accourts. 504,231 ' 461,745 425,413 437,073 249.579 112,225, 


NETHERLANDS BANK.—In florins (000’s omitted). 














June 28, | ~— 21, | Junel4, ; June 7, , June 29,| Position 
ASSETS, 1926. 926. | 1926. 1926. 1925. |May30,1914 
Gold .cccces ececess| 426,509 | daan08 | | 431,874 432,014 | 455,323, 163,092 
ce, ae 27,841 | 27,551 | 27,065 26,834 22,577 | 8,436 
Dscts.andadvances) 394,844 | 393,788 | 400,010 391,188 447,171 | 153,504 
LIABILITIES, | 
Notes in circulat’n.| 809,755 799,189 | 816,193 | 827,462 889,861 | 316,632 
Deposits .......... 63,890 70,365 | 61,761 | 47.547 | 47.772 5.016 
_ BANK OF JAYA.—In florins (000’s omitted). 
~ June 26,\June 19, June 12, Juned, Jue Z/,; Posiuon 
—_ Assets, 1926. | 1926. 1926. 1926. ee a oo 
WOR ccccances aieaeoeee 9 
Silver vessesocecereces, f 252000 | 287,250 235,500 235,750 { “gg'ig2, 29,785 
Discounts, advances, and | | 
other investments...... 105,°90 104,700 106,270 107,920 127,315, 77,567 
L1aBiL i718, | 
Notes in circulation.... . 326,000 | 328,0CO 330,000 327,500 294,141 109,499 
Deposits and bills payabe 45,000 | 44,000 43,500 47,000 51,454 11,250 
SWISS NATIONAL BANK.—In francs (000's omitted). 
— se te [ae | June 7, May 31, | June 23,| Position 
AssETs, | | 1926. 1926. 1925, /May31,1914 
Gold.....seesecees 41965 a3, aT 419,023 418,937 482,163 | 171,175 
Silver ........ eoee| 89,169 | 88,811 88,436 88,792 99,110 | 18,350 
Assets & advance | 303,116 302,124 | 303,663 300,529 262,985 ; 103,000 
LIABILITIES, | 
Notes in peewee 728,123 731,401 | 755,947 780,797 763,897 | 275,925 
Deposits ........ 129,218 134,122 | 103,998 85,182 131,566 33,750 
THE REICHSBANK.—In Reichsmarks* (000’s omitted). 
vune 23, | June id, | May 31, | June 23, 
ASSETS. 1926 1926. | 1926. 1925, 
Reichsbank shares not yet issued 177, 212 177,212 177,212 | 177,212 
Gold and bullion ..... e ane 1,492,210 1,492,161 | 1,491,944 | 1,061,641 
Of which deposited abroad — <i "260.435 | 260,435 | 260,435 96,994 
Reserve in foreign currencies . 149,825 205,388 | 387,531 353,880 
Bills of exchange and cheques. 1,223,950 | 1,283,110 | 1,244,354 1,366,026 
Siiver and other coin ......... 113,782 | 107,347 98,440 72,101 
Notes of other seen banks ‘ 36,971 28,784 | 13,005 31,048 
AGVANCES ....... cc cee cceeees 5,300 | 6,449 | 86,779 | — 7,068 
Investments........ceccseccseccee 89,498 89,020 | 89,022 | 201,264 
Other assets...........cccceccnece 670,905 | 680,891 517,488 | 1,009,694 
LIABILITIES, | 
Reduced capital........ pudiadieee 122,788 (| 122,788 122,788 122,788 
Increase of capital (shares not yet 
fested) ......scccccccscceceee | 177212 | 177,212 | 177,212 | 177,212 
Reserve ......... H4aSbC6eeedceecee 237,085 | 237,085 237,085 185,807 
Notes in circulation .............. 2,498,140 | 2,612,839 | 2,877,952 | 2,238,572 
Other daily maturing obligations . 764,036 | 763,011 | 578,956 802,210 
Other liabilities . 160, 382 g 157, 427 | 121,787 | 750,926 


Oem eee eter ereseee 


* Equal to one » billion paper marks or one Rentenmark, 
The gold reserve is calculated in accoraance with the new legal prescription 
‘of one pound of fine gold equals 1,392 Reichsmarks.”’ 


BANK OF NORWAY.—In kroner (000’s omitted). 




















| June 22,; Junel5, | June 7, June 22, Position, 
ASSETS, | 1926. 1926. | 1926. 1925. May31,191¢ 
Coin ard bullion—Gold......) 147,226 | 147,225! 147,225 147,228 44,224 
Balance abroad and foreign] | j 
WARS . ccccce uantstiowteees 87,732 87,346 | 87,361 59,454 28,533 
Norwegian and Foreign Gov. | | 
ernment securities ........ 21,199 15,697 | 16,002 9,249 8,816 
Discounts and loans ........| 328,631 296,376 | 277,255 332,812 76,911 
L1aBILiTIES, | r 
Notes in circulation ........| 335,137 333,220 | 332,714 | 373,045 113,484 
Deposits at notice .......... 182.527 | 152,576 | 133,536! 104,936! 7,188 __ 
BANK OF SWEDEN. —In kroner (000° s omitted). 
| | June 26, | June 19,; June 12, | June 5, | “June 27, , May 31, 
ASSETS. | 926, 1926. | 1926. | 1926. | 1925. 1914. 
Ms 5 csnossceeae | 228,444 228,485 | 228,853 | 228,942 234,820 / 104,918 
Balance abroad | | | 
and foreign bills} 125,651 124,657 | 126,273 | 131,570 | 96,444 | 112,172 
Swedish and for | | | 
Gov. securities. . 47,251 47,251 47,251 | 47,251 | 50,605 | 32,465 
Discounts & loans} 283,781 293,041 | 288,323; 298,914 393,263 112,668 
LIABILITIES, | 
Notes in circulat’n} 468,627 | 476.542 466,920 | 481,285 477,426 | 226,555 
Deposits at notice} 135,095 141,631 143,981 147,032 217,139 | 369,660 











CZECHOSLOVAK NATIONAL BANK.—In Cz. K. (000’s omitted). 








| June 23,| June 15, | June 7, | May 31, | May 23, 
ASSETS, 1926. 1926. 1926. 1926. 1926. 

Gold and silver holdings......| ‘a ,048,161 | 1,058,060 | 1,057,976 | 1,057,938 | 1,059,934 
Balance abroad and foreign | j 

ae, EME CEE | 1,258,994 | 1 »232,009 | 1,251,460 | 1,262,675 | 1,229,094 

Discounts and advances ...... "166,836 165,445 176,818 175,715 | 180,584 

State notes debt balance...... | 4,902,623 | 4,909,249 | 4,912566 | 4, 923,394 | 4,926,121 

Other assets ............ eoeeee | 1,125,382 1,097,820 | 1,160,561 1,157,334 | 1,157,868 

L1aBILITIES. 

States notes in circulation .... | 6,437,168 | 6,548,106 | 6,770,531 | 6,929.596 | 6,434,025 

Check account balances ...... | | 1,392,703 | 1,253,209 | 1,126,207 940,171 | 1,456,585 

Other liabilities ..........s00. y "254,461 | 255,843 | 300,489 | 256,191 
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_ BANK OF POLAND. —In zloty (000’s omitted). 








“June 20, |} June 10, May 31, May 20, 
ASSETS. 1926. } . 1926. 1926. | 1926. 

a eee -obeiebsebnes 134,603 134,527 134,369 134,312 

foreign currencies ............+. 72,280 70, oy 53,407 | 54,766 

Silver and bullion ............-- 1,54 | 728 1,260 

Bills discounted ................ 305,389 302, a3 302,901 300,414 

ns against securities Seebenee 49,328 | 49,954 50,874 49,932 

Short-term discounts ............ 23,765 = if 23,608 | 23,431 

Liability of the Treasury. coerces 50,000 50,000 50,000 

LIABILITIES. | 

Share capital........... peeseeens 100,000 100,000 100,000 

Reserve funds .............. sass 2,908 2,908 2,908 

Notes in circulation ............ 415,535 aateze 412,963 379,541 

Current accounts............ cece 104,675 92,374 73,190 | 104,037 
Liability in foreign exchange. . 66,612 | 66,217 61,196 | 62,694 © 

AUSTRIAN NATIONAL BANK.—In schillings (000's omitted). 
AssETs, June 23, June 15, June 7, June 23, 
Metal reserve— 1926. 1926. 1926. 1925. 
Gold in coin & bullion........ 18,402 18,313 18,313 11,336 
Foreign bills ........sesecess 480,760 479,857 484,869 781,249 
Other foreign billst ............ 83,062 77,310 75,618 125,567 
Bills discoun Lcbbbeeheehnanse | 67,340 71,148 78,814 | 84,940 
Advances to the Ury ...... 182,800 182,835 183,053 208,154 
LisBILITIES. 

Geserve fund....... peeeeessesoco 4,552 4,552 4,552 | 2,679 
Notes in circulation ...........- 735,068 752,120 787,766 737,111 
Deposits ........... eseitiaiaaiien 99,143 79,320 54,456 | 67,893 


¢+ Contains such foreign bills and balances as bought from customers against 

kronen under the agreement that the same amount of foreign currency shall be 

supplied to the customers at fixed terms on condition of such sums in kronen 

ye returned by them as wero paid by the bank for the foreign currency 
vered, 


SATIONAL BANK OF HUNGARY.—In Hungarian Pengé (000’s 














omitted). 

ASSETS, June 23,|June 15,| June 7,|May 31,| May 23, 

Metal reserve— 1926. 1926. 1926. 1926. | 1926. 
Gold coin and bullion ............+.| 119,039) 115,513) 110,606 110,546) 108,402 
Drafts and notes ...... eeahcestin os 111,701) 121,82]; 128,308) 128,547) 121,165 
Silver coin and bullion .............. 908 910 908 904 904 
inland bills, warrants, and securities ..| 147,197) 150.955) 160,798! 174,947) 147,889 
Advances tothe Treasury ............ 151,726; 151,726; 151,726) 151,789) 151,789 

LIABILITIES, 

Share capital (gold crowns 30,000 :000*)| 34,756; 34,756) 34,756) 34,756) 34,756 
Notes in circulation ................e+! 354,359) 361,668} 373,889) 387,504) 347,519 
Current accounts, deposits, &c. ...... | 204,294| 207.529) 206.899| 204,335) 214,689 


* Calculated at pre-war parity of exchange. 
NATIONAL BANK OF THE SERBS, &c.—In dinars (000’s omitted)- 











June 22, June 15, June 8, May 3l, | June 22, 
ASSETS 1926. 1926. 1926. 1926. | 1925. 

EE éccsncbssannsses 79,938 79,824 79,711 | 79,529 72,392 
Other coin and notes 18,196 17,983 18,C65 17, 834 | 21,631 
Foreign credits 326,145 327,153 326,196 369,068 
iD Sterubntene 1,057,171 1,067,713 1,094°351 | 943,630 
Govt. advances 4,467,398 4,467,277 | 4,467,120 | 4,518,742 

LIABILITIES. | 
Notes incirculation..| 5,494,639 5,549,023 5,667,620 | 5,627,222 5,648,901 
State credits ........ | 349,126 349,120 348,999 348,842 | 366,019 
Deposits ............ 724,270 647,937 541,788 602,878 | 713,289 

NATIONAL BANK OF ROUMANIA.—In lei (000's omitted). 

June 12, June 12, | May 29, | May 22, May 12, 
ASSETs. 1926. 1926. | 1926. | 1926. 1922. 

EE b5ecn oneseneeens 568,958 568,839 | 568,839 568,839 545,275 
Silver, &c. cami 15,580 10,724 10,866 | 10,938 775 
Government loan -- 11,253,262 11,250,714 | 10,647,449 | 11,244,167 | 12,585,130 
Otheradvances .... 9,683,483 9,677,360 9,627,655 9,608,207 5,037,432 

LIsBILITIEs. 
Notes incirculation.. 20,991,057 | 20,985,600 | 20,988,147 | 20,964,678 _ 15,845,426 
Deposits ............ 7,884,768 7.878.215 7,858,237 | 9,874,349 7,077,350 





NATIONAL BANK OF BULGARIA.—In leva (000's omitted). 





May 14, | April 14, Mar. 22, | Feb. 7, | Dec. 30, 
1926, 1926. 1926. | 1926.'| 1925. 

Monetary reserves ............| 59,537} 59,363 59,158, 58884 58,718 
[in ct chbbbbbbenbéonse secceee-| 107,357 98,611 | 89,747 71,720 72,845 
Notes of eae banks ........ 696 952 | 825 1,665 1,135 
Foreign bills ....... pba sinee — 48,241 | 27,875 | | 21,859 35,272 35,198 
Credits a foreign correspds| 376,767 | 409,707 | 418,230 | 358,400 | 478,333 
Note circulation .............. 786 3,579,820 | 3,486,562 | 5,462,508 | 3,655,302 
Goans to the State ............ 4,635,179 | 4,642,009 | 4,615,696 | 4,634,818 | 4,530,500 





RUSSIAN STATE BANK.—Note-Issuing Department. 
(In Tchervonetz—000’s omitted.) (Norz: 1 Tchervonets = 10 gold roubles.) 


July 1, | June 16, June l, a 16,| July 1, 
1926. 1926. 1925, 








AsszTs. | 1926. | 1926. 
Gold in coin and bullion........| 14,683 14,660 14,653 | 14,657 16,909 
Platinum .........scccseceseee| 3,040 | 3,040 3,040 | 3,040 2,370 
Foreign bank notes ...........-| 5,025 | 5,011 5,007 | 5,138 4,894 
Drafts in sterling (less 10%)....| 193 193 193 193 172 
Bills (less 10 % discount)........| 62,973 51,010 51,021 | 50,886 42,406 
ities covering advances on! | 
goods (less 10%) ........000- 86 86 86 | 86 500 
LiuBILitizs, | | 
Bank notes ..........eeeee0e---, 72,663 | 72,781 70,126 | 70,832 66,466 
Balance to which notes may still | 
be issued ............... sont Seer 1,219 3,874 3.168 784 
BANK OF SPAIN.—In pesetas (000's omitted). 
June | June 13, | June 12,; June 5, | June 27,, Position 
Assets, 192€. 1926. 1926. 1926. 1925. aioe 30,1914. 
a 2,540,878 | 2,538, san | | 2,537,499 | 2,537,166 | 2,536,609 21,775 
Gilver ............| 674,199 671,255 | 669,446 | 668,100 | 656,4C0 728,600 
Loans & discounts) 2,517,236 | 2,560,904 2,552,299 | 2,604,696 | 2,505,577 800,725 
Sree hse] sas | deses| fetes | Hks| HM | HAS 
ills .... , 
LiBILitigs, 

Qiroulation ee| 4,532,507 | 4,328,918 | 4,342,097 | 4,362,760 | 4,274,143 901,550 
Deposits..........! 1,068,223 | 1,071,531 | 1,066,4 48 | 1,075,122 | 1,101,563 477,500 
BANK OF ITALY.—In lire (000’s omitted). 

June 10, | May 31, | May 20,| May 10, | June 10, | Position 

Assets, 1926. 1926. 1926, 1926. 1925. any 31, 1914 
Total cash ......| 1,555,752 | 1,528,199 | 1,548,157 | 1,502,999 | 1,529,494 221,875 
Inland bills ....) 5,296,090 | 5,451,485 | 5,153,688 | 5,105,790 | 3,816,270 
~~~ 7 5,242,354 | 5,242,354 | 5,242,354 | 5,242,354 | 5,383,200 il 

reasury .... n 

Other advances .| 2,701,933 | 3,023,101 | 3,265,717 | 2,883,868 | 2,344,261 79,175 
Securi eoecee| 565,647 | 366,843 | 364,289 | 362,871 | 366,883 205,700 
Note circulation}13,893,155 |13,842,545 |13,582,619 |13,924,600 |13,780,774 1,556,929 
Deposit & drafte! 1,434,781 | 1,558,554 | 1,604,548 | 1,483,209 | 1,438,920 195,975 








BANK OF PORTUGAL.—In escudos (000's omitted). 








June 9, June 2, | “May 26, | May 19, ; June 9, 
Asses, 1926.' | 1926. 1926." | 1926. ' | 1925. 
Coin and bullion .. 9.837 | 9,855 | 9,910 9,978 | 9,692 
Of which gold ...... 8,577 | 8577 | _ 8,577 8.577 8.577 
Balances abroad ...| 344,922 | 340,904 | 321,641 351,141 | 184,672 
Discounts ........0. 152,113 | 152,289 | 154,995 151,740 | 182,380 
Government loans,..| 1,658,311 | 1,653,467 1,634,591 1,663,998 1,503,303 
LiaBILITIKs, | | 
Notes in circulation, | 1,834,625 | 1,823,964 | 1,786,137 | 1,809,534 | 1,639,584 
Deposits ........-. 52,002 50,353 | 53,906 | _ 67,544 48,212 





NATIONAL BANK OF EGYPT.—In £E (000's omitted). 


April 30, | | “Mar. 31, | Feb. 28, | Jan. 31, | April 30,) Position 

AssETs. 1926. 1926. 1926. 1926. 1925. |May3l, 1914 
SNe aseaied 3435| 5419| 3406) 3,3%| 3,376 | 1,57 
Govt. securities . 55,384 58,157 58,245 | 58,056 60,747 2,084 

LisBILITIES, | 

Notes incirclatn.) 32,172 33,656 35,280 35,682 38,181 2,400 
Govt. deposits... 23,912 | 25,038 25,200 25,962 21,338 | 2,315 
Other deposits . 13,199 | 14,541 | 14,842 13,245 15,373 | 2,600 





By sathertig ‘of the Egyptian Government British ‘Treasury Bills were | 
deposited in lieu of gold. 


LON DON RATES. 
















we le | es | o - led 
od | 2d | eg | | 28 | Ea |S 
5464/88 84/85 EAE 
j= » |» | 5 
Bank rate (changed trom 4% Dec. 3, % | % | % (el %1%!)% 
BEE cecccescescosces oseceswnnse \5 5 \5 5 5 5 
Market rates of discount— 
9 ange teehee Seeniicenenenae lat at iat it at aa a 
ths’ ecccccccccccccccsoss | 
aeuae ae ceeraumeearalll 44 # iat 4% 4h 4 
6 months’ dO .....-secececccecees ag 144 4 \44 43 48 34 
me gga Bills)— 45 iM 43 lag as 4a . 
TNS . oc 0 cece cceecceveseces 5 | j 
3 monthet......... ot atack ta | & 
Loans—Day to aon "134 43 413 4/3 5 43 4 34 
= “oegainetieshiin 14 4h 34h $144 584h 932 4 33 4 
Deposit allowances: eoeld \3 : \3 3 3 3 
iscount houses at call ..........(/5 3 i 3 3 3 
EC cccsssesectessccsnsnccsssth (ah 3 ‘Wt (3k RR 


t Additional to those offered by tender in the preceding week. 


Comparison with previous weeks :— 





































Singapore ....|ster. to dollar 2s 384-4id | d-3hd/29:344d- “iid 


eS | Bank Bills. Trade Bills. 
ro | - 7 = 
oe 
| G&S 3 Months. 4 Months. 6 Months. 3 Months. 4 Months.'6 Months, 
1926. % | % % 

June 11......| 33 4 | 4 fs; 4 fs ly* os 44 3° 44 3,44 5 
18 .... 4 4 44 | 4 44 5 4h 5 | 4 5 
%......14 14 4 | 4s 43 435 

July 2 ....! 33414 48 4 fh 44 a 435 

RATES OF EXCHANGE. 
| 
. 25, | July 2, 
London on | | Usance Par. a5 | em | J hy 

Paris ........|francs to £1 T.T, | 22°254 ,103* 20-30 1674—1672 | 181—3 

Berlin .......,{marksto £1 | T.T: | 2043 | 20-42-43 | 20-44-45 © | 20-43-44 

Vienna ......|schilgs to£l | T,T. | 34584 34°53-60 | 34°38-43) | 4°40-5 
@ ......|krone to £1 T.T, | 2402 |164—1643 | 164 fy eA s 164—} 

Warsaw ......|zloty to £1 T.T 25°224 | 25°33-45 | 50-52 50 buyers 

Reval ........|Est.mks.to £1} T.T, ss 1810—1850 | 1800-40 1800—40 

Riga..........|lats to £1 T.T. | 25°224 | 25°10-35 25°25-40 25°25-40 

Kovno........jlits to £1 T.T. | 4865 | 49°17-49°37 oy i 

Bukarest ....jlei to £1 T.T. | 25°224 1062—1065 | 1085-1 1 20 

Budapest ....i\pengo to £1 T.T, | 27°82 |345/347,000 | 27-75-95 27°75-95 

Constantin’ ple|piastres to £1/ T.T. 110 | 895—905 913 —920 895—903 

Bofia..........jleva to £1 T.T. | 25°22§ | 675—680 670—680 665—75 

e......|dinars to £1 T.T. | 25224 | 275—280 274—276 273—6 
Amsterdam ..|fiorin to £1 T.T. | 12107 | 12°133-134 | 12° 11g-114 | 12° 11-4 
Brussels ....../francs to €1 T.T. | 25°224 |104* 40-50 1683—169 s 

O ...++e0--.)kroner to £1 T.T. | 181 26 * 75-80 22° 15-18 17 

Stockholm ../kronor to £1 T.T. | 18159 | 18° 13-134 | 18°12.13 18+ 13-14 

Copenhagen ..|kroner to £1 | T.T. | 13°159 | 23° 80-85 18 » 34-37 | 18° 33-36 

Helsingfors ..|F.marketo £1]; T.T. | 19323 | 1922-195 | 193§—193§ | 193-37 

reece ......\drachmmtogl) T.T. | 254224 | 293-295 392 —396 395—400 

Italy..........|lire to £1 T.T, | 25224 | 1353—1353 | 1334—133} 13743 

Switzerland . .|francs to £1 T.T. | 25°22 =: 05-06 25 * 13-14 25° 134-144 

Madrid ......|pesetasto £1 | T.T. | 25°224 * 40-42 | 30° 13- , 30° 34-7 

Lisbon........{pence toescu., T.T. | 534d a “He | Bat slant, 

Alexandria ..jpiastresto £1; Sight | 97: —97 f 1% 

New York ....|dollarsto £1 | Cable | 4°864 fo iB, | 8 ‘ : ait | 

Montreal ....\dollarsto £1 | Cable | 4°86 | : | 4 . bs * 

Buenos Aires .|pence to peso} T.T. | 47°62 isi) 4545 aby | 458— “# 

Rio de Janeiro|pence to mils.|90 days} 16 5 —54 T83—38 7 

Montevideo ..|pence to peso! T.T. 51 48 —484 | 49 —494 | 4 

Valparaiso ../dollars to £1 |90 days; 40 41°50 39°70 9— 

Lima ........|Eng.toPer.£1/90 daye} par | 173% rem. 32% prem. | 30% prem. 

Calcutta ....|ster.to rupee! T.T ) 10 to | 18 6,,d-64 fd) 1s 533 —}8d le 548d-}3d 

Bombay ......|ster. to rupee} T.T. Gold 186, d- 65'.d) ls + td ls 54$d-¢2d 

Madras ......\ster, to ru T.T. |) Sovn. »| 18 6,',4-6, “d\ 1s 5% —tid ls Sahd-tid 

Hong Kong ../ster. to dol T.T. 28 384-28 44d) 2/38-+4 |28 244-34 

Shanghai ..../ster. to oa ae 38 2d-3s 54d) _ 4-3/0 28 11}d-3s 

Yokohama _../ster. to yen T.T. 24°58d | Is ba aoa 1s di ged gzdils 1144-724 

Manila ......|ster.to peso | T.T 24°66d |+2s Ogd +28 OFyd e Od 

Mexico ......|pence todols,) T.T. és 244a—243d | 234-244 234°44 





+ Rate for pre previous day. (t (b) Represents krone to ‘flata par value of 24:02 to £1. 


CURRENT RATES IN NEW YORK. 


The Irving Bank—Columbia Trust Company cable the 
following money and exchange rates in New York :— 


July 2, June 3, June 10, June 17, June 24, July 1, 
1925, 1926, 1926, 1926. 1 
% % % % 
Call money .....sccsccccscccese D9 08 4 ce 4 co Sh oe 
Time mee eNye mixedcoll) 4 .. @ .. 4 «of 4 


Bank acceptances Rates. 

Members—e! ble, 90 days.. oe Be Be . a a: oo «6 ee 

Non.-mem.—eligible 90 days os o6 oe oe 3 ee 
4 


3 
a 


aoe 
all 





Ineligible, 90days............ 
Commercial accept., 90 days.. 
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| ! 
July 2, June in \gune 24, July 1, 
1926, 


tes of Exchange. 
“ie 1925. | 1926. "| 1926, | 


New York on— 





| 
Par 
Level. 








London— | 

60 dayS .ecseeee 48506 | 4°82), | 48225 | 48206 

Cable....eeeee- | |Dollars for £1 4°8666 4°8618 | 4°86625| 48675 | 48662 

Cheques ee 4°8575 | 4864 | 4°86125) 4°8612 
Paris ......cheques|Centes for 1 frano 1930 | 4°64 2°7950 | 2°9250 | 2°6750 
Brussels | secoee op {Cents for 1 franc 1930 | 461 2°8350 | 2°8650 | 2°7250 
Switzerland .. » |Cents for 1 frano 1930 | 19385 | 19°355 19°36 | 19°355 
Italy .... eeoee » |Conts for 1 lire 19°30 | 34975 | 36050 | 3°6250 | 3°555 
Berlin ...esees » |Cents for 1 mark 23°81 | 23°80 23°80 23°80 | 23°80 
Vienna ..eceeee » |Cts. for Austrn. shig.| 14°07 | 14°00 14°125 14°125 | 14°25 
Madrid ...+e6 9 |Cents for 1] peseta 1930 | 14°53 15:06 16°28 | 16°125 
Amsterdam .. »» nts for 1 guilder 40°195 | 40°05 40°14 40°1550 40°15 












( eemnee ee 90 | 20°56 26°53 26°50 | 26°51 
Oslo ....- eseee yp (Conte for 1 kroner 26°80 ; | 18°26 22°20 21:95 | 21°96 
Stockholm .... » 26°82 26°82 26°83 | 26°82 
Athens........ », |Centsfor1 drachma| 19°30 | 16°450 1:24 1°2375 | 1-215 


Montreal ...... s |Can. Cents for $1 100 |4.% pm|97°59 | 9800 (99:50 
Yokohama .... ,, |Cents for 1 yen 4985 (4078 |4670 | 4685 | 4685 
Hong Kong.... 5, |Cents for H. Kong @ eo 57 55°60 55°60 | 55625 





Shanghai ....,, |Centsfor] Shng.tael oo 76°875 | 72°75 12°75 =| 72°375 
Calcutta ...... ,, |Cents for 1 rupee os 36°62 36°30 36:27 = | 36°28 
Buenos Aires.. ,, |Gold pesos for g100 | 10365 (10960 (10950 (108°85 /109°40 





Rio de Janeiro ,, |Cents for 1 milreis 32°42 | 1080 15°55 1590 =| 15°77 
Valparaiso .... ,. ‘Cents for] peso” 2060 (11625 112125 | 12-125 | 5 | 12125 | 
OVERSEAS BANK RATES. 

Changed. % Changed. % 
Amsterdam .... Oct. 3, 1925 .. 34 OSl0.ceeeececees April 19,1926 .. 5h 
Athens ........ Aug. 18, 1925 .. 10 Paris ....seeeee July 9,1935 .. 6 
Belgrade ...... = oe 6 Prague .....e+. Jan, 12,1926 .. 6 
Berlin.......... June 7, 1926 .. 64 Riga...ccccesese Feb. 16, 1924 .. 8 
Brussels ..... - April 23,1926 .. 7 Rome ...ccoceee Junel8, 1925 .. 7 
Bucharest...... Sept. 4,1920 .. 6 Sofia ....ccceee oe oe 7 
Budapest ...... Oct, 21,1935 .. 7 Stockholm .... Oct. 8, 1925 .. 44 
Calcutta ........ Junel0,1926 .. 4 Swiss Bank 
Coperhagen.... June 24, 1926 .. 5 places ........ Oct. 22, 1925 .. 4 
Danzig ........ May 11,1926 .. 7 Tokio ..ceseseee April 15,1925 .. 7 
Helsingfors ....- Oct. 29,1925 .. 74 Vienna ......;. Mar. 31, 1926 74 
Lisbon ....... Sept.12,19233 .. 9 Warsaw ..cccece (See note below) 
New York Fede- ee eee ie a 

ral Reserve .. April 22,1926 .. 34 

Madrid ........ Mar. 23,1923 .. 5 Irish.....sseeeee Dec, 3,1925 .. 6 


The Bank Rate of the South African Reserve Bank is 54% for first-class 
——-— bills (90 days), and 6% for agricultural bills (of not more than 
six months). 

Warsaw (Poland).—From August 12, 1925, discount rate, gold francs, 12 %; loans 
on collateral security, gold francs, 14 %. 

We are informed that the head office of the De Javasche Bank at Batavia as 
from October 20th, has increased ite discount rate for bills from 34 per cent, to 44 
per cent, 

MOSCOW QUOTATIONS FOR CHERVONE?Z. 
According to advices received in London, the following are 
the Moscow quotations for chervonetz :— 
£1,000 sterling equals 9444 chervontzi, 
$1,000 194 ” 
CENTRAL AMERICAN EXCHANGE RATES. 

The Commercial Bank of Spanish America, Limited, quotes 

the following rates of exchange :— 


’ 


Country. Par Value’ Usance. | 1936. | Rate. 


Neoundor. eccecccccs .|Bucres to ‘ ogccee ~ 1000 ‘Sight , London dene 26 | 28°65 
Venezuela ......... -'Bolivaresto£ .. = | o° June 23 25°20 
Colombia (Bogota) ..|Pesor to £20...... aa 0 | June 22 | 98-25 
Nic CAFAGUR «oo es eee Cordobas to &...., * June 26| 4°80 
Ban Salvador........\Colonesto & ....| 3 | ” June 26 | — 9°70 
Guatemala ...........Pesostod........, 9023 | ” | June 26 | 292 

Costa Rica ......-...\Colonesto& ....| 1045 | o | May 21 | 19°50 
BE cance scccees pencetoBoliviano! 1920 | s June 26 | 179 


SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 





Union of South Africa. 


Union of South Africa, 


| From Close of Mail, 
February 19, 1926. 


London on South Atrica, 


From February 22, 
1926. 


a South Africa on London. 
| Buying. | Selling. 


| Buying. | Belling. 
Ts. dteneeeebeeacnsbacan oe dis, r to mn. em, 
Demand .......eseeeee-, 13 % dis. | ¢ ” mo ae | to em 
SPMD scsuseacscesecssl | » | % ww | ” ” 
60 days pcadbhsaaesuewnsl OM » | ” 1 ” ” 
MEUEN -56000000s0000060 3 » | » | l ” % 
WWdays .......ccecccecel 32 o | bWSan | 1 e ea 





OVERSEAS DOMINIONS RATES. 
OComMONWEALTH OF AUSTRALIA AND DomINIon OF Naw ZEALAND. 








| London on Australia and Australia and New Zealand 
New Zealand. on London. 
Buying. Selling. | Buying. Selling. 
Aus- New | Aus- New | Aus- New | Aus- | New 
tralia. | Zeal'’nd) tralia. 








Zeal’nd, tralia. |Zeal’nd) tralia. | Zeal’nd 


BD tescisawsl an , 1 ae 1 1 

Demand ,,.... 99 oof 100" oo 99 = = 
Godays i220] 38 rm to 3 a | go | 8 
SOdays ......1 974 97 iy a 97 97% ee 988 


SOdays ...... 384 
_ GOLD AND SILYER PRICES. 





| 
| 




















_ Silver—Per Ounce. | mii Bilver. 
| Ounce. Cash. Forward. | P Cash. 
6. | 3 ad | a | a | a 
June 26....) 84114 | 308, | 308 [July 9,1920..| 523 
28....| 84 11 30% | 30% 8,1921..| 36g 
29....; 8410 304 304 7,1922.. 36 
30....| 84113 | 30 30, 6,1923..| 314% 
July 1....; 84114 30; 4, 1924.. 34h 
Siceel 84 1l4 3035 | 3055 | 11, 1925.. 


BULLION. 
The following statistics of imports and exports of gold for 
week ended June 30, 1926, are issued by the StatisticaD 
Department of H. M. Customs and Excise: — 


Imported into Great Britain and | 


Exported from Great Britain and 
Northern Ireland. 


Northern Ireland 





From— £ To— 








| £ 
Netherlands ............. aes 3,400 | Netherlands .............. ..| 10,000 
British West Africa ........ 47,141 Germany ....00--eeeeeeee e- 3390" 
British South Africa........ 689,419 | France .........ce...-+e0+: 29,685 
Anglo-Egyptian Sudan...... 2,369 | Mexico (Central) and South| 
Other countries ............ 959 America (except Beast 
and West Indies.......... 45,000 
ED bo vcddacaevcees ethene’ | 8,000 
| TGR .. ccawantaadeceinds | 1,060 
| Straits Settlements ........ 69,200 
Bo are | 24,000 
Gee... sestaceces Pabeoaed | 20,000 
| Other countries ........ eee} 137 
Total declared value of —| Total declared we Ea 
TIABOTED 2.0. ccccesccecess 743,288 CXports ......00.0-- cece | 210,472 
The arrivals and withdrawals of gold during the past week, 


as announced by the Bank of England, have been as follows :— 








ARRIVALS, WITHDRAWALS, £ 
wee DD cccncecs Setcsscsoccnscs «6S | June 26—Bars sold............ 22,000 
Holland ....... + SOVS, 7,000 
eo Me eaeeUaKKKRseenecenbes nil » 28—Spain, &e. ...... * 9,000 
” 3—Bare bought ........ 330,000 »  29—Spain .......... - 30,000 
Holland ,....... » 9,000 
ji estcadeecscaes sesesece «6S oo «= SOBER cccccccece oa 45,000 
WU 2 éccceccecaces 606eeeees nil July 1—Spain......... eve 22,000 
” D eieusde coesscecce cae ae ® 2—Spainy.......... ” 31,000 
Holland ...... 3 7,000 
Wi kcccsee<e ceccccccces §6SSOREO Total. .ccccccccccccccccccce 182,000 


Net arrivals, £148,000. 
Messrs Samuel Montagu and Co. write on June 3oth as. 
follows :-— 


GOLD. 

About £700,000 bar gold was available in the open market 
this week. ‘The Continent secured about £-300,000, India 
£08,000, and the trade £13,000. The Bank of England 
obtained the balance, as shown in the figures below. During 
the week under review the Bank received on balance £,98,000, 
increasing the net influx since January 1, 1926, to £.5,732,000, 
and decreasing the net efflux since the resumption of an effec- 
tive gold standard to £°5,863,000. 

SILYER. 

During the week the market has been sluggish. Despite the 
duil tendency, prices have been loth to recede, mainly owing to 
the absence of pressure to sell. Indian monsoon conditions 
have been one cause of the inactivity, and the prolonged con- 
tinuance of the mining dispute another. The Indian rains 
have not been so early as usual, and the delay has caused 
some uneasiness in the bazaars. On former occasions, how- 
ever, the rains have been as late, and yet in the long run have 
proved satisfactory. Naturally, after such a succession of good 
monsoons, some ‘apprehension arises lest the time may have: 
arrived for the series to be broken. To-day news of a more 
extended rainfall has been cabled, and Indian prices and 
exchange have slightly improved in consequence. China has 
again worked both ways, and moderate sales have been made 
by America, but the Continent has been inactive. United 
Kingdom imports and exports of silver during the week end- 
ing June 23rd were :— 

Imports. £ | Exports. £ 
U.S.A. ce ceeeeeeceeeeee 104,711| Germany ..........--+- 60,550 
Other countries ........ 12,839) British India .......... 241,100 
| Other countries ......0. 7,686 





117,550 309,136 
INDIAN CUBRENCY RETURNS. 
(In Lacs of Rupees.) 
June 7, June 15, June 22. 
Notes in circulation ............ 18,750 .. 18,867 .. 18,996 


Silver coin and bullion in India... 8,697 .. 8815 .. 8,944 


Silver coin and bullion out of India oa aa aa ~ ea 
Gold coin and bullionin India .. 2,232 .. 2,232 .. 2,232 
Gold coin and bullion out of India a oe «a oe 


Securities (Indian Government) .. 5,721 .. 5,721 .. 5,721 
Securities (British Government).. 2,100 .. 2,099 .. 2,099 
No silver coinage was reported during the week ending the 
22nd inst. The stock in Shanghai on the 26th inst. consisted 
of about 67,000,000 ounces in sycee, 61,700,000 dollars, and 
5,900 silver bars, as compared with about 62,600,000 ounces in 
svcee, 61,600,000 dollars, and 6,050 silver bars on the 19th inst. 
Statistics for the month of June are appended :— 


Bar Silver, per Oz Std. Bar Gold. 

Cash Two Months’ per Ounce, 
Delivery. Delivery. Fine. 
d d s d 


Highest price ...... SO; we-+- SOR ..eeee =84 115 
henner < pepe Eemeeeae ~~ 
Average ....2. 30-247 ...... 30250 ...... 84 11° 


NOTICES. 


Barclays Bank, Limited, announce that as from July 1, 1926, 
the name of their affiliation, Barclays Bank (Overseas), 
Limited, will be changed to Barclays Bank (France), Limited. 

Barclays Bank, Limited, announce the opening of a new 
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branch at Hi 
: : igh street, Shankli 
manageme > ee ranklin, Isle of ed 
To all the of Edward Spuring Knight DSO.” under the 
e vacanev ci 4 " tits > «oR 
Duke of M y caused by the de: . Co 
rE ; eath Se 
Bank of ee F ha l., the late ago ag Grace the MPANY NEWS. 
Right Scr a. the director hea i National iii oo 
APE able the Earl > s have appointed the 
G.C.1LE 4 ‘arl of Ronaldshav dsthe 
C.i.., at present de ; aldshay, P.C G.cs D 
gover - puty governor rs ..8.1., IVIDEND 
e ao no and Sir Hector Munro of F ui : ee eee ANNOUNCEMENTS. é 
ordinary dir oulis, Bart., one P ene b 
Llovds RB: eae eae a be de puty governor, ., one of the “Rate % enremm a ; : 
‘SiG : ed, announce marked ycept where —— 
re sig . nee . — : ed % x b 
e ned his seat on the board, | th: it Mr EK. D. Vaisev has Name of Company, * Interim _ meres in Cash, | tor Whee V 
member of the ec : , but will conti 5 ‘ Inte + Final div. | 7 ole : (b) 
S 1e committee f a : inue to serve ; rim|Date of Years. Fe 
section of the Capital < . . as a or Pay- Method  & 
Tt a pital and Counties Bank . Final weg. ot Lat'st! Pre. S {c)' 
vw Mi > = " ‘ _— en Payme | 
i | aang Bank announces the openi Central , Botiwayes. avment | Year. vious, 
supervisi y ene Sutton-in-Ashfield N aie of a Qeu Int anch conn South London aces Ss iA .* | Lose tax % | - ~ 
: - ia ‘ . I ) cah- ire sxc wan See Scene %* | m) | 0 § 
Mansfield as Mr E. M. Ellis, manager oe ag ye under the hemi = gaia Railway ae Less tax ae &. 2 % 
oe franc ’ anager ¢ » saan’ *b, : : se | | 
The FE rane h. : Dd the Leeming street Lantos ea amEE ce ase tssteeShe nS — Lo 
on “quitable Trust C » | Metropolitan Distr aos soos 1¥%GS | ss tax 4/14 in £ 4 | j I 
retirement, : ; ompany of New Y Underground E A 14%? | | Less tax | } 4 Lo 
1 aa nt, as of June 20, 1026 f M W : ork announces the aes - ‘lectrie Income | Less tax " : 
me don manager, after 40 cae oa r Edward J. Chappell Banks. 3% | « |T | ‘od 5 Oo 
and its predecess 4O years’ service wi . appell, | Alexander’ 5s. ax free ; t 
predecessors vice with the c er’s Dise ount | } 3 
A branch of Cc company | Barclays Bank, “A ° Pose se |e. ia BS 
has he of the ¢ ommerci il B: . Do “B" and“c”’ 10* Ang. oo oe } os l 
as been opened ¢ . . 3ank of Australi Be di National Disc " * 14* iA sORS tax | | On 
We are inf at Toowoomba (Queensland) ralia, Limited Do “B! scount Co., WA shralae pe.*iuly 3 Less tax L és I 
; orme at Se stand), * | PL anc , . ° 
of Lord onions ne ee ae James Reid, Bart Gales Dise. Sea ‘orpor ation. — 7" 17, Less tax at 4/ ~ be a 
< . > An the ee ae , Bart., nephew ” o. of Londo ke +° Les t ; ee ey 
app » . . « = . EW on, i | ” on ax 
7 cea a managing Raecantht Cecil Baring, has naa ae. 15 17] Less tax 5 | é Be 
aring Brothers : . ~ and an assistant. U ee 82888 * 5 * 
: a + ‘ star rater nion of /9 p. . Gre 
nd Co., Limited. wt secretary of | Do. Serene Sronbeehnssexus 16/ ant de tinal a icon, | _ 
Mining. - . 24/ p.s.*)& bonu ca ‘3 
ANA Dundee Coal ng. 8} of 20% 
LYS Johanne ett e: oseceee cesses 2h%,* | ; 
te > .* 
IS OF BA South Kalgurli C on yl 7 . , |Aug ee | 
solidated . . g. 31 4 
AFRICAN LANCE-SHEETS Wankie Colliery...» +s. 1/6 p.s.|July 28) Less tax ot 
AND EASTERN TRADE CORPORATION aniutatitabices eo [= | 
ecem . WET. wee wees } 
LIABILITIES. Compared ‘are eee Oe , is 4 
with Deo. ASSETS. : Selangor Rubber ........) 128%* |guly : nil 4 
imc FOE Comparea | Belmoral Corton) Estates +... 124%* |July 31] Less tax 1 | 10 Ff 
“a”? . °. - B . pene o » . . 4 
6% —— ce 300,000 . £ Peay buildings, Saseans, 31, _ — - whardwar Ten |. 124%! i Less tax ! se eae 3 
“ B’ £1 eT. i seGh keene vs 1,148,960 - ee ubber oes ee “a Less ¢ * 20 | 25 4 
Do 10s paid ..+- 2,611,533 .. + 10,000 } ew in lon- . 2,257 ee (Malay) Rubbe = tees 4g cata oe eS . 
Ord. shares £1, aaenae .. + 218,511 Ome on 521,764 Bukit Fn neg 2. 12 oe iy , 31 Less tax ° | 1%} Be 
oy orpeest ahaa: 5 Mice furniture .. a *: . Selangor Rubber ........ on vuly . 2 ‘ 
cape. 108 paid... 218511 .. + nen lates” °° 9397758. a 389,470 Ceylon Upeonntry bber «+++. Et |. | Tex tree ee Be 
Riel in adie . moments out- 97, -» + 389,470 | ae Malay eo ib | ’ 124 1's E- 
Acceptances , .. + 180,08. . GD ences 212.3 ke , ibber eeee nee ~ . a ve | 15 De 
— ee the = .- 199.507 ree homaw"é 351... + 46,919 me _ (Java) Rubber . A ' jJuly 30 Lese cox 16 -. , Ms 
ank overdraf ae 3 7 . oo 2.090 | D. store ... 213.207 P »yber ... ie was 7 oe | - Less tax sa ee y Ni: 
, ft.. 196,940 ww ebtors..... ’ -. — 20,716 ot Dick on-L pens ees 5%* |Jul 7 40 
Rotarciic, tees = Male Hag 1" ea saws Comte TS 
General os? 305,373 .. + 30,928 ee ae 24.048 * : —— Rim (Malacea) Rubber. Beier mht 1 we anh 80 
including pre- moctenante in —_—*" 5 | Seer Cee a xr | °° Less tax, ne- 
; ‘ ed and endayan (F MLS.) Rubber...... © oe 30 
eee te ae SES sidiary ame Runajaun Tea -idhanaconeganedte Wx] .. “e 4% | 10 
nd loss .. 589.402 .. + 48,789 Miscellaneous ee a .. — eee Tet _t Plantations .....0.... Ben oe ° - 40 “ 
Total oem. a vestments .... 119.736 T nah Dater Rubber............ on .» | Less a 40 . . = 
vettees 13,706,586 .. + 528,208 Baldk? __ N97 .. + 8,880 ~~ = eee 124%! | ee ble Dow 
° Total ........ 13. —_—-—— er Com es °° : 
GENERAL ELECTRIC COM 3,706,586 .. + 528,208 | 4 B-C. Coupler m panies bs eo »!'»v b B,. 
PANY, LIMIT Annandale ngineering ge | Bu 
anne March 31, 1926. ’ ED. hela a Amery Limited.... 6%* |July Tt “ 5 | 5 B, 
+ . a * 8 © ” J 
a Comepenet | im — Agricultural ........ ee i sess tax io 2 ae Gp 
with Mar. SETS. Co ; enechea Nitrate. ... 8.4 July 23 | Tax f oF ° ee 
Amount. 31, 1925, a = i eiiiie, | pad ao 7h 8 . 
Ova. chares A aiait ; Mar. ournemouth & Poole EL nes 10 - 5 5 
Pref. shares... a oe ? 30,000 Freehold 1 . ” _ Burns, Philp eElectricity 44%" |Aug. 16) Less ta " ee 
7% deb. s oe 7 nold land and Canadian Northern Prairie Lands + | oo ] oe oe 
Sundry saneee nn 5,344,600 .. — 42.900! Pw ne sanee 3,159,206 + 14678 — Heeley. ” Prairie Lands Be ‘ uly 15 | io 3 = 
eser'e....... - + 100,887) Loose 910,674 .. ; tharles Kinloch ..........2000+5 a 
Profit and loss... a .. + 120,000 will, plant, good- + 20,39 | Chili Telephone . peneen enna . Renton 14 6h Un 
Pf 272 .. + 98,618 Sundry a 3.37 Pr ; — African Selection it - Tax free a a : 
oe Oe 4 > 4 st... ; 
| Stock-In-trade ail. th leawuaed 1/6 p.s.*! oo fF 
my . 2,113,554 Control I Aug. 4) Le 
| — inv’stm'nts 1,494 770 .. + 33,694 | George Outram (eae esas ee aes Tae +. ar ; 
T a | Cash securities .. 770,992 St 138 088 cen Electric fe Route eee ee oe 5%" Aug. 2} Less tax. oo 50 ; o 
ae — Sn BN wcercccecees 366,477 .. + ’ tibbons (Dudley) See eno oe ai ; oe oo 
se san + 306 605 | Total 12,212, + ee es | ++ | ‘Tax free a} ape 
re »st, > - i a of - 
HE MOND NICKEL ¢ 212,700 .. + 306,605 | Greenwood : Nato neta ty 4%* \July 1 
, OMPANY, LIMITED eee oct oul, a oo 
pril ° : Re ot July - a ee 
LIABILITIES. eee” 1926. eee and Sheldon ............ I6 - + .° Less tax 5 5 fr 
with April ASSETS. Cc Solline Bi SN 5-6. ccasennenan a July 1) Less tax . ° Ce 
Amount. 30, 1925 > enn ee | re aeegeagae 24" - \July 2] Less tax ee ad | Ca 
" a £ . wi pril ome and ( ‘olonial St she nenes % | a § ‘ -“ a 
7% cura. pref .... 500,000 .. . — Hutchinson and Co. ares —| oe * - ~ foe 
7% non-cum _— 1,250,000 . tslindin| “ camezties te a Indestructible Paint ee et iS" ne ee ~ 
Ordi Saian ot. 4 000 .. —" anada ....... enc J. F. and H. Robert: _ esccece 5%* |Aug. 5} Les oe ne 7 
5%, Ow geen ga . 900,000 .. * Propertiesin U.K. i .. & 188.717 | John Swan and Sons. Ord. *& Def. S3%* |July 1 eae = = as 2 
Interest oan 375,000 .. s Shares in asso- aoe * gh.774 | J: W- Cameron and Co. . S Det) | ote Tax free 10 +A Le 
8%, deb. — > 9,375 .. ; a cos. .... 1.626.685 ee une Nitrate . Fb eabse an 63%* ee Less com | 10 i0 , 
ene a | .. ~L30 Stocks ......... 2,002,408 520, P do ** ‘ ‘oul Son 
5, o, _ — d. - ore Sundry debtors .. aon .. + «95,454 London eaters) oot, | 4° Gasca ‘ i ; 
a ineess acc . 1,000,000 .. 4 1,000,000 Cash sesbee oeene 69.321 ° + 76.951 London ta 3 S | a Tax free 13 a Ae 
eee srued. 27,500 .. + | 27,500 Expenses of capi- 9321 |. + 47.603 | Mellin’s Food .. settteweeeees ce | ee Tax oon é 
Bills ———— % — 126'000 | talissue ...... 56.992 _. Birmingham. Se ee iar a a = 26p. 8.4)1/ ps én 
aoaie anaitnnns 505,000 .. + 123212 992 .. + 56.992 | New C oss Kinema ............ m » | Tax free 44) Ni 
ro pene 502,773 .. + 47,690 en B eweries ...... soe Igey ' * 225 i 
= de Seton 2 y ‘ sson's Cape Breweries ...... . uly 1) Less tax. ee 
R est a | )penshaw Brewery B scvece S%t | .. oe *: , - 
Profit a1 7 .. 160,000 .. 1,472 Prince of Wales Do meeenneeren® 1/ p.s.*} = cae Th Th 
ofitand loss .. 303.954 _. + Redeemable Sec CK sees esses 5%t ess tax a Ale 
Total ——— —— Trust urities Invest, F *° Th "a e 
otal..... wee te setae cn eeees peeees 
. 7,534,073 .. +1,067,5941 ‘Total commas Richmond (Survey) Eilecteie . ol line. Wl tee oe u 
-scaeens : pkerell .........0- oe . &- Less tax ee oe P 
SPIERS AND POND 3... +1,067,594 a inwood) Mills, “gly ° | i pul ’ : al 
LIA March 31,1926, scons and GC" Shares...) 20% | on 
BILITIES. Compared ‘ ae ae ¥ oe | we 
with Mar. ASSETS. Do “RB” + al ala nearest ea / p.s.* a . 
Amount. 31, 1925. Saree Second eecttiais Wess poss 5k os 1/ p.s.* : ee ail ie 7 
Ord. shares £ £ | Aeeount. 31 com — NR eas as ern Invest ee “s 3 
ae = - > | Proverti £ ’ ™ Spiers SAR ce 5 | ee 
Deb. redemption 3,319 .. — 8,491 | Plans ies ........ 1,022,191 .. — 4,535 Sterling ame ee ee at 88 tax a o 
aaccent eee . 269,157 rik ees St James and Pall M. ie wei oes a %* é Less a 124 124 
aes = ae + eae ines, &c. ........ cee « tna Light Mall Electr ¢ | ++ | Less tax os 
eee ors.. 146.642 |. + 8.230! undry debtors.... " ** 4 13555 | Stuttaford and Co. .............. 5/ p.s.*! “_ — 
pense ace ount.. 86.84 8.230! Investme 50.510 .. 4 680 | T land Co. ... p.s.*|July 31 i 
General reserve rv eanaee = 660) Gash nts ...... 144.490 .. + 1,740 Zemolia tenses snes 44%* [July 16 ie - Sn 
Unel. interest, Ac. 964... 4 15,000 | sees teens eeeee 67,746 .. + 1,414 se td ne a Y.-+-| S%t (&bonusiof 5%) Less ta a bu: 
Profit and loss.... 71,520 .. + esl ’ —— Corporation baseband ay%* = x is | 15 Cal 
— 16,327 | alker and Homfrays ........ oo Les a *s os Ch 
Total.......... 1,657,462 ee) Wells and Winch saa ans anaes 6) ¢ Pe 
° so} 70 —. c = lis anc  iimeaeamenretaaas o oe I ee err 
Total ........ 1,657,462 .. + 6,170 Saens eo keneeanita ; July 16) en _ 5 | 5 = 
, m. Mowat and Sons .......... TA%t (&bonuslof 5%) 74 17 te 
eee eee An } 1 i 
“° 5 | 10 [ma 
Bay 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


(b) Week ended June 25 / | Week ended June 27, 1926. ||Ageregate 25 Weeks, 1926. 
1926. , . : 











Miles! 
(c) Week — June26,/Open, ‘! Passen-| Goods, | —_— | Passen.| Goods, | — 
1926. | or . | e- 
\gers,&o. | ko, Week. | gers,&c., &o, | ceipts. 
| £ | £ £ £ 
Great Western........ | 3,778 | 225,000) 215,000) 438,000) ,5,290, 000)7, 228, 5.000 12,518,000 
Do for 1925 ....... 3,765 | 272,000) 324,000 596,000 5,865,000'8,213,000 14,078,006 
Lond. & N,-Fastern (c)j 6,715 | 375,000 369,000) 744,000 8,626,000 14446000 23,072,000 
Do same period 1925) 6,714 , 479,000) 644,000) 1,123,000’ 9,759,000 16702000 26,461,000 
Lon,, Mid., & Boottish 6,96 540,000} 539,000) 1,079,000 | 12246000 18509000 30,555,000 
Do for 1925 eovesece ‘ 715,000) 835, 000! 1,550,000 14045000 21300000 35,345,000 
Gouthern .....66- cove 2183") ' 337,000; 97,000 434,000 7,067,000 2,586,000 9,653,000 
Do 192 .ncccceee +++| 2,153 , 386,000) 122,000 508,000 7,644,000 2,894,000 10,538,000 
Metropolitan (c)..... 59 29,600 2,100 51,700 | 724,800| 77,700 802,500 
Do for 1925 .....4.- 58 55,800 3,500 39,100 613,800; 92,500 906,300 
Underground E.R. (0) .. we | we | 272,300, .. 6,040,008 
Do for 1925 ....06.. ee ee ee 261,300 ee a 6,243,600 
Lon. & Sub. Group (c| .. ee ee 42,100 ee es 900,700 
Dodor 1925 ...... — ee 38,900 a ee 943,200 
Belfast & Co. Down (b)| 80 3.251) 887 4138 67,373 22,775 90,148 
Great Northern. -b) 562 17, (000! 14,350 31,550, 344,950) 400,759 745,700 
Great Southern ....(b'| 2,181 42,564] 38/658, 81,222 830,231 1,060,557 1,890,788 
OVERSEAS RAILWAY RECEIPTS. 
| | | 6 ; i Gross Receipts | Total Grose 
| | Period. | is |__ for Week. | Receipts, 
| | a | a 1926. |+or—| 1926. | + or — 
| 
INDIAN, 

Rs. Rs. Rs. | Rs. 
Assam Bengal ...... 8weeks May 2 st 3,16,000 + 685 25,91,000 + 85,035 
Barsi Lt. Ry....... --, Bweeks 29 "36,500, + 5,300 3,82,000 + 174,300 
Bengal & N. Wester: Iweekw| June 5 4,016 7,237,540 11,404 70,42,990, + 4,20,115 
Bengal-Nagpur ..... Tweeks May 29) 2,835 | 16,31,000— 3,000 1,36,27,000' ~ 7,57,122 


22,50,000 + 170,000 2,98,29,000|— 5,44/000 


Bombay, Bar., & C.1. |l3weeks June26) 3,033 | 
7,75,769 — 42,679 64,29,168,— 2,42,146 


Burma.......... ses.) Tweeks May 22) 1,342 














Delhi, UmballaKalka 26weeks Mar.31| 239 | 2,22,500/+ 28,015 29,08, 142 — 89,432 
Madras & 8. Mahr ... 9weeks June 5; 5,048 | 17 739,00C, + 30,069 1,66,68,000;+ 631,103 
Nizam’s Guarantd.(s)) 9weeks 5| 993 | 4,04,486)+ 41,848 36,63, 631) + 93,318 
Rohilk’d & Kumaon 8weeks May 29} 259 56,497) 6,820 5,03,511, 30,554 
Do Lucknw-Breilly' 8weeks 29) 313 69,642 — 9,269 6,530,042 — 18,158 
Sorth Indian ...... 9weeks June 5! 1,876 | 10,34,556'— 57,060 _97,49,575|— 3,26,478 
(s) Total receipts of all lines, 
ARGENTINE (a). 

a : Sa al & & & & 
frpeation N.B, ...... 52weeks|June26| 754 13,800 — 200! 735, 200) + 44,900 
.and Pacific .... 52weeks = 2,652 136,000 + 8,000) 7,466,000|— 26,000 
B.A. Central ........ 52weeks| 14,841 + 1,124) 687,093 + 1883 
B, A. Gt. Southern .. 52weeke! 2 4, 718 205,000 + 6,090/12,628,000 | + 1,120,000 
B, A. Western ...... 52weeks| 26) 1,882 94,000 + 17,000] 4,906,000/+ 191,000 
Centra! Argentine .. 52weeks| 26) 3,305 260,000 +  26,000)11,094,000\— 378,000 
Cordoba Central .... 52weeks| 26) 1,202 85,000— 8,500) 3,451,800,+ 123,600 
Entre Rios secseeees, O2WOCKS) 26] 729 25,000! + _3,400):1,419,200!+ 99,500 
CUBAN, 

ee eee ie te 1 a a i «£ £ 
Havana Central... 5lweeksJunel9 .. 12,808 — 621; 674,740,— 41,245 
United of Havana . . 52weeks 26 1,250 55,517|— 9,566] 3,914,668 1,028,478 

URUGUAYAN, 

| | | £ | £ | £ £ 

Centra) Uruguay .. sameeks Juncts 273 22,086) 1,440! 1,434,542) + 9,706 
O, Urug. (East. Ext.) 52weeks| 26) 311 5,098}— 5,583, 325,188) + 14,673 
C. Urug, (Nc rth. Ext. )|52weeks| 26; 185 2 637) = 728, 168 034) + 13,522 
C.Urng, (Weat. Ext.) 52weeks! 261 B11 | —2,015|—_ 1,093, 149,871/— "841 

CANADIAN, 


ST a —— 


8 8 g & 
\25 weeks Juneal| 22, 106 5,213, 562 + 1022632 114,027, 870 + 14419589 
. 25 week~} 21/14 "229 3,428,000. + 533,000 79,256,000 + 8,997,000 


BRAZILIAN (b). 





Canadian National.. 
Canadian Pacifio... 




















l £ £ £ £ 
Gt, West. of Brazil. .|26weeks| June26| 1,018 | 13,500 + 3,400) 457,900}+ 84,000 
poldins ......../26weeks| 26) 1,856 52.205;+ 19,778}  968,560)+ 280,948 
Leopoldina Termnl.|26weeks 26; .. 8,105}+ 3,178)  191,556)+ 66,184 
Paulo ......... -426weeks) — 27 1534) 48,792) + 7,096) 1,200,903) + 236,226 

CHILBAN, 

i ow s | £ | £ 
Antofagasta ....... . 25weeks June27, 838} = 32,435— 17,020 1,023,445,+ 15,225 
Nitrate _(-monthly) 220 22weeks: i 366) 26,548 —__ 9,340) 387,637|— 20,247 

: OTHER OVERSBAS, 

Alcoy and Gandia . -|26weeks| |sune26! p iPs. 22,000'— 5,000. 752,700! + 36,909 
Egyptian Delta . eo lo | £8,511'+ 870 58,127/+ 6,261 
Gt. Southn, of Hpain|24weeks| 19 ios (Ps 40,200 — 76,060 2,442,867;— 419,065 
Mexican Roilway ../25weeke! 21 | $243,800! — 23,300 6,803,700/— 119,800 
aragoay Central ..|52weeks| 26 a4 | £5,170|— 1,090, 254,760/+ 11,620 
Salvador seveeesees \52weeks| 26 100 | £6, 598) + ds 75° 5) 283, 4564 + : 61, 1785 


(a) Converted at par. 


TRAMWAY WEEKLY GROSS RECEIPTS. 


(b) Converted at the current rate of exchange. 


ry 5 & Receipts for Total 
Name, Period; ‘3 38 __Week, Receipts. 
& (£5 | 1926 | +or—| 1926. | + or — 
AUKIU-ar KOU vine, ..,,Z9WOKS Junedi| $23 80,525) — 2,097, 2,101,958— 87,685 
bs, Aires Lacroze .. 52weeks ‘ #12,222'— 437 679,952 — 21,574 
urnley Corporation lweek 26 | 12 £3,216 + 171 oo | e 
Aicutta Tramways. lweek 354/Rs102755\— 22,106, ee ee 
jentharm & District 23 weeks 17 16 £1,456) — 115) 30,334.— 3,752 
gyptian Markets .. 24weeks 17 £1,639/— 185! 50.096 — 6,484 
aegOW Corporation 24 week 26! 1344) £44, 731} — 3,052| 169, 927, —_ 7,960 
twit or Thanes ‘T'rme* 24weeks 16, £2515 — 128} —49,909'+ 2,249 
Liverpool Corp. .... 13 weeks 26' 124 | £26,592 360 317,835 14,620 
LC.0. Tramways ..'13 week 30 164 | £81,660'+ 2,413| 933, 237,— 102,184 
Ma ras Kec, (2 wks) 22weeks 15! Rs 41,299'— 5,195) 507,732" 10,873 
Sr mibnen Vrame ‘260: wa 27 £6,071'+ 1,883) 157.030 + 45,350 





* Combined revenue. 
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Reports and Motices. 


secretary of the Clerical, 
Society, has been appointed 


Mr Bernard Smither, an assistant 
Medical, and General Life Assurance 
agency manager of the society as from July 1st. 

At a meeting of the directors of a Cassel Cyanide Company, 
Limited, held on June 29th, Mr J. L. Deuchar, a director of the 
Castner-Kellner Alkali Company, Limited, was elected to the 
board of the company in place of the late Mr A. T. Smith, under 
the terms of the agreement between the two companies. 

Messrs Price, Waterhouse and Co. announce that Mr Alfred 
Ernest Jones, A.C.A., and Mr Frank Stuart Tull, A.C.A., who 
for many years have been members of their staff, have been 
admitted into partnership. 


INSURANCE. 
ALLIANCE ASSURANCE COMPANY, LIMITED.— Mr O. Morgan Owen: 


the general manager, having expressed the wish to retire for 
reasons of health, the directors with much regret have accepted 


his resignation, to take effect on July ist. The following 
appointments have been made by the directors:—Mr T. B. 
Ponsonby, at present sub-manager, to be general manager; Mr 
A. Levine, at present actuary, to be also manager of the life 


D’FElboux, at present 


department; Mr R. I. Barnett and Mr L. 
to be joint managers 


assistant managers of the fire department, 
of the fire department. 
RUBBER, &c. 

BUKIT RAJAH RUBBER.— The report for year ended March ar, 
1926, shows a_ profit of 125,876, against £22,258 for 
preceding year. ‘The ordinary dividend is 324 per cent., 
against 6 per cent. The sum of {£10,000 is put to reserve, 
and £2,000 to depreciation of buildings and machinery. 
The sum of £1,500 is put to income-tax account, and £8,517 
carried forward. Balance-sheet shows cash at £81,344, against 
£,27,676. Investment in 34 per cent. Conversion Loan stands in 
balance-sheet at £29,850, against £10,000. 


MISCELLANEOUS. 

HOARE AND,CO., LIMITED.— After making provision for deprecia- 
tion of properties, plant, and machinery, for bad and doubtful 
debts, for the superannuation fund, and all outgoings, the profit 
for year ended April 18, 1926, amounts to £400,472. Interest on 
debenture stocks and deposits amounts to £27,955. The amount 


brought forward from last year’s account is £4,859, and, after 
providing for the interim dividend paid on January 22, 1926, 
and setting aside £203,587 to the reserve fund, making it up to 


in the appropriation account 


£440,000, there remains a_ balance 
dealt with 


of £107,153, which the directors recommend shall be 
as follows :—Final dividend, 6 per cent. (making 1o per cent. for 
the year), £100,144; balance to next account, f7,010. The 
directors decided when the bonus shares were issued 1n 1925, that 
before paving increased dividends, the reserve fund should be 
made up to the total of the reserves of the two companies before 
the amalgamation, and there still remains £100,000 to be added 
to the reserve to make up the required figure. 

ILLINGWORTH, MORRIS AND CO.—The rep rt for vear ended 
May 31, 1926, shows that the debit balance has been increased 
from £129,427 at May 31, 1925, to £211,992. No prefer- 
ence dividend has been paid. The ordinary shareholders 
have not reecived a dividend since the year ended March 31, 
1923, when 10 per cent. was distributed. ‘The directors state that 
trading conditions during the year under review have been as 
difficult as, or even more difficult, than in the two preceding 
years. All the company’s mills were completely shut down for three 
weeks in the summer of 1g25 on account of the strike in the textile 
trade. 

MIAG MILL MACHINERY COMPANY.—' articulars will he found 
on a later page of an offer by Messrs F. J. Lisman and Co., of 
New York, of &3 million 7 per cent. closed first mortgage 30-year 
sinking fund gold bonds, with stock purchase warrants in the 
ratio of 10 shares common stock for each $1,000 of principal 
amount in the above company. 











— Commercial Reports. 


THE CORN TRADE. 

Mark Lane, Friday Evening. 
progress under ideal 
patches of wheat in 





Growing crops continue to make good 
climatic conditions, and apart from thin 
some districts all cereals present a healthy appearance. Native 
wheat continues to be firmly held owing to scanty offerings, 
values now being above the parity of imported. Trading gene- 
rally is at a standstill, millers being well supplied and tendency 
of prices easier in most instances, though the closing tone proved 
steady as sellers showed no undue inclination to press sales. In 
the floating and forward cargo section a dull tone prevailed, both 
United Kingdom and Continental millers holding off, while the 
large movement of new American winter wheat imparted a weaker 
tone. Maize was also obtainable on easier terms Owing to ex- 
pected large arrivals, but towards the close of the week a steadier 
feeling prevailed on some improvement in consumptive demand. 
Cargoes of La Plata afloat sold 29s 6d to 29s od, and early July 
shipment 29s 104d per 480 lbs c.i.f. terms. Wheat irregular 
while firmer for North American grade. No. 1 Northern, 
Manitoba quoted 62s 6d, No. 2 ditto 61s 3d, No. 2 mixed Durum 
sss 6d, Barusso 61 lbs 57s 3d, Australian 61s, choice white 
Karachi 60s all ex-ship per 496 lbs. English nominally 13s 8d 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
| Net | i 


| | Profit | 

















Appropriation. | Correspondin 
; Balance After — t | PeriodLast Yer 
Company. | Rnding.| Last | ment of | Sblefor widend. ____|Garried to neni 
*| Distri- | Pref Ordinary. | Reserve, | Balance ae 
\Account.) Deben- ition reice. | rdinary. | se | Net — Divi- 
| in i 0 eeaboeancaed — | Deprecia- | Forward. | Profit. |d 
Amount. Amount. | Rate.| tion, &c. , oan end, 
| Interest. ’ 
Breweries. | | £ | £ £ i £ | £ = £ £ £ [ % 
Charles Kinloch and Co. ........| Mar. 31 6,481) 5,011| 11,492) .. 6,000 7% oe 5.492 6,779| 7 
PP RMEEIG <5 545 6sbeaennses | April18 | 4,859) 372,643} 377,502; .. | 166,906 10 | 203,586 7,010} 279,932) 10 
Ohlsson’s Cape Breweries ...... | Mar. 31 ; 17,292) 66,54 83,996 11,500 39,375 74 | sn 33,071; 54,965) 73 
Tamplin & Son’sBrewery,Brighton April30 | 28,357, 51,148 79,505! 24,694 18600 15 | 5,000 31,211) 49,344 15° 
Hotels, Restaurants, &c. | | 
Spiers and Pond.......2....s0<ss Mar. 31 13,917) 87,612 101,529; .. 86,553 123 7,000 7,976! 103,950, 123 
Iron, Coal, and Steel. | | . . 
Davy Brothers ..........sceee. Mar. 31 4,.605|\Dr 12,416 Dr 7,811 | se “* Dr = 7, 811\Dr12,997) 
Horseley Bridge and Engineering) Mar. 31 25 6,017 6,042 oT os os 6,042|\Dr 4,255 .. 
William Cooke and Co........... Mar. 31 14,933|Dr 2,005 12,928 3,250) ns Be a 9,678} 13,077 5+ 
Nitrate. \@ 
Barrenechea.....ssseecee peeseks Dec. 31 1,332! 3,618 4,950 | 2,250 5 ous 2,700/Dr 1,588 5 
Lagunas Nitrate......... .iubee Dec. 31 13,525] 18,465 31,990 9,000 I+ a 22,990} 16,398) 2+ 
Rubber, &c. 
ER seer --| Mar. 31 3,838) 38,432 42,270 -- | 30,000 60 10,000 2,270 5,819 124 
PERRIN dnseneceunesoeenss Mar. 31 4,528 125,875 130,403 es 108,387, 323 | 13,500 8,516) 22.259 6 
BRKT ERIAROR 2-202 2000505000% Mar. 31 2.749) 36,318 39,067 oe 29,136 124+ 6,500 3,431} 12,688 54 
Coconut Plantations of Perak.... | Mar. 31 17,610) 49,464 67,074 os 37,120 8 10,000 19,954} 40673 7 
Talons TesteGes  onccnccccccccess Dec. 31 ei ie 16,758 16,758 ee 8,731 20 6,600 1,427 a iP 
ee SS Mar. 31 2,888 28,954 31,842 | 20.250 30 3,034 8,558 7,200 10 
Tai Tak Plantations ..........+. Mar.31 . 1,168 7,515 8,683 | 4669 74 1,500 2,514 1,168 nil 
PERT. oun hen evewscuess Dec. 31 2,759) 36,727 39,486 | 23,932 35 8,000 7,554| 5,380 8 
Shipping. ° 
Argentine Navigation .......... Dec. 31 Dr 535,771) — 213,690 Dr 322,081 os =| cs oe - Dr 322,081|Dr34,305 
Burns, Philp, and Co. .......... Mar 31 18,771) 187,615 206,386 -- | 125,000 10 50,000 31,386 ~ 
Indo-China Steam.............. Dec. 31 945|Dr 835,276 Dr 334,331 o | . Dr 335,000 669|pr 208,940 
Shops and Stores. 
Raion: Gene G0... oc00c0csssdecs Mar. 31 3,953 9.321 13,274 3,900) 6,250 250+ wa 3,124) 10,400 250+ 
Tea. | 
RTO vskcvikccseusscenss Dec. 31 7,674 11,278 18.952 ae 12.650 10 300 6,002; 16,792 10 
DN cco nbsenesesscneeeses | Dec. 31 788) 13,152 13,940 600 8,800 20 3,300 1,240) 16,190 25 
DP: <ikcckphebebendccsusevet Dec. 31 —_ 159,616 168,414 -- | 136,600 40 12,385 19,429; 192,810 50 
DE <cictccasnaseoshunes Dec. 31 13,743 14,446 28,189 887) 11,820. 40 | i% 15,482; 18,700 45 
DMMED: svstese iS ee ecb sbebke Dec. 31 12,538 96,799) 109,337 6,825 65,520 324 21,000 15,992; 103,219 334 
BT chick ccee dass deeseenencey Dee. 31 5,021 23,850 28,871 a 20,156 20 3,750 4,965, 43,391 30 
Textiles. | 
Illingworth, Morris, and Co. ....| May 31 Dr 129,427|Dr 82,565 Dr 211,992 oa . a ae Dr 211,992|Dr 150,661, 
Patons and Baldwins .......... April 30 46,519 33,409 79,928 70,844 79,965 5+ Dr 100,006 29,119, 151,755 74 
Other Companies. 
African and Eastern Trade Corpn.| Dec. 31 319,870 501,815 821,685 141,284 240,041 8 91,000 342,360} 471,048 8 
Allen-Liversidge ................ | April 30 5,174 52,324 57,498 9,750 30,000 10 10,885 6,863, 46,816 123 
Bradford Coal Merchants........| Mar. 31 4,602 33,557 38,359 5,720) 10,486 7 10,000 12,153 i a 
Burgis and Colbourne .......... | May 5 5,007) 11,942 16,949 3,300) 6,000' 20 2,000 5.649} 11,032 20 
General Electric Co. ............ | Mar. 31 214,256 841,185 1,055,441 252,000 160,648 74 | 332,169 310,624; 791,455 7 
John Swan and Sons............, April 30 9,870 12,179) 22,049 os | 5,500, 10+ | 6,529 10,020) 18,150 10+ 
Mint, Birmingham .........0.. ! Mar. 31 7,529 12,239) 19,768 3,840, 8,000 10+ | oi 7,928} 19,889 224+ 
NS ae | April 30 50,290 403,784) 454,074, 236,370 112,500 124 | 56,992 48,212 297,387 124 
New Darvel Bay (Boraeo) Tobacco) Dee. 31 Dr10,574| B6l/Dr 991s) 2. |e. .. | 4. ~6\Dr~—94,973} 18,536. 
Philip Harris and Co. .......... | Mar. 31 17,300) 11,809) 29,109) 2,172) 1,200, 74 | ae 25,737, 9,262 7 
Wm. Mowat and Sons .......... ! May 31 2,471! 3,512) 5,983' 1,200: 2400 15! .. 2,383! 3,208 10 
+ Tax free. 


————_———_—_—_—_—_—_——Y™—a[[{*=*="=*=_[_=>=>{““H—=™===[_ =>>—_—s_=_=_=_=_=—_—_@@o“—_—_—_—————  S—_[_ _$_$_$__[{$__{_=______ i 


to 13s 10d per 112 lbs free on rail. Flour steady quiet. London 
standard grade quoted 51s, town whites 52s, patents 53s to 54S 
per sack delivered in the Home Counties, with 6d to 1s per sack 
less for deliveries in the London districts. Of imported Manitoba 
patents range from 45s 6d to 48s 6d, Minneapolis 46s 6d to 47s 6d, 
Australian 44s 6d to 45s per 280 lbs ex-store. Maize firmer. 
Plate old 31s 6d, new 32s 6d landed, ditto new ex-ship to arrive 
31s, No. 2 white flat African landed 34s 6d per 480 lbs. Barley 
neglected. Californian Chevalier 41s to 48s, Chilian Chevalier 
41s to 57S, ditto brewing 34s 6d to 46s, Australian Chevalier 
41s to 45s ex-store per 448 Ibs. No. 3 Canadian Western ex-ship 
3os, No. 4 ditto 29s 3d, American malting 48 lbs ex-ship 29s, 
landed 30s, Plate ex-ship quoted 28s 6d, Russian landed 29s 3d, 
ditto ex-ship 28s 6d per 400 lbs. English 9s to 12s per 112 Ibs. 
Oats dull. La Plata ex ship 22s, landed old 23s, No. 2 Canadian 
Western ex-ship 27s, landed 28s, No. 2 Canadian feed ex-ship 
23s 3d, landed 24s 3d, Chilian ex-ship 22s 6d, American 38 Ibs 
ex-ship 23s 6d, landed 24s gd, mixed feed ex-ship 19s 6d, landed 
21s per 320 lbs. English 1os to 10s 8d per 112 lbs free on rail. 
Millers’ offals quiet. Broad bran quoted 5s 6d to 6s, middlings 
6s to 6s 6d, fine ditto 8s bags included ex-mill, feed oatmeal 
7s 3d, light oats 6s_gd, ground oats 11s 6d per cwt free on rail. 
Oatmeal slow. London made flaked quoted 18s 6d, rolled oats 
17s 6d, medium also fine cut 17s 6d, coarse also medium pinhead 
17s 6d ex-mill, per cwt. 


COMPARATIVE AYERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown wheat 
during the harvest years 1925-26, 1924-25, 1923-24, 1922-23. 


| 1925-1926,| 1924-1925 | 1sasi904 1922-1923, 
Estimated sales of home-grown wheat—| Cwts. | Cwts. | Owts. | Cwts. 


1 week to June 26 .......ssssecccceeee 52,595 | 109,052; 44.675 68,871 
| 43 weeks to June 26 ......scccsceeeesees 12,756,091 10,603,782 {12,570,640 '15,563,204 


| { 
Average price of English wheat r s 4 ed e 4a a: | 
ee eens pm; a3 8! 7) Us. 12 4 











The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 


corresponding week in each of the years from 1922 to 1925 :-— 
QuantTiTiz8s SOLD, AVERAGE Paice PER CwrT, 

j | i | | 
| Wheat | Barley. | Oats. | Wheat. | Barley. | Oats, 
iyev. | Cwts. | Cwts. Cwts, ea | sa | - d@ 
June 19 ...... 88,474 | 13,208 | 16125 13 6 8 ll 911 
Jane® ....0 52,595 12,995 | 17,563 | 13 8 8 ll 911 

re | } 

TR | 63669 | 6614 | 6777 | 123 | 1 8| ng 
an <scseuseen 117,946 16,662 10.486 10 11 | 8 7 lo 9 
EE cccosnees 44,675 1,252 | 7,587 ll 5 10 8 10 0 
1995, 109.052 12,450 29,782 12 7 10 0 lo 5 





AMERICAN WHEAT MARKETS. 

[he downward movement in prices has continued this week, 
though in a less marked degree. The market has tended to fluctuate 
owing to conflicting crop estimates and changeable weather reports. 
Export demand, too, has been somewhat disappointing. Quota- 
tions :-— 
aaa i es cial an 
| Jan. 2, July 2, Jan. 7, June 24,| July 1, 
|“ 1ga5,"| “1925.” 1926."| 1926. || 1926. 


—— 

















| 1563 | aqoq | 1481 





Peer reser ereeeeeeseerteeserees 


ChieagniNo 2 Winter)—Cents per 60 lbs 
+ Previous day’s quotation. 





COAL. 





Our Cardiff correspondent writes :—Coal supplies in South Wales 
this week have been supplemented by the release of detained 


cargoes and by the arrival of cargoes from foreign ports. There | 
is not, however, sufficient coal available to meet local industrial 
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requirements, and it is estimated that this week only between 10 
per cent. and 1§ per cent. of the finishing departments of the tin- 
plate works were able to continue operations. Advices from the 
Baltic Exchange report abnormal activity in the fixing of tonnage 
for the transport of American coal to the United Kingdom and 
to foreign markets normally dependent on the United Kingdom. 
It is anticipated that the South Wales coalowners will post their 
new wage offer early next week, and there is reason to believe that 
the terms will include the payment of the pre-stoppage wages for 
three months under an eight-hour day, and that after three months 
the minimum will be 28 per cent. on the 1915 standard rates, as 
compared with 42.22 per cent. under the 1924 agreement. The iron 
and steel industry is suffering severely from lack of fuel and 
shipments from the scarcity of bunker coals. Last week the receipts 
from the tin-plate works totalled 80,382 boxes, and as there was 
a lull last week in the export trade the stocks have increased from 
47,083 boxes to 72,644 boxes. Prices have further advanced, and 
as high as 24s 6d to 25s per basis box has been paid for prompt 
delivery. 





IRON AND STEEL. 


We extract the following from the weekly report of the London 
Iron and Steel Exchange :—The situation in the British steel works 
becomes worse as the coal strike continues, and only a few of 
the lighter branches of the industry are still working. As a con- 
sequence of the closing down of the British works there has been 
. considerable demand for Continental steel which foreign manu- 
facturers have scarcely been in a position to take full advantage of 
owing to the disorganisation arising from the fluctuations of the 
tranc exchange. The foundries engaged in producing the lighter 
articles have been able to continue working in a number of districts, 
particularly in Scotland, and the demand for foundry iron has 
been considerable. The demand for semi-finished material has 
slackened somewhat; for finished material it is fair, and is, of 
course, being met almost entirely from foreign sources. In the tin- 
plate trade merchants are complaining that attractive orders are 


being placed with American and German works. 


Our Middlesbro’ correspondent’s report, dated July 1st, is as 
follows :—Pig-iron: Although the price of No. 3 Cleveland pig- 
iron has been advanced as high as 84s, business has been done 
to-day at something less than this figure. With the exception of 
one works the stocks have been practically cleared up, but the 
output of the two furnaces remaining in blast seems to be sufh- 
cient for requirements at the moment. No. 1 foundry is quoted 
at 86s 6d per ton; No. 4 foundry is quoted at 83s per ton; No. 4 
forge is quoted at 82s 6d per ton. Foreign iron is being im- 
ported at lower prices than quoted above for Cleveland pig-iron. 
There are still fair stocks of hematite in this district, but these 
are being depleted. The price, however, is not more than 79s for 
East Coast mixed numbers, and No. 1 is offered at 79s 6d. 
Manufactured iron and steel: Foreign ship plates are coming into 
the Tees at £6 10s per ton, delivered, against the home price of 
47 178 6d. Other quotations are as follows :—Steel ship angles, 
£7 10s; iron bars, £11; steel rails, £8 5s. Iron ore: There is 
no business whatever, but best Rubio are is still nominal at 
21s 6d per ton, c.i.f. 





Our Shetteld correspondent writes:—The week has developed 
no marked change in local industrial conditions, except to absorb 
most of the limited stocks of raw material and fuel. No steel is 
being melted, but there is considerable production of finished 
steel goods in the lighter branches consuming only a little coal, 
and also where electrical and gas power are used. An increasing 
quantity of outcrop coal, salved in various parts of the West 
Riding coalfield, is going to the steel and tool works, and has 
become a recognised marketable product. As much as 4os per ton 
is being paid for it. <A little foreign coal has also been bought 
locally. The heavy trades cannot solve the fuel problem, and 
must remain idle until the collieries are working again. Sheffield 
does not appear to have lost any important contracts owing to the 
dispute, but many orders are being held up. File makers are 
moderately well employed, but tool makers are less active. The 
plate and cutlery branches are depressed. 





Our Glasgow correspondent writes as follows :—Available sup- 
ples of pig-iron are now commanding premiums, and standard 
G.M.B. No. 1 is quoted at over 81s per ton. ‘Two furnaces are 
still in blast, but the scarcity of fuel in other industries is react- 
ing on the demand for pig-iron, with the result that prices 
mentioned can generally be shaded. 
tonnage last week being 426 tons, of which 291 tons were on 
foreign account. For the corresponding week of last year, the 
figures were 470 tons and 355 tons respectively. Nothing fresh 
can be reported in the position with regard to heavy steel works, 
which, with one exception, are closed. Inquiries for heavy and 
light steel plate and frame steel for Spanish and Chilian Navies 
have been received, and works have now a fairly satisfactory 
amount of orders booked and awaiting execution. Steel re-rollers, 
iron works, and sheetmakers are for the most part producing on 
a reduced scale, and are kept busy on urgent demands. Excep- 
tionally heavy shipments of galvanised sheets have been made 
during June from Glasgow, and some makers are unable to 
promise delivery before October or November. Demand is still 
very heavy and prices advancing, the lowest figure quoted for 
No. 24 gauge being £16 10s per ton, f.o.b. 


Shipments are steady, the | 


OTHER METALS. 


Tin.—The market for tin displayed quiet features during the 
week, prices being irregular but firmer on balance, with buyers 
somewhat indifferent. Standard cash sold at £273 5s-£271 158 
and £273 10s, three months £272 10s-£271 and £273 10s. Sales in 
the East were reported at £280 15s-£278 10s and £279 I5s. 

CopreR continued in fair support, but prices fluctuated slightly 
closing easier. Dealings were recorded in standard cash at 
£50 12s 6d-£57 2s 6d and £56 15s, three months £57 10s to 
457 178 6d and £57 11s 3d. 

Leap generally firmer, with sellers reserved in face of a good 


demand. Good soft foreign pig, July, sold {£29 17s 6d to 
£30 78 6d and £30 2s 6d, September £29 15s-430 10s and 


£30 18 3d, October £29 18s gd to £30 10s and £30 2s 6d per ton. 

SPELTER opened easier, but steadier, since on buyers showing 
more disposition to operate. July sold £33 5s to £33 15s- 
£33 11s 3d, August £33 138 gd, September £33 10s-£33 138 od, 
October £33 8s gd-£33 138 9d-£33 118 3d per ton. 

ANTIMONY dull and easier. English special brands £79 10s to 
£80. Foreign refined £60 per ton ex warehouse. 

ALUMINIUM.—Home trade £120, export £125 per ton. 

QUICKSILVER firm. Spot quoted £15 10s per bottle. 

Tin PLaTes firm. I.C. coke prompt 25s to 26s per box f.o.b. 
Swansea. 


WOLFRAM quiet. Forward 13s to 13s 6d per unit c.i-f. 





THE WOOL TRADE. 


Our Brddtord correspondent, writing on Thursday, says :—Con- 
ditions in this market are better than might be expected. The 
mills, of course, are beginning to feel the pinch of the coal 
shortage, and production in all departments is being curtailed, 
but there is a strong belief in the ability of the trade as a whole 
to make a good recovery when fuel restrictions are abolished, and 
this quiet confidence in the future is largely responsible for the 
steadiness of values. Actual business is mainly confined to com- 
paratively small weights for immediate requirements, but this 
week spinners appear to be more interested in quotations for tops, 
particularly merino and fine crossbreds. The outlet for cross- 
bred medium and low quality varns is much too restricted to per- 
mit of any freedom of buying, especially as stocks of crossbred wool 
and tops and yarns are large, but in the finer descriptions, both 
tops and yarns, there is a very firm tone. In the piece-goods 
trade there has also been more inquiry, and little difficulty is 
experienced in selling the finer cloths if delivery can be arranged. 
For this reason there is a fairly good movement in stock lots, 
in certain descriptions of which concessions can be obtained from 
holders who are anxious to reduce their stocks. New business, 
however, is difficult to arrange in many cases on account of the 
uncertainty regarding delivery. A feature of the trade is the brisk 
demand for home-grown fleece wool at the country sales, prices in 
many descriptions being well above those obtainable in Bradford. 


COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 

The date of the opening of the forthcoming season in Australia 
has been settled. The opening sitting will take place at Sydney on 
August 3oth, followed by Adelaide on September 1oth, Brisbane 
September 14th, Perth September 21st, and Melbourne Septem- 
ber 27th. No doubt plenty of buying limits will be cabled to make 
every sale successful. As far as can be seen, Australia is enjoy- 
ing a fairly good winter season, and July will see sheep shearing 
begin in good earnest in New South Wales. It can be taken for 
granted that by August shearing will be general throughout the 
whole of Australia. Early sheds will commence in West Australia 
in the first week in July. A three-days’ sale began last Tuesday 
at Brisbane, 37,000 bales being available. This is largely new 
clip from stations which begin to shear in autumn, and cable 
information indicates a firm market, values being maintained on 
the Sydney level. We are not surprised at this, for notwithstand- 
ing the very unsatisfactory conditions obtaining among manufac- 
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turers in the West Riding, the Continental section remains fairly 
geod, with both France and Germany ready buyers. ‘The result is 
that all good combing wools are selling freely. The trade is await- 
ing with interest the announcement of the quantity of wool avail- 
able for the London auctions which will commence on July 13. If, as 
is expected, the quantity is about 150,000 bales, the sales will 
last three weeks. This should see the finish of the marketing of the 
last Colonial clip, although we fully expect a fair weight of New 
Zealand crossbreds to be available for the September series. We 
do not expect any big quantity of second-hand parcels of merino 
quality to be offered during July or September, but there are still 
large weights of New Zealand crossbreds which owners are 
patiently waiting to sell. Unfortunately, there is not yet any 
indication that owners will be able to realise the cost price, and 
in view of this it is remarkable that Bradford has again been by 
far the biggest buyer of New Zealand wools. It would be some 
encouragement to owners if trade showed any signs of improve- 
ment, and so enable buyers to get out on the right side with their 
Colonial purchases. The Eastern half of Europe is the proper out- 
let for the big weight of crossbreds now held in this country, and 
a good harvest throughout Germany, Russia, and the Balkan 
States will provide the best incentive for development in the clear- 
ance of the large stocks of crossbreds now held here. 





THE COTTON TRADE. 
LIVERPOOL, July 1, 1926. 


Business during the week has again been very slow, and prices 
are réduced about 20 points. Crop reports generally are favour- 
able, and the sentiment is bearish. Spot sales for the week 
June 2sth fo July 1st (inclusive) are 25,000 bales. Of these 13,380 
are American, 490 Brazilian, 2,950 Peruvian, 4,850 Egyptian, 
2,800 African, 420 East Indian, and 110 sundries. Imports for the 
same period are 37,605 bales; these include 11,561 American, 
1,406 Brazilian, 10,191 Peruvian, 6,502 Egyptian, 4,036 African, 
604 East Indian, and 3,305 sundries. Quotations to-day are :— 
Middling American, 9.24; F.G.F. Sakel Egyptian, 16.05; uppers, 
11.80; fair Brazilian, 9.34; G.F. mod-rough Peru, 12.00; smooth, 
11.09; F.G.F. Tinnivelly, 8.20; middling West African, 8.99; 
and G.F. East African, 11.20. 








MANCHESTER, July 1, 1926. 


Business in the market throughout the week has been of very 
limited dimensions. The feature of interest has been the further 
downward movement in raw material rates, and buyers have 
exercised extreme caution in placing orders. In cloth for India, 
operations have been confined to small lots, chiefly in light fabrics 
and fancies. There has been very little activity for China. 
Tentative bids have been about in bleached shirtings for Egyft, 
but not much has been done. Printing and finishing styles have 
attracted some attention for West Africa, but the turnover for 
South America remains very disappointing. Production is being 
affected to a larger extent than ever by the coal shortage. 
American yarns for home use have dragged in demand, and 
prices have favoured buyers. Apart from a few special sales for 
India and the Near East export numbers have been slow. A 
restricted turnover has taken place in Egyptian spinnings. 


(I.) Comparative Statement of the Cotton Trade. 





Previous weeks in 1926, 





















Price, 7 
July Price,|Price, Price,|Price,|Price, 
| 1, | June} June | June | June | May 
| 1926.| 24. | 17. | 10. 3. 27. 
al! a | ailaji{al|a 
Raw Cotton—Mid. American ..... ---perlb| 9:24 | 947 | 954 | 10°14 | 10°30 | 10-27 
_ Sakellaridis Fully Good Fair | 
_Egyptian ............ per |b| 16°05 | 16°25 | 16°50 | 17°35 | 17°10 | 17°35 
Yarns—32’s twist ; 15 153 | 153} 153) 16 16 
— 40's weft ' pe 154 153 ie 16+ | 163} 1 
— 60’s twist (Egyptian) . perlb| 27 27 274 | 283 | 285 | 28 
: 7 is djs dis d/s dis dis 
32-in. Printers, 116 yds, 16 by 16,32’s and 50’s25 3 








w 


i inte 25 9 25 9 26 3 26 \26 6 
56-in. Shirtings, 75 yds, 19 by 19, 32’s and 40’s'29 3 |29 9 29 9'30 3 30 3 130 6 
38-in. ditto, 38 yds, 18 by 16, 10 lbs....... 2/14 3 \14 4414 44/14 73/14 } 14 9 
39-in. ditto, 374 yds, 16 by 15, 841Ibs ........ 13 6 13 9 113 103/14 1814 114 14 


(II.) Compared with Previous Years. 


“J 





\Price,| 











Corresponding dates in 
j ate ‘ss 
oa | 

| 1926, | 1925. | 1924. 1923. | 1922. | 1921. 

aj|al!{af{alajla 
Raw Cotton—Mid. American ........ per lb| 9°24 13°78 16°57 | 15°75 |J377 812 

— Sakellaridis Fully Good Fair | | | 

Egyptian ............ per Ib; 16°05 | 32°60 | 22°85 | 15°90 20°25 16°00 

Yarns—32’s twist ............ peneseee perlb) 15 | 20$ | 25 | 233; 20 | 17% 
eee per lb} 153 | 214 | 253 | 234 ; 20 | 164 

— 60’stwist (Egyptian) ........ per lb aT | 594 | 343 283 | 304) 31 
: ; 8 is is @| sds asa 
32-in Printers, 116 yds, 16 by 16, 32’s and 50’s 29 3.32 3 36 0; 33 6 33 6 32 0 
36-in. Shirtings, 75 yds, 19 by 19, 32’s and 40’s'29 3 36 6 40 0/36 9 32 0 31 6 
38-in. ditto, 38 yds, 18 by 16, 10 lbs .......... 14 3,18 0 20 6|18 919 0 18 9 
39 in. ditto, 374 yds, 16 by 15, 4 lbs ........ 13 6 (16 318 74,17 3,18 016 9 





THE JUTE TRADE. 


DUNDEE, July 1. 

Speculative operations are meantime controlling the price of 
raw jute. In new crop fibre there is little actual consuming interest, 
the dull state of trade in the producing sections lending no incentive 


to spinners to secure a portion of their supplies for next season, 
The prospects for the new crop are so very favourable that ther 
is every expectation that a good crop will result from an increased 
area, under cultivation compared with last year. The figures for 
last year have been revised, and increased by 200,000 acres. Fears 
of a scarcity of steeping water, reports of which sent prices higher, 
have been dispelled by a plentiful fall of rain in all districts, with 
exception of Daisee, where more rain is required. Spinners here 
are under the impression that prices of jute will be reduced, and 
are holding off. ‘There are no sales being reported to test the 
nominal rates ruling. Speculative sellers would be prepared to 
accept £38 for first marks actuals for August shipment and / 3) 
for September, but the equivalent rates which spinners are obtain 
ing for their yarns are pounds per ton under these limits. Old 
crop fibre is neglected, first marks ruling at £45 on spot or for 
shipment. The lower prices which have prevailed for yarns have 
brought out more interest on the part of buyers, and a fair business 
has been done in hessian qualities at 3s 5d for common 8 Ib cops 
and 3s 6d for medium spools. At these rates buyers are not in- 
clined to go far forward for delivery. Sacking 8 lb chains have 
been done at 53d, and 24 lb weft at 4?d lowest. Rove has been 
sold at from £37 10s for 48 lb and £28 for 200 lb. Twist is lowest 
at 5%d, and business done up to 6d, according to quality, for three- 
ply 8 Ib. Cloth buyers are still only operating from hand to mouth, 
though a slight improvement is noticeable in some quarters in 
regard to the size of the orders placed. For 10} ounces 40 inches 
43d is being accepted and 3)d for 8 ounces. Calcutta goods are 
ruling very steady, but there is still a lack of confidence in this 
branch. 





HIDE, LEATHER, AND ALLIED TRADES. 


The tone of the hide market remains firm, in spite of the reduced 
input by tanners. At the auctions held in Bermondsey on Thurs. 
day last best ox again made from 58d to 78d per Ib, seconds from 
54d to 73d, the latter advancing jd in several classes. Heavy 
best cows were unsold, but lights made 5d. Calfskins sold in the 
best selections from 6d for heavy to 113d for light. Wools realised 
5s to 9s 3d, hoggs 4s 6d to 11s, and lambs from 2s to ss 6d each. 
The demand for imported hides is inactive. S.A. fregorific hides 
are barely steady, and 7}d has been accepted for best Argentine 
ox, Montevideos making 73d. Dry hides remain firm at recent 
quotations, dry Americanos selling at 1ofd to 104d. The Chicazo 
position is cabled as firmer, with best heavy packers selling at 
13 cents. The turnover in sole leather has been much better this 
week than was anticipated. Manufacturers are in the market for 
light bends in small quantities, although there has been a better 


ONTARIO 


CANADA'S LEADING MINERAL PROVINCE. 


The Province of Ontario is the richest mineral province 
in the Dominion of Canada. The value of the annual 
output has increased from $39,313,895 in 1910 to 
$85,792,636 in 1925. From the Porcupine, Kirkland 
Lake, Cobalt, Gowganda, South Lorrain and Sudbury 
camps, metals of a total value of over seven hundred 
millions of dollars have been produced. 


GOLD MINING. 
Ontario’s annual gold output now equals three-fifths 
that of the whole of United States, and this Province 
occupies third place among the gold-producing countries 


of the world. In addition to the established mines of 
Porcupine and Kirkland Lake, other potential producers 
are being developed at Larder Lake, Goudreau, Lightning 
River, Boston Creek, Red Lake and other points. The 
production in 1925 was 1,461,058 fine ounces, and 
dividends paid amounted to $8,233,468. 


SILVER MINING. 

More than one ton of pure silver is added to the 
world’s stock every day by Ontario’s mines. The Cobalt, 
Gowganda and South Lorrain camps produced 10,217,315 
ounces, worth $7,084,864, in 1925. Dividends to the end 
of last year aggregated $91,951,725. 


NICKEL-COPPER. 

The Sudbury mines produce 90 per cent. of the world’s 
requirements of nickel. In 1925 the nickel output had a 
value of $15,946,673, copper $4,764,682, and platinum 
metals $1,675,706. 

Fair mining taxation, sympathetic co-operation of the 
Government, and fields of great promise, combine in 
assuring a mining era of great importance in Ontario. 

Maps and geological reports, mining laws and other 
information may be obtained on application to 

W. C. NOXON, Agent-General for Ontario, 
163, Strand, London, W.C.2. 
Hon. CHARLES McCREA, Minister of Mines, 
Hos. W. GIBSON, Deputy-Minister of Mines, 
Toronto, Canada. 
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Repairers are also taking a good deal of 
sole leather, paying from 24d to 28d for suitable selections, Upper 
leathers are rather dull, but there is an inquiry for light 
willow calf, and coloured and black glacé for the Russian boot. 
Prices of leather remain firm all round, with sole leather rather 
scarce. In the boot centres business is thinning down owing to 
the coal strike, but makers of women’s and children’s shoes are 
still fairly well off for orders. 


demand for 10/12 Ibs. 








CHEMICALS AND FERTILISERS. 


Business in the chemical market has been rather more difficult 
during the past month, with prices generally unaltered in the 
absence of large-scale demand. A fair routine activity is in 
evidence, but is confined to small lots for near requirements. 
xport inquiries are a little more numerous. Coal tar products 
are in short supply, and prices are firm. Lead products are 
rather dearer. Seasonal chemicals, including citric and tartaric 
acids, sodium hyposulphite and anhydrous ammonia, are in good 
request at improved rates. The fertiliser market is negiected, spot 
demand being limited and quotations nominal. Basic slag and 
ground rock phosphate, however, are in good request for autumn 
lelivery. The new season quotation for ammonium sulphate is 
not vet announced, bltt cheaper rates are foreshadowed. 

Comparative representative quotations are as follows :— 

















1926, 

lam ———$ $$ -———————" 

Julyl. | Junel. May 1. Apl.1. 

£edadi&sdaj£s8 a@jé& 8 a 
Ammonium sulphate ... ........ee0. ton} 13 10/13 10/13 10;13 1:0 
Arsenic, white powdered . » 13 0 0!1310 0 1310 0/14 2 6 
Barium chloride » 1010 0/1010 0 1015 0/1010 G 
Bleaching powder. » 810 0/ 810 0 810 0, 810 0 
Carbolic acid... ib 0 0 43 0 0 43 00 43005 
Caustic potash ton 2710 0/2710 0 27 0 0; 2710 0 
Citric acid lb 0 1 3 O01 BS 01 3} O01 8 
Cream of tartar .. -cwt 316 6, 316 6 316 6; 317 6 
Formaldehyde .. --ton 40 0 0,40 0 0 40 0 0/40 2 6 
Glauber salts ...... »/ 313 9/ 313 9 312 6; 312 6 
Lead acetate, white.. » 4310 0/43 0 0 43 0 0/4310 0 
ERO GONE i506: acconns eee Ib 0 O 34 0 O 38 0 O 3 0 0 3 
Potassium permanganate ...... -o 9} 0 O 5 0 O 54 0 O St! 0 O 5s 
Potassium prussiate........cccesecees »|/ 007; 007; 00 B00 
Sodium MUTA! .. 2... sccccccoscocicves ton 13 00/13 00 1350/13 7 6 
Sodium hyposulphite ................ o' 936) 9 26196 060)] $6 0 


} 
| 





} 








VEGETABLE OILS AND OILSEEDS. 


Markets all round have had a quieter, and in some respects 
easier, feeling in the past few days. Linseed oil on lower seed 
values and poor demand from consumers, declined about 20s per 
ton, but is rather steadier now at £33 15s per ton, naked, ex Hull 
mill prompt, and delivery to December, with the January-April 
position at a small premium. The decline in cotton oil seems to 
have stimulated demand to some extent, but prices are about 
unchanged at £39 10s for crude Egyptian and £41 for ordinary 
refined. Very little is passing in other vegetable oils, prices of 
which are only barely maintained. In the oilseed section only a 
small business is reported in linseed. Plate to Hull have been 
done at £16 2s 6d to £16 6s 3d for shipment to September. Trade 
in the new Indian crop is negligible. In the absence of support 
trom crushers, Egyptian cotton seed has further declined, and is 
now available at £9 17s 6d on spot and £10 on passage, and July 
shipment. Crushing mills are running below normal capacity. ~ 








OVERSEAS PRODUCE. 
FOOD, BEVERAGES, &c. 


SUGAR.—General steadiness governed the market, and moderate 
clearances resulted in spot parcels. Of British refined Messrs Tate 
and Lyle’s cubes, 33s to 33s 6d; crushed, 30s 9d to 31s; granulated, 
fine, coarse. 29s 74d ; No. 1, 29s 44d; No. 2, also London and T.L.S., 
298 1gd; ditto July, 29s. Crystallised West India, 24s 9d to 26s, as 
to sample. White Mauritius, spot, 26s to 26s 6d. Czecho granulated, 
Spot, 27s 6d; ready for shipment, sold, 14s 9d to 14s od ; August, 
quoted 14s ro§d; November-December, 15s 3d, f.o.b., Hamburg. 
Dutch ‘'J,"’ granulated, spot, 27s 6d; ready, 14s 93d; November- 
December, 15s 53d, f.o.b., Rotterdam. American granulated, July- 
August, 15s 6d to London, and 15s gd outports, c.f. and i. terms. 
Belgian crystals, prompt, 14s 9d, f.o.b., Antwerp. Polish crystals, 
prompt, 14s 14d, f.o.b., Danziy. Cuban basis, 96 per cent., July- 
August, 11s 104d, c.f. and i, U.K. White terminal market steady, 
and transactions were of fair dimensions. July delivery, sold, 
148 13d; August, 14s 44d, 14s 3d; October, 14s 74d; December, Iss, 
— March, 15s 6d; May, 15s 84d to 15s 9d and 15s 74d per 

wt. 

COFFEE.—A steady tone prevailed on the spot, and business pro- 
ceeded with fair freedom. Kenya, bold, sold, 122s 6d to 140s; Costa 
Rica, ditto, 146s to 179s ; Matagalpa, bold, 156s 6d to 163s; Mexican 
Maragogipe, 187s to 192s. Futures quiet, but steady. 

COCOA.—Spot market quite steady, and a fair demand predominated. 
Trinidad, sold, 738 to 74s; Grenada, 68s; Accra, 58s. Accra F/F, 
July-August, quoted, 52s 6d; intermediate, 49s 6d, f.0.b. 
TEA.—Indian auctions during the week totalled 42,000 packages. 
With buyers showing more confidence, good progress was made, and 
prices in most cases were fully steady. Pekoe, sold, 1s 44d to 2s 3d; 
broken orange, 1s 54d to 2s 24d; very fine orange pekoe up to 3s 4d. 
Ceylon sales of 31,600 packages evidenced good competition for all 
the finer liquoring parcels at firm to slightly dearer rates, but com- 
monest went in buyer’s favour, Pekoe, sold, 1s 4}d to 1s 84d ; broken 
Orange, Is 6}d to rs 11d. Java and Sumatra auctions totalled 9,780 | 





packages. There was a good demand, and general tone of market 
ruled firm, especially for best sorts, which tended dearer. A few very 
common parcels sold at low prices. Pekoe, sold, 1s ofd to 1s 4d; 
broken ditto, 113d to 1s 44d; pekoe souchong, 1s to 1s 3d; orange 
pekoe, 1s 33d to 1s 5d; broken orange, 1s 2d to 1s 7$d per |b in bond. 

RICE quiet, but held for full rates. Rangoon, Two Stars, spot, 
London, sellers, 16s 104d; June-July shipment, 16s 44d, c.if., 
London. Brokens quiet. Italian, also Spanish, unaltered. Japanese 
peas, spot, 35s; September-October, 27s 9d. Madagascar butter 
beans, spot, 26s 6d to 28s 6d, as to quality; afloat, 25s. Rangoon 
hand picked, May-June, 12s 44d per cwt, c.i-f. . 

SPICE.—Pepper steady, with a moderate demand in forward 
positions. Black Singapore, f.a.q., May-July, quoted, 93d; August- 
October, 83d; Lampong, May-July, 93d; August-October, sold, 83d ; 
Muntok, L.S., May-July, 1s 4d; August-October, 1s 2§d. Zanzibar 
cloves, spot, 1od to rod. Pimento, spot, 6 per lb. Tapioca firm 
forward, and sales in Singapore, July-August, to Havre at 16s 6d ; 
Sago flour dull. July-August, quoted 15s 14d per cwt, c.f. and i., U.K. 

FRUIT (Dried).—Currants market firm, but quiet. Amalia, quoted 
30s to 318s; Gulf, 32s to 35s; Pyrgos, 29s ; Vostizza, 40s tO 50S, 
Patras, 31s to 338; Australian, new, 46s to 53s. Sultanas quiet. 
Australian, new crop, 70s to 90s; South African, bleached, 72s to 
75s; Californian, 42s to 62s. Dates quietly steady. Siar, quoted 
tos 6d to 11s; Khadrowie, 15s to 16s, as to quality. Raisins, 
Valencias, in short supply, and quarter boxes quoted at 30s to 35S; 
but South African sell readily at 37s to 41s. Evaporated fruits in 
moderate request. Californian apricots, fancy, 140s; Australian, 
125s to 1358; South African, new Royals, best, 140s. Plums, Cali- 
fornian, new, 20/30, quoted 106s; 50/60, 528; 90/100, 378; Oregon, 
30/40, 648; 35/45, 55S. Pears, Californian, extra choice, 80s ; fancy, 
958; Lake Country, fancy, 105s. Apple rings, Californian, extra 
choice, 55s to 60s ; Canadian, 54s per cwt. 


CANNED GOODS. 

CANNED FISH.—Sardines steady, with buyers showing rather more 
interest. Portuguese, 3's quoted 4s 3d to 6s per dozen tins. Salmon 
firm, with moderate transactions. Red, tall, 1 lb, 60s to 65s; tall 
pink, 28s to 29s; 4 1b, pink, 41s. Lobsters realised full rates on 
scarcity. Best 4's, quoted 165s to 170s, and 3's, 95s to 97s 6d. 

CANNED FRUIT.—Californian fruits move off steadily at about late 
rates, but pears tend easier. Higher quotations are indicated for 
apricots and peaches of 1926 pack. Californian Bartlett pears, choice, 
24-24’s, 138 6d to 148; seconds, 10s 6d to 11s. Californian peaches, 
choice, 11s 6d to 12s; standard, ros to 11s; seconds, gs to 9s 6d. 
Californian apricots, choice, 12s 6d to 13s; standard, ros to IIs; 
seconds, 9s per dozen tins. Singapore pines in moderate request, 
on spot, with fair supplies on offer. Sov a African and Hawaiian 
sell steadily at late rates. Italian tomatoes in better demand forward, 
while spot stocks are decreasing. 

CANNED MEAT firm but quiet. Danisb lunch tongues, however, 
sell readily. Corned beef 6’s quoted 38s to 46s, as to quality. 
Danish lunch tongues range from 120s to 130s; American quoted 
1358. with best at 140s. Ox tongues firm, though some parcels of 
New Zealand are offering cheaply. Cooked boneless hams are 
moving off freely, and finest Danisb quoted 1s 83d per Ib for cases of 
six tims. 

CONDENSED MILK.—Market without material change, with a 
generally quiet demand. Some Belgian brands on the market met 
with good attention, especially for evaporated, quality being excellent 
and prices attractive. ) 

HONEY quiet, apart from New Zealand, which moved off steadily. 
New Zealand quoted 50s to 85s; Australian, 40s to 45s; Jamaica 
ranges from 4os to 55s; Haiti, 37s 6d to 50s; Cuban, 37s 6d to 50s; 
Californian, 45s to 60s per cwt. 


RUBBER. 

Market remained generally dull and featureless, Plantation 
standard, spot, and July, sold, rs 83d; August, Is 84d ; September, 
1s 83d; October-December, 1s 9d to 1s 93d; January-March, quoted 
1s 94d per lb. 


GENERAL. 

HEMP.—Only limited dealings in Manila parcels at easier rates 
J, August-October, quoted £39 10s; K, ditto, sold, £30 5sto £29 Ios ; 
L, quoted £30 15s; and M, £27. New Zealand nominally unaltered. 
African Sisal steady. No. 1 Tanganyika, July-September, quoted 

43 10s; Kenya, £43 per ton 

SHELLAC.—Steady, quiet. Fair T.N., standard, on spot, 125s to 
130s ; August, 123s 6d; October, 122s 6d; December, 119scwt. _ 

COPRA.—Steady, though business proceeds slowly. F.M.S. Straits, 


THE BANK OF TAIWAN, LIMITED. 


(Registered in Japan, 1899.) 


Capital Subscribed - 
Capital Paid Up 


Y45,000,000 
Y39,375,000 


TAIPEH, FORMOSA. 
25 OLD BROAD STREET, E.C.2 


BRANCHES: 
Amoy, Batavia, Bombay, Calcutta, Canton, Foochow, 
Hankow, Hongkong, Keelung, Kobe, New York, Osaka, 
Semarang, Shanghai, Singapore, Soerabaya, Swatow, Tainan, 
Tokyo, Yokohama, &c., &c., and Correspondents in every 
principal town in the World. 
The Bank is incorporated by a Charter and is under special 
supervision cf the Imperial Japanese Government, issues 
its own notes in Formosa, conducts general Banking, and 
acts as Agents for other Banking Institutions. Deposits are 
received for fixed periods on terms which may be ascertained 
on application. 


Head Office -_  - 
London Office - 
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poneeny. to Rotterdam, sold, £29 7s 6d; Dutch East Indies ditto, 
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America, 44s. The market letter is unchanged. Town tallow, 








uyers, £29 2s 6d; Ceylon ditto, sellers, £30 12s 6d. South Sea] 39s €d per cwt. Rough fat, per 8 lbs, 24d; melted stuff, 29s 6q 
plantation, {z9; F.H.S., £28 10s. Palm kernels in slow request. | per cwt. Quotations are: — Town, 40s, net cash, naked, ex works, 
July-August, to Liverpool, quoted £20 16s 3d per ton. Country: Frail casks, 4os; home melted, shipping casks, net, f.0.b,, 

JUTE.—This market disclosed a good deal of irregularity at times. | 800d coloured, 43s 6d; fair to dull, 42s to 39s 6d. Bone fat: white 
Cable news from Calcutta as to crop being earlier than expected im- | 20ne; pale, none; benzine, 36s; melted stuff, 36s, f.0.b. 
parted weakness in the early part of the week, but later a firmer MISCELLANEOUS.—Cocoanuts quoted 25s per 100. Coir yarn, i 
market resulted, due to sustained buying by continental mills and | Ceylon, £22 to £38; Cochin, £25 tos to £50; Ceylon bristle, | 
marked reserve on the part of sellers. Firsts, April-May, sold, £43 | £17 10s to £23 ; cinnamon leaf oil, 44d; citronella, Ceylon, 1s 7d; [7 
to £42 108; May-June, £42 158; new crop, August, £36 158 to £36 | Java, 28 4d. { 
and £37 10s; September, £34 to £33 12s 6d and £35 5s; October, 5 
£33 108 to £33 and £3315. Calcutta made hessians and twills held METROPOLITAN CATTLE.—July 1. 4 

TALLOW.—Messrs Colchesters and Woolner write on June 30th as en . . o y -1 a - 8 a ; 
follows :—The tallow market was quiet during the week, and prices | Beasts—Norfolk ........ 6 8to7 O | Beasts—Heavy Bulls .. . & 
were 6d lower to-day for inferior kinds. Buyers and sellers hold | Itish_ ..........-..... 68 7 4 Canadian .......... : 
divergent views with regard to values. With supplies far from | C®™>ridge............ e799 ee oe 9 Qto1d . | 
plentiful, and requirements very limited, transactions have been few. Crossbred .........s05 . ff 
At auction to-day 259 casks tallow were offered, and 157 were sold. Scottish ......... stereo — 
Quotations are :—Australian mutton : Fine, 45s 6d; good to fair, 44s 6d Eamb—DOWRs 00000. oo ws | 
to 438 6d; dull to dark, 42s 6d to gos 6d; hard, 45s. Australian LONDON POTATO MARKETS.—July 1, 
beef : Fine, 458 6d; good to fair, 44s 6d to 42s 6d; dull to dark, “ Cwt. ‘ “ 
41s 6d to 40S ; Sweet, 45s 6d. Present shipment from Australasia * | New, English Epicures : 0 to 8 © 186 Malo ....ccccccceee.- * Ot 
ood mixed, 44s 6d, nominally. Present shipment from South | English Kidneys........ SO “WO VSG  oosccscccocccess 7 0 





COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department, 



























LONDON, Frivay, DYE STUFFS, &c.— s ad sd ) METALS—B.Copper £ 8 £& 8 4 SUGAR—per cwt, duty, lls 8d, 
COCOA—Duty,British grown Galls, China ....percwt 65 0 0 0 Best selected........ 62 5 63 10 rcent. polarisation s d 
9s 4d, foreign 148 cwt | sa Turmeric, Bengal........ nom Sheets (strong)..... - 9 0 0 0 .W.1L, muscovado ...... é 
Trinidad . -per cwt 73 0 74 0 Madras, finger .......... 26 0 27 6 Standard............ 56/170 = 57/0/0 Crystallised .......... 49 26 : 
—...... 6 0 00 Gambier, block. --..-.... = : . : cant Eng. Pig per ton nae — Java, white ...... spot nom 4 
PEene se eeehee eer utch, ord. to fair ...... t Foreign ........ 30/1/53 /0/ w a 
stem, eeantation ...... % 0 & 2 | orewoons— £8 Spelter G.0.B ......-- 33/10/0 33/11/3 | BEriNED— London —— 
Bahia, ee 57 0 0 oO | Braszil......... ---perton 18 0 Tin—English ingote ..271/10/6 2/3/10/0 Cubes ry ake Oo 6 : 
COFFEE—British grown Fastic, Jamaica ........ 8 10 Do do _ bare ....272/10/6 274/10/0 Crushed ....... © 06 : 
Cathode ieee uba...... joes See Standard cash......273/10/0 273/126 | Granulated: .27277". 39 1h29 7% 
we riers a ed midl20 0 145 0 | - Lima Wood............ 30 0 OILS—Fish, per ton— £8 £8 | Crystala Nod cesses 29 OP 0 o if 
natn ae ioe 150 9160 0 ood,Campeachy .. 9 0 Seal, pale..............40 0 0 0 ON ee Oe 
Costa Rica, ord to mid..125 C161 0 DED scbesesecene 10 10 Linsee , p. ton net,naked o 10 00 Pieces re 23 0 37 3 | 3 
Good to fine F “"161 6 200 0 SD scsneceoseve oo 715 Rape, refi ned .......... 51 0 0 0 iti opi Rai ital \@ 
Central American, gd. ord Red Sanders ...........- 12 0 CIES ccoccccsccccccee W910 69 O SPICES—Pepper, lb— 
to mid , 115 0130 0 Sapang Ceylon . cecccce 15 0 Cotton-seed, crude ...... 39 0 40 0 Muntok, fair White .. 1 4 1 44 \ 
Mid to fine............135 0145 0 PLAX spot—ci.t £ s £8 | Edible, refined ..........45 0 0 0 Black Bingapore ...... 0 10h 0 0 ‘ 
Colombian foxy ........108 0112 0 | Riea ZE......... eseseee 6 O O O | Coconut, crude...... - : ° 0 White Siam .......... 1 4 1 4 5 
Do gd. ord. to low mid..118 0130 0 Pernau HD.. ‘iinsene. & 2 Oe Deodorised ...0++::+4.555 0 Pimento . . ecoccee © BC GO O 
Do mid to fine 7 0 155 0 | Slanets U/A Medium.... 77 0 O O | Palm.......... paewee igio0 * 3/100 Cinnamon—ist sort .... 00 00 
CHEMICALS eerers FRUIT— s a@ed Lard, ‘American leer ltel . 70 78 RUE Secseesecccens BOE 00 
Acid, citric........perIb 1 3; 1 34 | Oranges, Denia & Val.300 6 0 18 0 Piva Waite eg ut 010 enti ane 88 
SE csmsseemsenes @.0n & © Do 366 6 0 15 6 : st seneseee oI eemasecvvsonss ES 
Oxalic, net.......0++.+ 2 34 0 4 Do Cape......boxes 10 0 22 0 | Oil Cakes, Linseed, E . au = ee see BE 
Tartaric, English...... 1 + are Lemons, Naples.... cases 00 0 Slo Ret ~rasreessgse “ai: a oe FT Ee 
wi," ‘ediiiinal Do Sicilian ....boxes 7222 ceo caer’ i : 3 a gt pall 67 6 00 . 
-100% ....per cwt. cases ’ ’ oe - 
Ph nn or7 Ser ton arenas 11/0/0 Do Malaga ....cases 0 0 0 0 Calcutta, p.tonJuly-Aug.. 1812 6 - 2 : : ; ; 
Do ground............ _—. 12/0/0 | Grapes, Lisbon.... boxes 0 0 O 0 De ta ee °70 0 85 0 : | 
armenia oa om 0 0 3 0 Val. ene 0 9 0 0 oak caaheniag Gee” 10/ 38 453 4 
Bulphate.............-£14 0 15 0 tian Ons....... 66 96 er ton extra, 7 ee: ff 
” 10's and 80's. 2a 8S é 
Arsenic, lump....per ton 65 0 70 O | Applies: Australasian— ightning ” brand Aluminous Cement | (yi hog per ous 3% 0 70 0 % 
Powder ........percwt 16 0 17 0 | Cleopatra...... boxes 8 0 9 0 | 100/- to 105/6 per ton. P sonene } 
Ashes, pot ......percwt 65 0 70 0 Jonathan........ boxes 0 0 O O | provistons— TALLOW-—per cwt. ; 
Pearldc ......percwt nom Tasmanian, Various .. 5 0 10 © | Butter—per cwt.— s a@eda Good mutton ........44 6 0 0 ‘ 
Bleaching powder,per ton | $ “— Hs - HIDES— Wet salted— Irish creamery ........160 0 168 0 a 4 6 00 i 
' -eeerees Aust eoees-perlb 0 0 63 Do factory .......... 00 00 —per oi 
Do crystals merase 2 ; 6 | West Indian .......... 0 ? 0 6h] Australian ............144 9170 0 | E.I. Flake, fair,spot.... 0 24 0 0 i 
Do powder .......... Cape .......eeeeeeeeeee O 6 O 7] Argentine ............146 2160 0 Medium Feaci soso WH 220 26 0 = [- 
ea cero ; ; : : Lisbon... enmnenccce On Oe Dutch ...............152 9 164 0 | Beed mune se 8 il 
Nitrate of Soda cper ton 15510 13/7/6 ee oan eesccccce coon 8 SF 0 7. New - ssnenneaaantiene | oo : TEA—Auty perio , | 
Potash— Chi 330 4 Dry ry ted Cape... 08 O11 BREE ccccsccscce -172 9173 foreign, 4 | 
tash— orate, net.. . 33 93 adagascar .......... 0 0 7 { Bacon, sngd.—Irish......127 0148 0 | yoaian and Ce snae 4 
Pe eeererore* 0 7h 0 8 | pcentral American .... 0 7] 012 Danish ..... seunnennens 1:0 0120 0 ee a'Ceylo a / es | 
Sulphate **erten 11 0-12 0 Buffaloes, Singapore .... 0 4 011 Canadian ..............108 0116 0 Broken Bai z 1 43 2 04 
oocee BD ib 110 20 Penang .......eeeeeeeee O 5 O1] American...........++- 136 0 144 0 Orange Pekce .. 1 3 4 | 
oaouee Esoaees per 842 6 45 G6 A. atessebenebiee esse O 5 O14 | Hams—Irish ............ nom ecto Grease. 1 53 22 
—_——_ pba aa £9 10/10/0 Market Hides, London— ene scccceevesee156 0 144 0 Pekoe mies mia Ee 17 
a ove eee S10 PP Best hvy. ox & heifer.. 0 7% © 7 |  American...... seveceeel35 0154 0 B cesses \e | 
ren °ororrens pe 5/176 Do light do -- O 54 0 53 Lard—Irish bladders .... 94 9100 0 TIMBER—ex. yd— £ad a 
Gauri. oss. Je 1enoe | MAO%beary---v-v---. QT 0 7] | American boxes..26 ibs 84 0 88 3 | Gwedish us Sx8PuSid...19 0.0 | 
8 aa ae QP | Bestcow .........0000. O 4% 0 5 | Beef—Frozen ..per8ibs 210 5 4 = - * sae 
Bulphate a — GD scscsecccscccs © 4s 0 44 Scotc seeeessesesesees 8 8 4 Can’dn Spruce, Dis. aa .. 1710 0 
4 1 9 119 Best calf .............. 0 8 0 94 | Cheese—cwt—Canadian. 85 0 91 0 Pitchpine rload 9 0 0 
ee SEM --n0000s SEER snsscasenne 06 0 74 New Zealand .......... 84 0 91 0 cia... awakes f 
eines aortas 5/10 INDIA RUBBER—lb— Eng. Cheddars ........ 86 0 100 0 Teak..............peroad3000 & 
pha pper pe Para, fine hard spot one 2 RO SO Cheshire .............. 86 0100 0 Honduras “Mahg. logs c.ft. O11 6 : 
ee aonnoe 0/0 9710/0 | Piantationsheet ........ 1 8{ 0 O | Dutch ..............0. 44 0 88 0 African ' 066 
oD Roll a : 8/0/0 8/10/0 INDIGO—per Ib— Kegs, ow 120—English .. 9 6 12 0 Amecioen Oak Boards , 0 6 0 : 
secccccces ib 4 6 49 Bengal, good red violet to Ee Em eS sh - 060 3 
Vermillion, Chinese,per 4 eee cones 56 60 FLOUR 380 tbs English Oak Planks "" 070 j 
English ..... HGH’ 90 : - ; Mid. ord. vio. to good .. 5056 London standardexmil 49 0 0O 0 _ . yo - ” 066 
Oil Peppermint, Low to good ord. ...... 4 0 5 0 | RICE—per cwt, c.i.f.— me ” { 
COPRA—per ton, cif.— § £ 8 d | Madras, dry leaf,good.. 2 6 3 6 | Rangoon, No.2........16 3 0 0 | TOBACCO— : | 
nee, June-July.... Py . Do low to ord. ..... AO 28 Broken la ............15 3 0 0 Duty 8/2—10/44 per lb, Empire 
eyiOn .....+-- seeerece Kurpah, gd. mid.togd... 4 0 4 6 | ROSIN—per on growths, 6/14 per lb, 
Serene ooreroe > 0 Low tomid. .......... 3 0 40 American............ 23/15/0 29/10/0 | Virginia leaf— sdead ; 
FM Straits .......+++++ 0 | HEMP—per ton— £8 French ........++ weve 31/00 — 0/0/0 Common to fine........ 1 3 23 | 
a... ge 7 = Manila, Jul ope noe 3¥3 60 0 SAGO—Pearl, per owt 2% 0 270 on. aecapipaoevecese 2036 j 
— ept., “J" mn . ne entucky leaf— 
Aloes, fine E.I.....percwtl30 0 150 0 ie — 39 10 SHELLAC—per cwt— sdaad Common to fine........ 10 1 6 ‘ 
ee ae ’ . : = bie point, tair, nas Orange, first marks....170 0 310 0 a snbeébeedeowesns ; : : / ) 
U ecvcce e- uly ee cccccccccecs Second, fair to fine ....145 0165 0 IDB ccccccccccceesccce 
Capivi .......sseeereeeee 1:9 0 0 | JUTE— TN Orange ............125 0127 6 Borneo and Sumatra .... 1 0 7 0 
Camphor— Native first marks, May-June 43/0/0 }| Garnet, Lac. AC ........125 0130 0 Nyasaland .......esee00. O10 3 6 
Japan, refined ........ 3 4 3 5 ” ” July-Aug. 37/10/0 | Button—Pure ..........175 3180 0 Seedleaf ....ccccccccceee 1 6 4 6 
Cardamoms, Ceylon .... 5 0 8 0 | LEATHER—per Ilb— sded Blocky (TN) ..........112 6 117 6 BEOINED . ccvessecessvscces BD 0 
Cantharides,China,perlb 3 6 0 0 Sole Bends 6/9 lb....... 1 1 110 | SILK—per lb— Greek ..-.sseecceeseeoee O10 1 6 
Castor-cil .......... cwt 8 0 95 0 Do dol0/l2,,...... 1 2 2 0 | China—Blue Elephant..16 6 0 0 | EastIndian............ 06 15 
Gum Benjamin Sum...cwt 5/0/0 10/0/0 Do dol2/l4,,...... 14 2 4 Canton ...........+.62. 19 6 23 0 | Cigars, duty 15/7 per Ib... 2 0 0 0 
Olibanum, drops, fair to sata pe oo ans wy gases 15 26 Tussah ............-... 10 0 12 0 | Cigarettes, duty 12s 7d per lb. 
i i ieethecepmdant ° andup.. ! 6 3 6 Re-reeled............+. 0 0 0 0 
rec 146 0 0 | Bark Tanned Sole... 23 2 9 Jogan ...... veseceseee 25 0 27 0 | TURPENTINE, p.cwt.. 67 6 0 0 
Ps Sebhieeseoronneese © OO Ete Shoulders fm DS Hides 0 94 011 | [talian—Raw, fr. Milan.. 26 6 28 0 | WOOL—per Ib— a 
tas senanaa 62 6 67 6 Do Eng. or WS do 10 1 8 | SHELLS—M.-9.-P., per cowt— English, Southdown, washed.. 19 
Oil, —_ ne oases lb 8 0 8 3 Bellies from DS do O 72 O 83 Manila, bold...........- £6/0/0 8/15/0 a Linvoln hog 4 .. i5f 
Aniseed................ 210 211 Do Eng. or WS do 09 11 Macassar .......+.+++ 8/10/G 11/0/0 | Queensland, scd. super cmbg... 45 
— t, Wayne eeonse Ro. Fa Galt 20/30 ib. : : : 2 8 Perrashinencosvsnenoes won nae N.S.W. greasy,super » vce 24 
sesee == seeee . oe 6 . Aus BR wccccccese /10/0 | N.Z., grav. haif-bred 50-56 ..., 19 | 
Rhubarb, "Chins. .fr to in 30 32% Aus cocscceses-co 10 1 4 Bombag .. ccccccescsese 9/0/0 5/15/0 -_ ” Crossbred 40-14.... 13 ‘a 
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SO —— Ns | 
6d a 
ks, FP | All of these Bonds having been sold, this advertisement appears as a matter of record. i 
b, FF . i 
itt OT New Issue | 
i | 
“F $3,000,000 | 
le, 
‘l| °Miag’’ Mill Machinery Company | 
‘ | © ° e e 
/ i 7% Closed First Mortgage Thirty Year Sinking Fund Gold Bonds ! 
a { | | (Subject to Dawes Plan charges) 
° . | a ° ° 
» a With stock purchase warrants in the ratio of 10 shares of Common Stock for each $1,000 
1 fe El ' of principal amount. 
; he ny Redeemable: The entire issue will be retired by semi-annual payments into the sinking fund sufficient to retire $50,000 principal amount o} 
2 ia if! the Bonds every six months, which will operate by purchase in the open market at or under par, or if not so obtainable, then by 
. | drawings by lot semi-annually, for redemption at par. Drawn bonds become payable on the next ensuing interest date with 
| the current coupon. Callable: Asx a whole or in part on sixty days’ notice on any interest payment date during the 
: . | sixth year at 105; during the seventh year at 104; during the eighth year at 103; during the ninth year 
a 4 at 102; during the tenth year at 101; thereafter at par. Coupons: June lst, December Ist. 
0 3 | | Denominations: $1,000, $500. $1,000 bonds registerable ag to principal. 
6 i Datel; quae %, S086. Due: June 1, 1956. 
: Payable: Principal and interest without deduction for any present or future German tares, in U.S. Gold Dollars, of the present standard of weight 
—_, i} ind fineness, in New York at The New York Trust Company, in Berlin at the Darmstaedter und Nationalbank. 
AMERICAN TRUSTEE: THE NEW YORK TRUST COMPANY, NEW YORK. 
mi GERMAN TRUSTEE: THE DARMSTAEDTER UND NATIONALBANK, BERLIN, | 
» al Consolidation of five important and long successful companies—first unit founded in 1846. | 
> ey Based on two primary necessities—Food and Transportation. 
i Builders of flour and oil mills. steel and concrete grain elevators, floating grain elevators, cement works, ore and | 
o } coal crushers, wood pulp mills, water turbines, mechanical and pneumatic conveyors, exhaust and ventilation 
6 |i equipment, piers and cargo handling equipment, etc. 
1 } The “ MIAG” Mill Machinery Company, after giving effect to this financing, will have no debentures, bonds 
‘ ; or mortgages outstanding other than this issue, except obligations under the Dawes Plan as set forth below. 
3 | ‘ 
a Wy Capitalization Security: A Closed First Mortgage on: Tl 
¢, zs Chae MO (Subject to such prior charges as may exist under the an 
0° | DOD vncesaomancseaigy $3,000,000 Dawes Plan, requiring an estimated maximum annual payment 
0 (Subject to Dawes Plan Charges.) of $36,318.) 1 | 
0 — r ’ } 
0 | Preferred Stock , Fe DS PRE OF He COIR i vnivcnccccnvsvcsccssecsvnsiceseess $5,210,855 | 
5 | 200,000 Reichsmarks 
03 Aiciieaiin ela Lands and Houses: (more than 203 acres) 98 dwelling 
| 
; ' famed 118,000 shares NS. cinindniiinnemiiatiassaternbiedianncdes isiieigeceenecend $1,429,266 a 
SSUeC 99,803.7 shares @artaointoT | 
‘ itl 9,980,370 Reichsmarks $6,640,121 I 
o | | Other Assets: I 
0 . | — r 
0 | Purpose of Issue Plant Equipment: Tools, gauges, fixtures, patterns ...0++++ $1,085,280 
3 a is on . . . aa wor ant } 
o pi liquidate bank loans and for Total: as appraised by Richard T. Durran, London ...... $7,725,401 i 
5 a | Sener eNOS PRON. Sound Replacement Value of above as appraised by 
| I IIR incisal sictamiciiniestataniatsinniinnioes $18,132,000 i 
0 ' Stock Purchase Warrants 25 - 
o i The Sends wil sete quvente Net Current Assets as of Dec. 31, 1925....1:.+seeeeeeeeees .. $4,403,200 7 
- | entitling the holder to purchase Equal to $1,467 per $1,000 bond. | 
0 ; | shares of the common stock of ran p ; : 
0 . | the “ Miag” Mill Machinery The Company agrees to maintain net current assets equal 
o Tt aie ar Gee ee te eke to 100°, of the outstanding bonds of this issue. 
‘ | of 10 shares for each $1,000 , c 
a . See aoe Investments in Other Companies: 
3 | adie in Ketchsmarks at approxi , 
04 mately the following dollar Wholly and partly owned, book value ....cccccececceveeeeeneeees $1,601,150 | 
4 prices. per share, including F en 
9 commissions : 
7 After S > Total Net Assets: | 
After Sept. 1, 1926 to ' i 
4 Feb. 1, 1927 at $27.40 Batere Geert BOWEe  .ossiiessessecsccccsccseccceces enenieiiel $13,729,751 
0 Until Feb. 1, 1928 at $28.80 Equal to $4,576 for each $1,000 bond. 
0 » Feb. 1,1929 at $30.25 
6 ba ne 1, 1930 at $31.70 Earnings: 
» Feb. 1,193lat b 4 ws ; . , 
6 c : ia $58.10 1925: (First year consolidated “ Miag” operation): 
; “GRMN Steen : Net earnings (as certified by Messrs. Price, Waterhouse & 
; ee ee Co.), after depreciation based on book values, applicable to 
F s S, Ui rr ° e 
; shape pe interest, Dawes Plan requirements and profits taxes .....+.+ $1,044,286 
€ Market value per share Equal, after deducting estimated maximum annual Dawes 
$26.65 as of May 26, 1926 Plan requirements, to more than 3.2 times maximum annual 
fe interest and sinking fund payments combined. 
; a Price: Pre-War Earnings: Consolidated Earnings of the 5 constituent 
6 . Companies in the 5 pre-war years, #910-1914, inclusive, before 
With Stock Purchase 1 ta lt ‘oximated $1.200.000 annually 
: Warrants 923 and depreciation and taxes, approxima 9 9 y- 
a? accrued interest 
| 0 inion : i ow : Garrison, New York, and 
, . Legal Opinion : For F. J. Lisman & Co., Hornblower, Miller & ‘ ‘ 
is To Yield about 7.65% oe Dr. Wilhelm Beutner, Berlin. 
0 
| : These bonds are offered by us, when, as and if issued and subject to the approval of counsel. Delivery wiil be made in the form of 
ae Intcrim Certificates or Temporary Bonds. 
: F. LISMAN & COMPANY 
oe @ 
ae 
3 20, Exchange Place, New York | 
) 
These statements are taken from official sources and, while not guaranteed by us, have been accepted by us in the purchase of these securties. | 
) ia ileal 
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F what isa Tyre made? Many 


: ; 
e people would answer— | 


yres 
a” Sian ete 
i per tamere << 
/ constituent is COTTON-—the basis 


of the strong and tough “ casing.” 


The fine long-staple Cotton Cord | 
used in Dunlop Tyres is constructed 
in the Dunlop Cotton Mills at 
Rochdale—the largest self-contained 


Cotton Mills in the world. 


Untiring care in selection of raw 
materials, ceaseless examination 
during manufacturing processes, 
constant tests for road worthiness— 
these are some of the vital factors 
ensuring the supremacy of 


DUNLOP 


TYRES 


and reasons why you can— 


fit Dunlop and he satisfied 


DUNLOP RUBBER COMPANY LIMITED, 
Fort DuNLop, BIRMINGHAM. 


BRANCHES THROUGHOUT THE WORLD, 
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Full Particulars of an Offer for Sale to be made on Monday, July 5th, 1926, by 


THE BRITISH, FOREIGN & COLONIAL CORPORATION, LIMITED 


FE 


£1,800,000 63 per Cent. 30-year Guaranteed Mortgage Dehentures at £99 per cent. 


ANGLO-CANADIAN PULP 8 PAPER MILLS, LIMITED 


ARE AVAILABLE FROM 


THE BANKERS: MIDLAND BANK LTD., Threadneedle Street, E.C.3, and Branches. 
LLOYDS BANK, LTD., 72, Lombard Street, E.C.3, and Branches. 


THE BROKERS: J. & A. SCRIMGEOUR, 6, Austin Friars, London, E.C.2. 
PANMURE GORDON & CO., 1, St. Michael’s Alley, E.C.3. 
BUCHANAN, GAIRDNER & TENNANT, 19, St. Vincent Place, Glasgow. 
HORNBY, TOBIN & OCKLESTON, 3, Tithebarn Street, Liverpool. 
FYSHE & HORTON, 3, Temple Row West, Birmingham. 
COPPOCK & BRATBY, 30, Cross Street, Manchester. 
AND THE 


Issuing House. 


THE DEBENTURES ARE GUARANTEED 


BY THE 


DAILY MIRROR NEWSPAPERS, LTD. & 
SUNDAY PICTORIAL NEWSPAPERS (1920) LTD. 


AS TO 


CAPITAL, PREMIUM and INTEREST 





The Offer for Sale will show that: 
The Paper Mills which the Company will erect will be situated at Quebee on the 
St. Lawrence River and when completed will be capable of an output of 130,000 tons of 
2,000 pounds per annum. 

The total estimated cost of construction is $11,500,000. 

The timber limits aequired by the Company are situated on the Manicouagan River and 
cover an area of 2,237 square miles and are estimated to contain 8,000,000 cords of wood, 
sufficient to manufacture more than 5,000,000 tons of paper. 

The Company also acquires an option on timber limits situated close to Quebee of 300 
square miles, estimated to contain over 1,500,000 cords of wood. 

The Guaranteeing Companies show an average of £364,769 profit per annum over the 
last eight years and their excess assets over liabilities, as shown in the Balance Sheet of 
28th February, 1926, amounted to £2,665,712. If, however, the current market price were 
to be substituted for the actual cost at which the quoted investments held by the Guaranteeing 
Companies stand in the books, the combined excess assets would be increased by considerably 
more than £2,000,000. 

The Guaranteeing Companies have only one other guarantee outstanding in respect of 
£1,600,000 Debenture Stock of the ‘‘ Daily Sketch & Sunday Herald, Ltd.,’’ £97,464 of which 
has already been redeemed. 

The Guaranteeing Companies have an option on favourable terms for 25 years to purchase 
from the Company 41,600 tons of paper per annum. 


The Directors are :— 
THE VISCOUNT ROTHERMERE, President. 
FRANK W. CLARKE, Vice-President (President, Gulf Pulp and Paper Company, Limited). 
Sir HERBERT HOLT (President, Royal Bank of Canada). 
The Hon. SMEATON WHITE (President, Montreal Gazette). 
Sir CHAS. FITZPATRICK, P.C., G.C.M.G. (late Chief Justice of Canada). 
R. C. McMICHAEL, K.C., Montreal. 
JOHN COWLEY (Chairman, Daily Mirror Newspapers, Ltd., and Sunday Pictorial Newspapers (1920), Ltd.). 
E. A. SURSHAM (Director, Anglo-Newfoundland Development Company, Limited). 
FRANK J. HUMPHREY (Director, Canada Steamship Lines, Limited). 
The Hon. ESMOND HARMSWORTH, M.P. (Director, Daily Mail Trust, Limited). 
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ITHE NATIONAL BANK OF SCOTLAND, 
LIMITED. 


Incorporated by Royal Charter and Act of Parliament. 
Established 1825. 
Affiliated with Lloyds Bank, Limited. 


Capital Subscribed, £5,000,000. Paid-up, £1,100,000. 
RESERVE FUND - =- -  £1,350,000. 


HEAD OFFICE—Eprnsvreu. 


WILLIAM CARNEGIE, General Manager. GEORGE A. HUNTER, Secretary. 


LONDON OFFICE—37 Nicholas lane, Lombard street, E.C.4. 
THOMAS COCKBURN RIDDELL, Manager. DUGALD SMITH DEANS, Assistant Manager. 
Branches in all the principal cities and places in Scotland. 


Every description of Banking Business transacted. 


COMMONWEALTH BANK OF AUSTRALIA 


(Guaranteed by the Australian Government). 


2 
JAMES KELL, des Governer. 


Branches and Agencies throughout Australasia. 
Banking and Exchange Business of every description 
transacted. Bankers to the Government of the 
Commonwealth of Australia, the Government of the 
State of Queensland, the Government of the State 
of South Australia, ¥ Government of the State 


ania. 
3,400 Savings Bank Branches and Agencies at Post 
‘Offices in Australia. At 31st December, 1925. 


Uncalled, £3,900,000. 


































































BANKING CORPORATION 


AUTHORISED CaPiTaL i. med +. $50,000,000 
IsSUED aNnD FULLY Paw UP... .. $20,000,000 

( STERLING ... +. £4,500,000 
RESERVE FUNDS | given |. .... $27,000,000 
RESERVE LIABILITY OF PROPZIETORS ... $20,000,000 


Head Office—Kiona Kona. 
COURT OF DIRECTORS: 
D. G. M. BERNARD, Chairm: 
Hon. Mr. A. O. LANG, Deputy-Chairman, 
W. H. BELL. 
A. H. COMPTON. 
W. L. PATTENDEN. G. M. YOUNG. 
J. A. PLUMMER. 
CHIEF MANAGER: 
A. H. BARLOW. 
BRANCHES AND AGENCIES: 
Amoy, Bangkok, Batavia, Bombay, Calcutta, 
Canton, Chefoo, Colombo, Dairen (Dalny), Foochow, 
Haiphong, Hamburg, Hankow, Harbin, Hongkow 
(Shanghai), Ipoh, Johore, Kobe 
Lumpur, London, Lyons, Malacca, 
New York, Peking, Penang, 
Francisco, Shanghai, Singapore 
Patani, Tientsin, Tokyo, Tsingtao, Yloilo, 


COMMITTEE IN LONDON: 


Hiogo), Kuala 
Manila, Nagaski, 
, Saigon, San 
urabaya, Sungei 
okohama. 


29 





Sir Charles Addis, A. Campbell. 

K.C.M.G., Chairman, Sir George Macdonogh, 

Hon. Cecil Baring. G.B.E.,K.C.B.,K.C.M.G. 

David Landaie. A. M. Townsend. 

Sir Geo. Sutherland. Cc. F. Whigham. 
MANAGERS IN LONDON: 


Sir Newton J. Stabb; H. D. C. Jones, 
Sub-Manager: R. E, N. Padfield. 
Accountant: A. Moncur. 

9, GRACECHURCH STREET, LONDON, _ E.C.3. 


THE COMMERCIAL BANKING COMPANY 
OF SYDNEY LIMITED. 


Established 1834. Incorporated in New South Wales. 
Capital Paid-up ... 23,500,000 90 O 
Reserve Fund pe eo £2,830,000 0 0 
Reserve Capital ... --- £3,500,000 0 0O 
Head Office :—SYDNEY : 343, George Street. 

Drafts payable on demand, and Letters 
of Credit are issued by the London Branch 
on the Head Office, Branches and Agencies 
of the Bank. Bills on Australasia negotiated 


or collected. Remittances Cabled 
2 Birchin Lane. Lombard street, E.C. 


THE BANK OF AUSTRALASIA 


(Incorporated by Royal Charter, 1835). 
Sead Office: 4, THREADNEEDLE ST., E.C.2. 
West End Office: 17, Northumberland Av.,W.C.2. 
Paid-up Capita] .. 2 0s ove 24,000,000 
Reserve Fund . &3,760,000 
Beserve Liability. at Proprietors 

Under the Charte: «. oe &4,000,000 
Letters of Credit iy Drafts are issued and 

ness of every description is trans- 
acted through the numerous branches of the 
bank throughout Australia and New Zealand. 
Deposits for fixed periods received. 











BANK OFNOVASCOTIA 


Established 1832. 
Head Office: Halifax, Canada. 


puttep Capital - $10,000,000 
Reserve Fund - $19,500,000 
Total Assets over $244,000,000 


Special facilities are available to Se a 
this Bank the 


land, Cuba, Porto Rico, Dominican — 
Jamaica and the United States at 
Chicago, and New York. 299 Branches in all. 
Address enquiries to 
London Branch: 
108, OLD BROAD STREET, E.C.2. 
E. C. Macieop, Manager. 





Lor ondon: | 
, Kingsway, London, W.C.2. 








= £1,000,000 ... eos 13,333,333 


Head Offices: Santiago and Valparaise. 
Branches in all parts of Chile. 


The London Agency transacts ev elass 
ef Banking Business with Chile. rrent 
eceounts also opened and deposits received. 


ENGLISH SCOTTISH AND 
AUSTRALIAN BANK, LTD. 


Head Office: 5, Gracechurch Street, E.C.3. 
and 384 Branches and Agencies in Australia, 


Bubscribed Capital ... £3,750,000 
Paid-up Capital 2,250,000 
further = of Proprietors . 1,500,000 
Reserve Fund - 1,950,000 


Sesion the’ United ate 


mittances made by for Collate Transfer, Bills 
negotiated or meee f ection. Banking and 

business Gorton transacted 
wi » Australis. en M. J ION, Manager. 


THE CANADIAN BANK 
OF COMMERCE. 


Head Office—TORONTO. 


$20,000,000 (£4,109,589) 


Paid-up Capital ... 
.+«-$20,000,000 (£4,109,589) 


Reserve Fund 








Sir John Aird, President. 
S. H. Logan, General Manager. 


S50 Branches throughout Canada, and in 
NEWFOUNDLAND, the UNITED STATES, 
the WEST INDIES, MEXICO and BRAZIL. 


Exceptional facilities offered for business in these 
countries and in all parts of the world. 


London Office: 2 LOMBARD STREET, E.C.3 
(G.P.0. Box 408.) 


Try 
PLAYERS 


NAVY 


MIXTURE 


Regd. No. 154011. 


ee 
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Cool smoking and 


it with Player’s Navy 
He goes to that familiar pipe 
and that favourite tobacce for 
cool smoking and clear thinkin,. 
A few moments spent in that 
company give him a fresh stim- 
ulus,a mental “second wind.” He 
takes up his task with renewed . 
energy, with added confidence. 











General Bank Balances .. & 36,496.397 There is a specially equipped Foreign Department at the principal Glasgow Office. 

Swinton = = segeess 

Rural Credits Department “ 3.180790 BANCO DE CHILE. Iusuratee. 
2 ae o ene. on GUnEnt, E.O. ane 4 

London Office: 38-41 NEW BROAD ST., E.0. Chilian Ses PARTNERSHIP ASSURANCE. | 
nager. Paid-up Capital ove ose aoe oon’ 

Also at ‘Aeneas House, Strand, W.C. Srenve Feat “ iit on Sod 000 Capital is usually required by a firm 
HONG KONG AND SHANGHAI| Bsscrve Fund 13 Gold ef 164. on the death of a partner. Life 


Assurance is the ideal way of providing 
the necessary amount. 


THE PRUDENTIAL ASSURANCE CO., LTD., 
HOLBORN BARS. LONDON. E.C.1. 





REFUGE 
ASSURANCE CoMPANY LIMITED. 
Chief Office: : Oxford St., Manchester. 


(For the year ending December 3lst, 1925.) 
Annual Income Exceeds £8,500,000 
Assets Exceed ... ees £32,000,000 
Claims Paid Exceed ... £46,090,000 


INSURANCE BANISHES ANXIETY 


All Classes of Policies issued by 


PEARL ASSURANCE Co., Ltd. 


Accumulated Funds £38,200,000. 


Apply Chief Office: HIGH HOLBORN, 
W.C.1, or any Representative. 





Comprehensive Family Policy 


Securing a CAPITAL SUM at the end of 
a fixed term, and, in case of earlier death 


A Guaranteed Income of 10°/, 


as provision for Widow and _Children. 
Premiums cease in case of Invalidity. 


Apply for new explanatory leaflet to— 


GRESHAM LIFE ASSURANCE SOCIETY, LTD. 


188-190, FLEET STREET, LONDON, E.C.4. 
Founded 1848, 


Payments sree made to Policy-Holders 


NS 

| The Gresham Fire & Accident tneurance Society, | 

Limited, transacts all classes of fire and accident | 
business. Chief Office: 188-190, Fleet St., London. 


clear thinking. 


RAPPLING with business 
problems, many a man 
takes up his pipe and fills 
Mixture. 











Newspaper Buildings, i 


